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Mr- Davis Seated | Bill Is Offered to Consolidate Air Mail Volume 


Over Objection Departments of War and Navy| 


By Senator Nye Secretary Adams Opposes Plan of Mr. Williamson for De- 


partment of National Defense Under Which Air 
Forces Would Be on Equal Footing 


Resolution Offered to Defer 
Seating of Pennsylvania 
Member Is Lost by Vote 
Of 58 to 27 





Campaign Expenses 
To Be Investigated 


Committee Calls Witnesses to 
Ascertain Expenditures Said 
To Have Been Made in Con- 
test for Election 


Senator-elect James J. Davis, of 
Pennsylvania, whose resignation as 
Secretary: of Labor became effective 
Dec. 2, was sworn in as a member of 
the Senate Dec. 2 following rejec- 
tion, by a vote of 58 to 27, of a reso- 
lution to defer his seating pending 
further investigation by the Commit- 





LACING the national air force on{ stated orally, “and will take long study 


equal footing with the Army and 


Navy under a Department of National | 


Defense, the creation of which would 
entail the abolition of the Departments 
of War and Navy, is proposed under 
the provisions of a bill (H. R. 14060) 
introduced in the House Dec. 2 by Rep- 


resentative Williamson (Rep.), of Rapid | 


City, S. Dak., chairman of the House 
Committee on Expenditures in Executive 
Departments. 

Mr. Williamson stated orally that he 


| does not expect action on the bill in the} 
present session, but explained that he| 


wants to put the measure before the 
Committee immediately so that it may 
receive study, 

“This is an important measure,” he 


Western Lines Seek 
Help of Government 
In Economic Crisis 





tee on Senate Campaign Expendi- | 


tures. 

Senator Nye (Rep.), of North Da- 
kota, Chairman of the Committee on 
Campaign Expenditures, announced 
earlier in the day that his Commit- 
tee would meet Dec. 3 to hear testi- 
mony in regard to reported addi- 
tional expenditures in the Pennsyl- 
vania campaign. Witnesses to come 
before the Committee, he announced, 
include George F. Weaver, of Phila- 
delphia, attorney for a printing com- 
pany. 

Mr. Nye Reads Report : 

Following the reading of a communica- 
tion from Governor Fisher, of Pennsyl- 
vania, certifying the election of Mr. 
Davis to represent the State of Penn- 
sylvania for the unexpired term ending 
Mar. 4, 1938, Senator Reed (Rep.), of 
Pennsylvania, announced that Mr. Davis 
Was in the chamber and prepared to take 
the oath. ¢ 

Senator Nye then read a special re- 
port. from his Committee setting forth 
the report of expenditures in the Penn- 
sylvania ign not- heretofore sub- 
mitted to: his Committee. (This report 
is printed in fall text on page 2.) 

That the Committee might secure fur- 
ther information regarding the reported 
expenditures, Senator Nye asked that the 
administering of the oath be deferred for 
two or three days. 

Upon the objection : 
this request, Senator Nye submitted | the 
following resolution (S. Res. 335): Re- 
solved, that the claim of James J. Davis 
to a seat in the United States Senate is 
hereby referred to the Special Committee 
Investigating Campaign Expenditures. 
This was rejected 58 to 27. | 
Roll Call on Resolution 

The roll call on resolution was as fol- 


of Senator Reed to 


lows: 
Yeas (27) 

Republicans (9)—Blaine, Couzens, Cut- 
ting, Dale, Frazier, Howell, Norbeck, 
Norris, Nye. 

Democrats (17) —Ashurst, Barkley, 


Black, Bulkley, Connally, Dill, George, 
Harris, Hayden, Hefin, McGill, Sheppard, 
Simmons, Trammell, Wagner, Wheeler, 
Williamson. . 

Farmer-Labor (1)—Shipstead. 

Nays (58) 

Republicans (39)—Bingham, Borah, 
Brookhart, Capper, Carey, Deneen, Fess, 
Gillett, Glenn, Goff; Goldsborough, Gould, 
Greene, Hale, Hastings, Hatfield, He- 
bert, Johnson, Jones, Kean, Keyes, Mc- 
Master, McNary, Moses, Oddie, Patter- 


[Continued on Page 2, Column 8.] 
Licensing Builders 
To Reduce Accidents 


New York State Officer Says) 


Action Should Be Taken 





Syracuse, N. Y., Dec. 2.—Though rcl- 
atively machine accidents in industry 
have decreased, the construction indus- 
tries are showing an alarming rise in the 
accident rate, Industrial Commissioner 
Frances Perkins told the delegates and 
visitors to the Fourteenta Annual Sta‘: 
Safety-Congress today. This being the 


case, “in the interests of the life and| 


limb of the construction worker, we 
shoul’ ‘demand that contractors be li- 
eensed,” she declared. ° 

* "In respect to accidents, no industry 
is more disappointing than the building 
contracting industry,’ Miss Perkins said. 
“We have excellent results from certain 


Rate Revisions and Aid in 
Securing Legislation 


| filed with the Interstate Commerce Com- 
mission on behalf of all western railroads 
a letter urging the Commission to post- 





pone for at least a year from Jan. 1, 1931, ' 


the effective date of its order reducing 
the freight gates on grain and grain 
products, becduse of the present economic 
depression, it was announced Dec. 2 by 
the Commission. 


The letter also requests appropriate | Plished, 


upward revision of the long-haul class 
rates in western trunk line territory so 
that they will not involve reductions, 
and that the Commission recommend to 
Congress the speedy enactment of motor 
vehicle regulation, as well as regulation 


of transportation of gas and oil by pipe! 


| 


line, because of the “disastrous. effeets” 
of this class 6f competition upon the 
carriers, 
Decline in Net Income 
The full text of the letter follows: 


"We did not include in our previous | 


communication any specific suggestions 
as to necessary action on your part be- 
cause we desired to avoid a discussion of 
proceedings pending before you. As a 
major portion of our freight rates is 
under consideration in your rate struc- 
ture investigation, specific suggestions 
cannot be divorced from pending cases. 

We face the problem that in 1929, the 
best year for railroads since the Trans- 
portation Act, 1920, became effective, we 
were short by $96,764,000 of a fair re- 
turn on the aggregate value of property 
as found by the Commission in 1920 plus 
property added since that time. More 
serious, however, is the fact that for 
the first nine months of the present year 
our net railway operating income is 
$112,332,733 below.what it was for the 
same period in 1929. Some railroads are 
having difficulty in meeting their bond 
interest, others have been required to re- 
duce their dividends to stockholders and 
all have faced the necessity of effecting 
large reductions in the number of the 
men employed. 

Since our original statement was pre- 
sented, petitions filed by the railroads 
and others to reopen the proceedings en- 
titled “Grain and Grain Products,” 164 


I. C. C. 619, have been denied. We there- | 


fore face a further loss in revenue of 
$20,000,000 a year, which revenue loss 
we are in no position to meet. 

A specific suggestion on our part is 


ent and the adverse change in conditions 
since the record in this.case was: closed 


this order be suspended during the ex- 


a period of not less than one year from 
Jan. 1, 1931. 

We ask this so we may be relieved 
of the necessity of coping with this fur- 
ther drastic loss of much needed réve- 
nue in the face of the acute situation 
which confronts us. We cannot hope to 
recoup this loss of this revenue from 
other traffic prior to the date these re- 
duced grain 
made effective under your order. 

The present situation is the result of 
conditions to which we called your at- 
tention in our previous communication, 


[Continued on Page 10.Column 1.] 





large contractors who have organized 
accident prevention and have obtained 
success as great as any industry, but the 
accident rate among the fly-by-night 
building contractors is so horrifyingly 
high as to necessitate some immediate 
and vigorous steps to stem the toll of 
Irresponsibility is rife cmon cer- 
tain contractors and the only obvious 
eer is a’ system of licensing whereby 
0 contractor would be allowed to operate 
without showing that he is able to pro- 
tect the lives o1 his workers adequately. 
Requirements Unnecessary — 

“As the construction business in the 
State of New York is now conducted, all 
a contractor has to have to enter upon 
the erection of a 20, 30 or 50-story build- 
ing is the will to do so. 

‘The doctor must be licensed, and so 
must the hair-dresser, the manicurist, 
the chiropodist. No matter if his work 
only concerns individuals or small groups 
Nearly any other executant must be li- 

and he should be. Yet a man is 
to engage in the highly dan-} 


project of running up Fae 


(Continued on Page 2, Column 5.) 


¥ 


that, in the light of the facts’ now pres- |! 


almost two years ago, the operation of | 


istence of the present emergency and for | 


| 
} 
| 
| 


before intelligent action may be expected. | 
It may be that some changes will be | 


found best after the Committee has 


studied the proposal, but it seems to me | 
now that the present form of the pro-'| 


posed bill will best serve the purposes 
for which it is intended.” 

Sentiment at the Department of the 
Navy appeared to be opposed to the 
consolidation of the Army and Navy 
into a Department of National Defense, 


and both Charles Francis Adams, Sec-} 
retary of the Navy, and David S. In-' 


galls, the Assistant Secretary for Aero- 
nautics, expressed disapproval of the 
plan outlined 
liamson’s bill. 

Declaring that he was in sympathy 
with any move to establish a unified 
department of national 
Adams explained that he particularly 
does not favor the consolidation of the 
Army and Navy aviation establishments. 
Similar sentiment was expressed by Mr. 
Ingalls. 


Mr. Adams, while explaining that he | 
did not care to criticize the British, said | 


he felt that a similar system in effect in 
England 


quirethents of naval aviation were such 


by leaving the aeronautical organizations | 


The Assistant Secretary of the Navy 
for Aeronautics declafed that “experi- 


}ence in foreign countries even better 
| suited to the unified air force form of 


; sie St ge eae : 
Ten Western railway executives have | organization indicated such a consoli 


dation of aviation establishments was 


inot “completely satisfactory.” 


Objections Explained 


“There is far more criticism abroad of | 
the English system than there is in this | 
country of the American system,” Mr. | 
“Coordination of effort | 
between the naval forces and the naval | 


Ingalis added. 


aviation’ forces. can best be accom- 
I feel, under our present sys- 


Secretary Ingalls explained that his 


| objection against. the establishment of a 








| the 


combined department of national defense 


{Continued on Page 3, Column 4.] 
Trade Remains Dull 
Threughout World 


Unemployment Increasing 
In Three Countries, Com- 
merce Reports State 





A continuance of business dullness in 


| nearly all countries was noted Dec. 2 by} 


the Department of Commerce in _ its 
weekly summary of world economic con- 
ditions. Unemployment is increasing in 
United Kingdom, Norway, 
Czechoslovakia, the Department said, 
and the largest unfavorable balance of 
trade since January was recorded for 
October in France. 


The effort to reduce commodity ‘prices | 


and the cost of living in Italy is prov- 
ing partly successful, according to the 
Denartment. The statement follows in 
full text; 


A slightly more optimistic sentiment | 


prevails in the United Kingdom, but ac- 


| tually there has been no increase in ac- 


tivity, while unemployment is. stil] ad- 
vancing. In the Irish Free State busi 
ness is about 10 per cent slower than 
last year and the weather is unfavorable 
to agriculture. The largest unfavorable 


i balance since January was recorded in 
| French foreign trade during October; 


tax returns for October and the first 10 
months of the year, while somewhat un- 


der last year’s figures. are still in excess | 


of budget estimates. Swiss business con- 
tinues to operate on a hand-to-mouth 
basis, and foreign trade shows an excep- 
tionally large unfavorable balance which, 
however, is apparently well offset by in- 


| visible items. 


While business ih Italy remains very 


| slow, except in ship building, paper and 


rates are required to be! 


| rayon, an interesting effort is being made 


to reduce commodity prices and living 
costs which has already proved partially 
successful. A further slackening is noted 
in Norwegian industries, with increasing 


unemployment, but the minor industries | 


supplying the domestic market continue 
normal. Unemployment is increasing in 
Czechoslovakia and recent developments 
indicate that the low point in business 
has perhaps not yet been reached. Egyp- 


(Continued on Page 12, Column 7.] 





Money Conditions in New York 


Continued Easy During Month 





NEW YORK, N. Y., Dec. 2.--Fasy 

money conditions in the New York 
money market continued during No- 
vember, according to the monthJy re- 
view of the Federal Reserve Bank of 
New York, just released. High grade 
securities and very short term issues 
are the principal medium in which 
member banks are employing their 
funds, the review shows, with accept- 
ances being held by the banks rather 
than being offered for distribution to 
the investing public. 

The growth of member bank invest- 
ment holdings, brought about by a 
lessened commercial demand for funds, 
has tended to parallel the growth of 
time deposits, according to the review. 
Since the beginning of October, 1929, 
reporting. member banks have in- 
creased their investment account by a 









| cent, 


total of §1,400,000,000, or some 26 per 


Brokers’ loans in reporting banks 
continued to decline. Money rates 
showed no material change during No- 
vember. : 

The section dealing with the mone 
market in November follows in full 


| text: 


The effects of easy money conditions 
continued during the past month to be 
reflected in Bank investments in ‘secur- 
ties and in bank holdings of accept- 
ances. With funds in ample supply, 
and with short term loans for ordinary 
business purposes in small demand and 
security loans declining, the banks con- 
tinued to find bonds and notes the prin- 
cipal available medium for the employ- 
ment of their funds, and continued to 
hold in their own portfolios the ac- 


: [Continued on Page 13,Column.1.} 


in Representative Wil-! 


defense, Mr. | 


is not satisfactory from an | 
| American point of view and that the re- | 


Railway Executives File Let-' 


|that greater efficiency could be secured 


ter With I. C. C. Asking) 


|as they are at present. 


and | 


Shows Decrease 


| Miles Flown, Passengers and | 
Express Carried, How- 
ever, Increase 





| ALTHOUGH increases were shown 
in the number of miles flown, the 
number of passengers and the poundage 
of express carried, there were de- 
creases in both air mail poundage and 
air mail payments during the first six 
months of the current calendar year in 
comparison with previous six months’ 
period, according to reports made pub- 
lie Dec, 2 by the Aeronautics Branch 
of the Department of Commerce. 
Air mail poundage from January to 
| June’ was 542,075 pounds under the 
total for the last six months of last 
year, the reports from air transport 
operators show. Payments to opera- | 
| tors also dropped, the decrease in rev- 
enue being nearly $3,000,000. 
The decrease in air mail business is 
| simply a reflection of conditions in gen- 
eral postal activity, «/. Irving Glover, 
the Second Assistant Postmaster Gen- 
eral, in charge of air mails, stated 
orally. “‘r. Glover pointed out that 
postal receipts have fallen off approx- 
mately 14 per cent anu said that un- 
doubtedly conditions which brought 
| about such a decrease also affected the 
air mail business. 
Analysis of the 


| 
j 
| 
| 
| 
| 
i 
} 


Department of 


[Continued on Page 4, Column 5.] 





Resolution Offered 
To Bar Immigration 


_ For Two-year Period 
| Measure Introduced by Sen- 
ator Reed of Pennsylvania 
Would Include Filipinos, 
In Restriction 





Senator Reed (Rep.), of Pennsylvania, 
introduced in the Senate Dec. 2,a resolu- | 
|tion barring all immigration into the 
| United States for a period of two years. 

The resolution excludes from its terms 
aliens in transit through the United 
States, touri or temporary visitors, 
persons’: p' ted - by: treaty previsien, 
government officials, and immediate rela- 
tives of |American citizens. 

The restriction would apply with 
equal force to countries of both the 
western and eastern hemispheres. 

“No one can have a panacea for unem- 
ployment and commercial depression,” | 
Senator Reed declared in discussing the 
resolution on the floor of the Senate, “and 
| I do not imagine for a moment that any 
treatment we may adopt on the immi- 
gration question will be such a panacea. 
It. is obvious, however, that to some ex- 
tent a reduction of the number of new- 
comers into the United States who come 
here for the purpose of seeking employ- | 
ment will at the moment tend to diminish 
the competition for the few jobs that 
are available.” 

Questioned as to whether the treaty 
between the United States and Canada 
precludes stopping of immigration from 
Canada, Senator Reed explained that | 
neither the immigration law nor this res- | 
olution would impair any treaty rights 
in the least. 

“The prohibition applies also to Fili- 
pinos entéring the mainland of the 
United States,” Senator Reed declared. 

We find that as we plug one gap in im- 
migration another develops. Recently 
there has been an alarming increase in 
the number of Filipinos entering our Pa- 
cific ports. I do not think there is any 
reason in justice why they should be per- 
mitted to come, any more than the citi- | 
zens of other foreign countries.” 

The possibility of objection to this fea- | 
ture ot the bill was expressed by Sen- | 
ators Wheeler, (Dem.), of Montana, and | 
King (Dem.), of Utah. Both senators | 
declared that it was questionable whether | 
“we should exclude Filipinos when at the | 
same time we keep them under our do- | 
minion.” 

“I am not ready to say that I dis- | 
agree,” Senator Reed replied, “but I do | 
think we are dealing with an emergency, | 
and that we ought not to involve two 
questions. I do not want to imply that 
I am going to vote against Philippine | 
independence when the question arises, 
though.” 

Senator Reed pointed out that about 








[Continued on Page 13,Column 38.] 


Half-billion a Year 


For Highways Asked 





Senator Brookhart Suggests; 
Two-year Federal Aid Program 





The sum of $500,000,000 for Federal 
aid highways for each of the next two 
fiseal years, ending June 30, 1932, and 
June 30, 1933, respectively, would be pro- 
vided under a bill introduced in the Sen- | 
ate Dec. 2 by Senator Brookhart (Rep.), | 
of Iowa, | 

In discussing the bill on the floor of the | 
Senate, Senator Brookhart referred to the | 
last report of the Bureau of Public | 
Roads, which shows, he said that during | 
the last year the various State govern- | 
ments appropriated collectively $910,- | 
000,000 for construction of primary | 
roads, while Federal appropriations for 
the same purpose totalled only $77,- | 
000,000. , 

For secondary local roads, he con- | 
tinued, the State governments spent | 
$807,000,000, while the Federal Govern- | 
ment did not appropriate any money to | 
that purpose. 

“These figures,” he said, “justify an 
enormous increase in Federal expendi+ 
tures for road purposes, since the Federal 
Government has contributed only a small 
percentage to the total.” Pas ae 
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General Embargo \Federal Travel 


Against Russian — 


Imports Is Urged 


| 


Senator Oddie Introduces 
Antidumping Measure De-| 
signed to Protect Ameri-| 
can Industries 


| 


Revisions in Tariff | 
Declared Inadequate| 


Describes Plan as Most Impor-| 
tant Step to Aid in Solution 
Of the Problem of Unem- 
ployment 


A complete embargo azgainst im_orta- | 
tion of any kind of article of merchan- | 
dise from Soviet Russia would be set up 
under a bill introduced in the Senate 
Dec. 2 by Senator Oddie (Rep.), of Ne- 
vada, who simultaneously issued a s'‘ate- 
ment in which he declared the time had 
come to put an end to Soviet dumping 
in the’ United States. 


The Nevada Senator declared that! 
most of the merchandise now coming} 
from Soviet regions was produced by} 
forced, indentured or convict labor. To 
permit this to continue, he said, would 
be to permit and to perpetuate the scale 
upon which the Communist leaders 
“sweat the blood out of the Russian| 
people.” | 


Tariff Held Ineffective | 


Senator Oddie said there was no doubt 
of the Russian program to increase the 
kind and quantity of exports to the 
United States and to dispose of them 
at prices which the American manufac-! 
turers cannot meet. Tariff changes, he 
added, would not serve, for the Russians 
could change their prices faster than 
the authorities in this country could} 
adjust the tariff rates. 

The question has been before the -De- 
partment of the Treasury in varying 
forms over a two-year period. On Nov. 
15 the Treasury issued new regulations 
which, it was stated, were intended to 
place an additional burden of proof on 
the importers that the shipments were | 
not the product, in whole or in part, of 
conwict tabor. Senator Oddie nell ’ 
ever, that a partial embargo would no 
suffice; any legislation on the subject, he 
declared, must be all-inclusive. (The) 
regulations were printed in full text in 
the issue of Nov. 15.) | 

Effect of Depression 


The full text of his statement follows: | 
The time has come when the domestic 
and foreign trade of the United States 
should no longer be subjected to the ad- 


| 





or merchandise from the Union of the | 
Soviet Socialistic Republics. The bill | 


dise mined, produced or manufactured | 
wholly or in part in any territory oak 
| 


| ject to the jurisdiction or cantrol of the 


Government of the Union of the. Soviet 
Socialistic -Republics, but also includes 
such articles and merchandise which may | 
be produced or manufactured in other | 


in any Soviet territory. | 

The Nation is in the throes of an in- 
ternational depression and confronted by 
a most serious employment problem. 
The dumping of Soviet lumber, pulp-| 
wood, woodpulp, matches, glue, coal, | 
manganese, ore, etc., is seriously re- 
stricting employment in these industries. | 
The manganese industry, which at the | 
beginning of 1930 was pepared to pro- 
cent | 
of the domestic consumption, is now) 
shut down becaues o fthe dumping of 
Soviet ore at Pittsburgh at artificialiy 
low prices. 

If an antidumping bill were to include 
only those Soviet products most damag- | 
ing to domestic industries now it would 
not be long before the Soviet front would 
be shifted to the production of other} 
commodities equally or even more disas- | 
trous in their effects upon our industries. 
It is necessary, therefore, to exclude all 
Soviet articles and merchandise. 

Because of the continually depreciating | 
gold value of the Soviet fiat currency in 
Russia and the corréspondingly lessened 
gold cost of production, Soviet export 


| 
| 


| prices can be lowered more rapidly and 
|} more extensively than duties can be in- 
| creased. Since tariff readjustments would 


prove ineffective in preventing this un- 
fair Soviet competition in our domestic 
market, the enactment of the bill whjch 


——_—_ < 
[Continued on Page 3, Column 5.]* | 


Bureau Proposed 


House Bill Designed to Pro- 
mote Travel in Nation 
And Possessions 


ESTABLISHMENT of a division in 

the Department of Commerce to 
promote travel to and in the United 
States and its possessions would be 
authorized in a bill (H. R. 13553) in- 
troduced in the House by Representa- 
tive Dyer (Rep.), of St. Louis, Mo., 
Dec. 1. The purpose of the bill is to 
promote American business and to en- 
courage foreign travel in the United 
States, it was stated. 

Section 1 of the bill follows in full 
text: ' 

Be it enacted by the Senate and the 
House of Representatives of the 
United States of America in Congress 
assembled, that the Secretary of Com- 
merce is hereby authorized and di- 
rected to establish a division to be 
known as a travel division of the Bu- 
reau of Foreign and Domestic Com- 
merce of the Department of Com- 
merce. Such division shall, under his 
direction, and in cooperation with ex- 
isting transportation and travel agen- 


cies, study, encourage, promote, and 
develop the travel of foreigners and 
citizens of the United States in the 


United States and its possessions. 


Aims of Farm Board 
Outlined to National 
Marketing Officials 


Board [Executives Stress 
Need for Cooperation and 
Adjustment of Production 
To Meet Demand 


If, during the existence of the Fed- 
eral Farm Board, industrial conditions 


and commodity prices had improved as 
much as they have declined, the Farm 
Board would be credited with accomplish- 
ing things with which it had nothing 
to do, Alexander Legge, chairman of the 
Board, said Dec. 2 in an address before 
the 12th annual meeting of the National 
Association of. Marketing Officials at 
Chi f ie} ll text of Mr. Legge’s 
ad ae’ on fdge 4.) , 

“It oui. have probably have resulted 
in farmers believing that impossibilities 
could be accomplished by a Government 
agency operating in their interest,” he 
said. ; 

Mr. Legge answered charges by poul- 
try and egg producers that the Board 
has caused them $30,000,000 loss, by 
stating that the only action taken by 
the Board had been the granting of a 





| verse effects of Soviet dumping, and for! small loan to a cooperative in Missouri, 
| this reason I have introduced a bill to | which had little effected poultry and egg} 
| prohibit the importation of any article | production in general. 
James C. Stone, vice chairman of the | 


Farm Board, stressed before the asso- 


|not only includes articles and merchan- | ciation the importance of cooperation, as | 


did Mr. Legge. The two chief objectives 
of the Farm Board in its work with cot- 
ton and tobacco, Mr. Stone stated in his 
address, were the developing of coopera- 
tive marketing associations and the ad- 
justment of production to market re- 
quirements. In the case of cotton and 


|countries from materials which have/|tobacco, he asserted, more than a dozen 
| been mined, produced or manufactured | State cooperatives were actively and in- 


dependently competing with each other, 
and the job of the Board was to bring 
about the consolidation of these groups. 

“Every sensible man, whether he is 
on the farm or in some other line of 
business,” Mr. Stone said, “is awaken- 
ing to the fact that he is either directly 
or indirectly interested in the farmer’s 
rightful proportion of the prosperity of 
the country; and most big industrial 


} duce over 200,000 tons of metallurgical |leaders are now willing to give their 
}grade ore, or more than 25 per 


time and money, if necessary, to help 
bring this about.” 

(The full text of Mr. Stone's address 
will be published in the issue of Dec. 5.) 


Power Production Shows 
Usual Seasonal Advance 


The daily average electricity output of 
public utility"power plants in October 
was nearly 2 per cent above that for 
September, and production is considered 
as reacting about normally to the usuai 
seasonal increase in demand for elec- 
tricity, according to a monthly state- 
ment by the Power Resources Division of 
the Geological Survey. 

Drotght conditions are still being felt 
at water power plants, and the average 


daily production of electricity with wa- | 


ter power in October was the lowest since 
October, 1926, it was stated. 
(The statement will be printed in 
full text in the issue of Dec. 4.) 





One of Largest Radium Holdings 
To Be Tested by Federal Bureau 


HE Bureau of Standards has just 

received in a single lot for testing 
$325,000 worth of radium, one of the 
largest orders on record, from one of | 
the Nation’s principal dealers in ra- | 
dium, it was announced Dee, 2 in a 
statement issued at the Department of 
Commerce, 

The statement, which gives the Bu- 
reau’s method of handling this ex- 
tremely valuable and dangerous ma- 
terial in order to protect the person- 
nel, and also the »orincipal points of 
radium production in the world, fol- 
lows in full text: 

One of the largest single orders of 
radium on record was placed with the 
Bureau of Standerds recently for test- 
ing, according to Geor:;e K. Burgess, 
Director. 

The radium was received in a single 
lot from one of the principal dealers | 
in radium and consisted of 50 tubes, 


each containing 100 milligrams of ra- 
dium sulphate, with a total value of 
approximately $320,000. 

Before the discovery of rich radi’ ~» 


deposits in the Be!vien Congo, radium 
was produced in Colorado and Utah, 
it was pointed out, Subsequent use of 
the Belgian mines, however, for:ed 
American mines to discontinue oper- 
ation. Practically all of the radium 
vw used in this country comes from 
Africa, 

YYsually domestic importers accept 
foreign certificates on radium. How- 
ever, after the radium changes hands 
in this country, it is likely that the 
second party will want the Bureau of 
Standards to test the element. After 
testing and certification by the Bu- 
reau they will be used by a prominent 


[Continued.on Page 4, Column 6.] 





6’THE people at all times should 


learn by practical experience the 
duties and requrements of a seif- 


tion.” 


President of the United States, 


‘ 






















know their government and 


tained and self-governing na- 
—William McKinley, | 
1897—1901 


YEARLY 


INDEX 3007 
PRICE 5 CENTS 28, 


President Asks — 
Emergency Fund 


From Congress _ 











‘In Message“to Final Session 
| He Proposes 100 to 150° © 
Millions for Additional — 
Public Building 








‘Increased Allotment 


For Roads Requested # 


Recommends Drought Relief, — 
Final Action on Certain 

Pending Bills, Rail and Anti- 
trust Legislation 


“ 





An emergency appropriation of ~ 
from $100,000,000 to $150,000,000 as > 
the maximum amount that can prop- | )~ 
erly be added to the Federal Govern- © 
ment’s expenditure ‘to speed publi¢ 
construction during the next “six 
months to aid the unemployment ~ 
situation is recommended by Presi- : a 
dent Hoover in his message to the ~ 
third session of the 7lst Congress. 

That amount added to appropria= 
tions already authorized by Congress 
will imply an expenditure upon con= 
struction of all kinds of over $650,< | 
000,000 during the next 12 months, | 
|he stated. (The full text of the mes- 
| sage is printed on page 9.) 4 

Added Highway Funds MM 

In connection with the proposed ap- 
propriation, the President asks for au- ~ 
thority to-make enlarged temporary ad=- ~~ 
vances of Federal highway aid to the ~~ 
| various States. An appropriation of an 
| unspecified amount is also asked as @ 
| loan to drought-stricken farmers to en- 
|able them to purchase seed for planting 
and to feed cattle. ae, 

President Hoover devotes the major ~~ 
part of his message to discussion and  ~ 
possible remedies for the present eco- 
nomic situation. “Economic depression,” 
he said, “can not be cured by legisla~ 
tive action or Executive pronounce’ 
Economic wounds ust be py b - 
the producers and ®onsumeérs thems ives oe 
Recovery can be expedited and its ¢ 
mitigated by cooperative action.” He 
added, however, that “the best contribu- 
tion ‘of government lies in seeoennd 
ment of voluntary cooperation in the ~~ 
community.” oat 


oe 
¥ 


BS 


Reviewirg Depression 

The President furthermore expressed 
the belief that after the present depres- 
sion has pagged, when it can be examined = 
in retrospect, there will be need to com= 
| sider a number of other questions as to | 
what action may be taken by the Gov- ~ 
ernment to remove possible government iy 
influences which make for instability a 
better to organize mitigation of the ef- 
fect of the depression. “It is as yet,” 
he added, “too soon to constructively for- 
mulate such measures.” 3 


The President finds “many factors ~~ 
which give encouragement for the fu- iq 
ture” despite the citation of figures re- ~~ 
vealing the extent of the depression, 
|“‘We should remember,” he said, “that | 
j these occasions have been met many 
times before, that they are but tempo- ~ 
| rary, that our country is today stronger | | 
and richer in resources, in equipment, in 
skill, than ever in its history. We are 
in an extraordinary degree self-sustain- 
ing, we will overcome world influences 
and will lead the march of prosperity as 
we have always done hitherto.” 


The Government’s financial situation 
| is reviewed by President Hoover and re- 
| ference is made by him to the necessity 
of deferring any plans for increased ex- 
penditures during the current fiscal year 
other than are necessary to speed pub- 
| lic construction in aid of unemployment: 

“The budget for 1932 fiscal year indi- 
cates,” he said, “‘estimated expenditure 
of about $4,054,000,000, including postal 
| deficit. The receipts are estimated at 


‘s 


al ees 





(Continued on Page 9, Column 1.] 
| Retail ‘Buying Wave’ 
Reported in Boston 











4 s 
Unit Sales in Early Christmas * 
Trade Largest in History 








Commonwealth of Massachusetts: os 
Boston, Dec. 2, 
A “buying wave” in the’ retail stores 
| of Boston has started, according to res 179 
| Ports made Dec. 1 to the Massachusetts 1) 
Emergency Committee on Unemployment 7 : 
| by leading retail store executives, > 
The reports were received by the ~) 
Chairman of the Committee, James ae 
| Phelan, at a conference with the retailers” ~ 
|on the subject of purchasing. Following > 
the meeting, Mr. Phelan issued a state. * 
ment in which he quoted the merehaeay Pe 





c 
4 








as stating that “unit sales on the ‘ 
of the retail trade were by far the la a 
est in the history of the business, re 
prices are lower than have prevailed for | 
several years.” , 

| At a previous conference with the re- 
| tailers, Mr. Phelan said, the prediction ~~ 
| was made that the Christmas trade ws te 
| require the employment of 4,000 Y 


tional workers. According to. s 
| made at yesterday’s canter, tae 
be ine 





| ever, he added, this number can 
| creased to 5,000. 





| “Christmas buying is now well under 
way,” Mr, Phelan said, “and, if anything, 

}has started a little earlier than us 

| indicating that the public is satisfied w: 

| the price situation and is resp 

| help unemployment by buying. in 


usual manner, 


¥ 
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ee Diseussed in Report to Senate 


estigators Say Evidence Points to More 
Than $600,000 Spent in Support of Mr. 


Davis and Mr. Brown 


Expenditures of more than $600,000 in 
of the Brown-Davis ticket in the 

election campaign in Pennsyl- 

t June is asserted in a special 

from the Select Committee on 

torial Campaign Expenditures pre- 

d in the Senate Dec. 2 by Senator 


ye (Rep), of North Dakota, Chair- | 
“man of the Committee. covered by the campaigns of 


‘The report was submitted by Senator 
Wye previous to his introduction of a res- 
“@lution to defer the seating of Senator- 
elect James J. Davis until the Committee 
could secure further information in re- 
rd to expenditures in the campaign. | 
Mr. Davis later was sworn in as Senator 
rom Pennsylvania after a motion to de- 
fer his seating had been rejected, 58 
to 27.) 
““Within the last two days,” the re- 
rt points out, “the Committee has 
eeened of reported expenditures of a 
substantial size by these (Brown-Davis } 
ticket) committees which had not been | 
reported.” The report continued: “Check 
of a comparative few of the reports made | 
by the county campaign treasurers and | 
filed with the State after the primaries | 
and after hearings before this Commit- | 
tee discloses failures of the central com- | 
mittees to report fully upon their con- | 
tributions to county committees.” | 


The special report from the Select | 
Committee on Senatorial Campaign Ex- 
penditures follows in full text: 
Special Report 
To Be Submitted 

Your Committee will be prepared, | 
within the next few days, to submit a) 
Special report covering the expenditures | 
by and in behalf of senatorial candidates 
Im those States where the successful | 
©andidate begins service in this body at | 
this, the short session of the 7lst Con- 
— Those States are New Jersey, 

laware, Pennsylvania, Ohio, Tennes- 
see, Kentucky, Kansas and Wyoming. On 
Dec. 4 the Committee will conduct a 
hearing at which time further New Jer- 
sey testimony will be taken, as a result 


j 


| ing to learn if amy money beyond ‘that 


| Committee raised $117,450 and distrib- 
| uted it to Brownm-Davis campaign com- 


ae! County, headed by Dr. F. H. 
erick, pk 

There appears to have been no central 
committee ~~ all # < oe named 
committees. Ins . all seem 
have operated more or ess deve. 
ently, except that there seemed to be 
an understanding of the to be 
.  Ex- 
penditures by all of the committees were 
primarily for the. payment of workers 
and watchers at the polls. 


| Philadelphia Expenditures 
| Reported to Be $62,575 


The Brown-Davis Campaign Commit- 
tee of Philadelphia appears to have con- 
fined itself exclusively to the Philadel- 
phia vote. J. Hampton Moore and Rob- 


ert P. Quigley were in charge of the| 


work of this campaign committee. The 
expenditures by it reported to the Com- 
mittee totaled $62,575. Contributions to 
this fund ranged from $25 to $8,500, 
and the contributors numbered 45. 
the total amount raised and expended, 
$32,300 went to Philadelphia ward com- 
mittees. Your Committee is endeavor- 


reported was expended in Philadelphia. 
There was a general feeling in that city 
during the campaign, however, that 
money for use im the campaign was very 
scarce by comparison with the money | 
used in other campaigns there. 

Western Pennsylvania Committee: | 
The Brown-Davis Western Pennsylvania 


mittees in each of 17 western Pennsy!l- 
vania counties. These committees in 
turn expended the money for workers/ 
and watchers at the polls. Of the total | 
amount distributed, $40,000 was given 
to the Allegheny County Committee. 


Pittsburgh Manufacturer 
Contributed $83,750 


Of the full amount received of this| 


Of} 


son, Phipps, Pine, Reed, Robinson of In- 
diana, Schall, Shortridge, Smoot, Steiwer, 
Thomas of Idaho, Townsend, Vandenberg, 
Waterman, Watson. 

Democrats (19)—Blease, Brock, Brous- 
sard, Copeland, Fletcher, Harrison, Ken- 
drick, King, 





Western Pennsylvania Committee, Wal- 


man, Robinson of Arkansas, 
Steck, Swanson, Thomas of Oklahoma, 


, ter A. Bonitz, a Pittsburgh brick manu-/Tydings, Walsh of Massachusetts, Walsh 


‘ef ‘which the Comamittee expects to be facturer, contributed $83,750, and in ad-| of Montana. 


able to report finally. In the case of all 
the other States mamed, with one pos-| 
Sible exception, the Committee is confi- | 
dent that its report could not possibly | 
serve as the basis for any objection to 
the Senators-elect from those States be- | 
img administered the oath of office and 
mccorded a place im this body. 


The one possible exception is that of 
mnsylvania, which State has issued 
©redentials of election to James J. Da- 
vis. It is to this one case that this 
Special report is directed. 
Pennsylvania Expenditures: Sedgwick 
ler was the Democratic nominee in 
Pennsylvania. He had no opposition in 
primary election and has reported} 
that his only expenditures in that cam- 
paign were customary contributions to| 
is party. In the general election cam- 
Paign he reported expenditures of $22,-| 


620.03, of which amount. $21,500 pwas'| 


am the form of contributions to the) 
State Democratic Campaign Committee. 
‘That committee has not yet reported! 
™pon its total expenditures. However, | 
®uch information has not been re-| 
quested. 

Four candidates sought the Republi-| 
€an nomination im the primary. The} 
three senatorial candidates there elim-| 
imated have accounted for expenditures | 
by them or in their behalf as follows: 
Joseph R. Grundy, $420,7003; Frances 
Hi. Bohlen, $167,393.78; Webster G. 
Drew, $675.69. 

The total expenditures made on he- 
half of the candidacy of James J. Davis 
‘are not fully known to the Committee. 
Hence in this report the Committee pre- 
sents the expenditures so far deter- 
mined and points out the facts which 
remain to be ascertained before a final 
and complete report can be made. 


Your Committee has found the per-| 
sonal expenditures of Senator-elect Davis | 
in his primary campaign to be $10,- 
$07.90, this being inclusive of $6,000 con- 
tributed to the Campaign Committee 
supporting the ticket of which he was a 
part. In the conduct of his general elec- 
tion campaign, Mr. Davis reports a per- 
sonal expenditure of $4,063.49. The re-| 
port which the Committee has requested 
from the State Republican Campaign 
Committee in Pemnsylvania has not yet | 
been furnished. 

Likewise, the Committee is unprepared 
to say hw much may have been ex- 
pended by other organizations function- 
ing in behalf of Mr. Davis in the late} 
campaign. Such reports, if any, should} 
be available on Dec. 4, which is the last 
day under the Pennsylvania law for or- 
ganizations to file such reports. 


Expenses Given as $600,000 
For Brown-Davis Ticket 


In the consideration of expenditures in 
the primary election campaign in behalf 
of the Senator-elect from Pennsylvania, | 
it is necessary to note that in that ecam- 
paign Mr. Davis was a part of what 
Was known as the Brown-Davis ticket. 
In addition to the names of Mr. Davis 
for Senator and Mr. Brown for governor, 
the ticket carried the names of candi- 
dates for other State offices, some judi- 
cial candidates and in some districts 
candidates for legislative and county of- 
fices. It seems mow quite apparent from | 
information before the Committee, that 
well in advance of $600,000 was ex- 
pended in support of this ticket. 

It should also be noted that the fight 
tn the Republican primary campaign in 
Penns}lvania was in the main a battle 
between candidates for Governor, leay- 
ing the senatorial fight between Davis, | 
Grundy and Bohlen as_ of secondary | 
consideration. Money raised for and by| 
the Brown-Davis campaign committees 
was without a “doubt principally avail-| 
ale because of the gubernatorial fight. | 
However, your committee does not at- | 
tempt to determine what part of the) 

expenditures by the Brown-Davis com-| 

mitttees are fairly assessable against | 
individuals upon the so-called Brown- | 

Davis ticket. The Committee can but! 

present the facts which it has found. | 
. Hearings conducted upon the question | 

of expenditures in behalf of Senator-| 
elect Davis revealed the activity of four| 
separate campaign committees operat- 
oe in support of the Brown-Davis 
ticket. 


They were as follows: The Brown-| 
Davis Campaigm Committee of Pennsy)- 
vania, of which Samuel M. Vauclain 
Was treasurer; the Brown-Davis Com-! 
mittee of Philadelphia, Robert P. Quig- 
ley, treasurer; the Brown-Davis West-| 
ern Pennsylvania Campaign 
tee, W. W. Bleakley, treasurer, and the 
Brown-Davis Campaign Committee of 


dition to this he gave $10,000 to the 
Allegheny County Committee. Mr. Bon-| 
itz testified before the Committee that| 
he had merely -underwritten anticipated | 
contributions expecting to be reimbursed | 
but that he had received no such reim-| 
bursement. 

The Allegheny County Brown-Davis 
Committee expended $88,460 in this 
campaign, the money coming from the 
Western Pennsylvania Committee and 
other contributors, numbering 84, whose | 
contributions ramged from $10 to $10,- 
000. The expenditures of this commit- 
tee were for watcher and messenger 
certificates, about $55,000 being spent 
for this purpose. | 

The Brown-Davis Campaign Commit- | 


Minority Leader 
Explains Stand 


In making his request to defer admin- 
istering the oath, Senator Nye pointed 
out that it was “not the purpose of the 
Committee to delay the matter a moment 
longer than is necessary. It should be 
able to lay a report before the Senate 
within the next two or three days.” 

Senator Robinson (Dem.), of Arkan- 
sas, Minority Leader, following the re- 
jection of the resolution, stated that in 
previous instances of delaying or reject- 
ing the seating of Senators-elect, re- 
ports had been made impeaching the 
rights of claimants. He called attention 
to action of Steering Committee of the 


McKellar, Overman, Pitt-| issued a statement after the Senate had 


Smith, | 


Inspection of life-saving equipment destined to be placed aboard s 3 
Steamboat Inspection Service before the material leaves the factory. The Service made 11,274 factory 
tests during the fiscal year 1930 of cork-ring life buoys, balsa wood life buoys, balsa wood life floats, 
life boats, life rafts:and boat davits. 

weight applied being twice the overload specification. 


James J. Davis Sworn in as Senator 
As Resolution to Defer Seating Is Lost 


Motion of Mr. Nye to Postpone Action Until Committee Re- 
ports on Campaign Expenditures Is Defeated 


[Continued from Page 1.] : | 


| 





The above photograph shows | 


' 
his title should be examined thereafter. 
My contention has been that from the 
beginning. In my opinion Mr. Davis’ 
case does not differ from that of Mr. 
Vare and Mr. Smith.” 


Senator Walsh (Dem.), of Montana, | 


voted to permit Mr. Davis to take the 
oath of office in which he asserted that 
the action taken in this instance did not 
repudiate the rule which was impliedly 
laid down when the Sénate refused to 
allow William S. Vare, of Pennsylvania, 
to receive the oath as a Senator, 

The full text of Senator Walsh’s state- 
ment follows: 


The Senate concededly went to the 
limit of its authority in declining to 
swear William §S. Vare, of Pennsylvania. 
It will be borne in mind that the situa- 
tion in case had already been fully de- 
veloped through testimony taken by a 
committee of the Senate, which had sub- 
mitted'a report with which, in a general | 


United States Steamboat Inspection Service. 


hips is begun by ‘the United Stat 


ife boat davits being tested, the 


Antisaloon League’s 
Expenditures Larger 
In Primary Campaign 


Outlay for General Election 
At Same Level as in Other 
Nonpresidential Years,| 
Committee Is Told 


/ 

Receipts of $15,904.58 for use in the 
primary and general election campaigns 
of 1930 by the Antisaloon League of 
America were testified to Dec. 2 by Ed- 
ward B. Dunford, attorney for the 
League, at a hearing of the Senate 
Committee on Campaign Expenditures. 
Statements submitted by Mr. Dunford 
to the Committee also showed expendi- 
tures of $14,611.77, representing cam- 
paign activities of the national organ- 
ization in various States. 

Activities of the State organizations 
of the League are not included in the 
accounts of the national group, Mr. 
Dunford testified, stating that he would 
secure such reports as he could from 
the State groups to submit to the Com- 
mittee. 





way at least, Senators were familiar. 
It was because there was before the 
Senate a report of its own Committee 


Receipts Exceed Outlay 


Receipts of the Antisaloon League of 
America for the primary campaign to- 





" Aurtortzen Statements ONLY Are Presenten Herzix, Bera 
Feateate Wtccor! Goulet BY THe UNitep States DAILy Sat 


| Railroads Free of Labor Conflicts 


And Strikes, Says Mediation Board 


Fewer Arbitrations Recorded for Year and At- 
titude of Suspicion Between Carriers and 
Employes Is Said to Have Disappeared 


Condemnation Right 
Denied Gas Company 





The railroad industry is now free from) tired without mediation proceedings by 
oan situations involving carriers| action of the Board. At the end of the 
and employes, and doubt and suspicion| year three of the seven cases submitted 
on the part of each element have almost| to arbitration, during the year July 1, 
disappeared, according to the annual| 1929, to July 1, 1930, had been concluded, 
eo Sy. United States Board of = e remaining four cases the. intes- 
ediation to Congress. ested parties had not met in an effort to 
Sixty-five cases involving rates of pay,| agree "Sais Bie apneintmaet of the re- 
pe nt sete ceotinzen aed oes maining arbitrator or arbitrators. 
by the Bo : 
Fear t there were fewer arbitrations ion” Ge = ak rote, ended re 
than Mm any previous year. 930, the Board received 222 applica- 
The report follows in full text: tions for its services in the adjustment 
Tie Board ‘of Mediation was estab-, 0! grievances which had not been decided 
lished as an independent agency in the|>y 4" appropriate adjustment board by 
executive branch of the Government|Which they had been considered. This 
by the provisions of the Railway Labor| made a total of 291 such cases received 
Act approved May 20, 1926. | by the Board since its creation. 
The Board of Meditation began to func- Par 
tion in a practical way early in August, Additional Boards 
1926. At that time industrial aoe Of Adjustment Formed 
of interstate commerce carriers (the only j i 
ones provided for in the Railway Labor, = Pe 291 shart a they sh e — 
Act) and their employes were confused | *° 3 ge» h g di d 
and more or less strained. | our Board, 120 had been isposed of dur- 
. pois jing the year covered by this report, 9 
Attitude of Suspicion of the 120 were submitted to arbiration 
i i involving two arbitration proceedings. 
= ape Have vaseee ined Of the remaining cases before the Board, 
xi Zach clement, as a whole, entertained 05 had been assigned for mediation and 
suspicion, or both, .in mt ct of the bona| “cr® Terelving ea, = ja ined 
Ses of “the othe - jnite and different reasons 21 remaine 
Such considerations have almost dis- unassigned. 1 f all 
appeared and a general and proper ap-| Of the grand total of 831 cases o d 
preciation of reasonable attitude, one | Characters thus far received and accepte 
side in respect to the other, is in evi- | fr — - a cases have been dis- 
: : ; | posed of, as follows: a 
| lg ey, Se ee te By mediation, 278; by arbitration, 67; 
Discussions are now carried on and|by withdrawal through mediation, 190; 
conclusions are reached, based on the|>y voluntary withdrawal, 27; by board 
merits of questions under consideration | 4ction, 53; total, 615. hi 
in a temperate and businesslike way. |, Of the 216 unsettled cases, 169 have 
The public, for which the Railway| been assigned for mediation, and prac- 
Labor Act was primarily passed by Con-| tically all of the assigned cases have 
gress, has been the special beneficiary | had the attention of mediators in initial 
of the application of and the splendid |¢omferences, etc. There remains a total 
results obtained from this Jaw. éf 47 cases unassigned to mediators, 
No disturbing situations involving| In our reports of seen ee arr lcsane 
carriers and employes now exist in rail-| ment was made that adjustment boards 
road industry. as contemplated by the railway labor 
During the year an interpretation of|2ct had not been generally created but 
a mediation agreement was made by the|that the condition had been improved 
Board of Mediation for the first time. |>y the voluntary action of the parties 
‘ z in interest. There has been a further 
Fewer Arbitrations improvement this year, our records — 
complete) indicating that some 50 addi- 
Recorded for Year 7 . |tional boards of adjustment have been 
There were fewer arbitrations during | established. 
the past year than in any previous year. 
A strike took place on the Toledo, 
Peoria & Western Railroad at Peoria, 
Ill., in Nevember, 1929, after a failure 
to submit questions to arbitration as 
was advised by the Board of Mediation. 
The interested parties, however, settled 
their differences through ect negotia- | = 
tions in June, 1930. This Strike did not | Maryland Court Holds Corpora 
interrupt interstate commerce. tion Is Not Public Utility 
Arbitration has: been successfully held 
during the year, but no emergency board 
has been created nor has there appeared 


State of Maryland: 


tee of Pennsylwania, of which Samuel! minority party earlier in the day, subse- 
V. Vauclain was treasurer, was easily |quent to which he had issued a state- 


| the largest spender of the four organ-| ment containing the following reference: 


izations. It umdertook to finance the| “The Steering Committee discussed the 
Brown-Davis campaign in ql those coun-| right of Senator-elect Davis, of Penn- 
ties and cities mot carried by the three|sylvania, to take his seat, and’ in view 
committees above reported. lof the fact that the Special Committee, 

Mr. Vauclain reported to the Com-|of which Senator Nye is chairman, has 
mittee contributions to his committee of! made no report to. the Senate of evi- 
$131,287.46, of which about $20,000 was) dence of conclusions justifying the con- 
given by Mr. Brown, the candidate for|trary course, the opinion was unanimous 


| 


| Mr. Davis and the four above-named 


Governor. The balance came from $25 
to $10,000 contributions from about 60| 
people, as shown on page 70 of the! 
hearing. | 

On page 72 of the hearings will be 
found the report of this committee of its 
expenditures totaling $129,693.33. About 
$39,000 is shown to have been sent to| 
county committee chairmen, while $47,- 
000 was spent for advertising. | 


4 
Records Given State 


Checked by Committee 


The combined primary expenditures of 


Brown-Davis Committees totals $368,- 
962.11, but within the last two days the 
Committee has learned of reported ex- 
penditures of a substantial size by these | 
committees which had not been reported 
to your Committee, The Committee has 
this morning substantiated the report 
that the Vauclain Committee gave to the 
Secretary of the Commonwealth of Penn- | 
sylvania two weeks after reporting to 
this Committee, in which report total | 
expenditures are shown to be $196,905.42. 
In addition to this, unpaid bills are 
shown in that report to be $117,843.16. 
This is $195,055.25 more than was re-| 
ported to the Committee. Your Commit- | 
tee yesterday sent a representative to 
the office of the Secretary of the Com-| 
monwealth to win possession of copies 
of this report and such other reports as 
may have been filed concerning expendi- 
tures of Brown-Davis tickets. Study of | 
the files at Harrisburg this morning and 
such files as are in the possession of the | 
Committee makes it appear that actual 
expenditures of the Brown-Davis Cam-| 
paign Committee will be shown to be in| 
excess of $600,000. | 


Check of a comparative few of the re- | 


; ports made by county campaign treas- | 
jurers and filed with the State after the | 
| primaries and after hearings before this | 


Committee discloses failures of the cen-| 
tral committees to report fully upon| 


| their contributions to county commit- | 


tees. This is notably true in case of the 
Vauclain com mittee. 

In testifying before the Committee on | 
June 2, Mr. Vauclain reported expendi- | 
tures by his Committee of $129,693.33, | 
as being a full accounting of expendi- 
tures to the close of business on May 29. | 
Checking at the offi¢e of the Seeretary 
of the Commonwealth in Harrisburg, by 
the Committee’s representatives 
morning, discloses that 13 county chair- | 


Fund of $50,000,000 


|to sit on the side lines and learn the | 
|legislative game, which is entirely differ- 
jent from the administrative or executive | 


|cooperation with the senior Senator and 


| session, 


|efforts in behalf of the President and the 
legislative program he will submit to} 


that the case is readily distinguishable | 


from that of Messrs. Vare and Smith, 
and that no justification appears to deny | 
Mr. Davis the right to’take office merely | 
because the Special Committee may re-| 
quest further time to investigate the 
expenditures.” 

Senator Davis made tke following oral 
statement outside the chamber after tak- 
ing the oath: 

“Tam not contemplating making any} 
speeches in the near future. I propose | 


functions of our Government. 

“To me speech making in the legisla- 
tive side of the Government is secondary 
to effective committee work and of per-| 
sonal service to the citizens of Pennsyl-| 
vania. Their needs, aims and desires will 
engage my continued and personal at-| 
tention, for after all deeds and not words 
count in public life, 

“Pennsylvania now has her full com-| 
plement of Senators and Representatives. | 
For myself, I can say there will be full) 


with the 36 members of the House from | 
our State. | 

“In the remaining days of the present 
Pennsylvania’s legislators in 
both houses comprise the largest single 
Republican unit in Congress. We can, 
and I am sure we will, avail ourselves 
of this opportunity for united, concerted 


the end that the voters who were re- 
sponsible for our election will be more 
than gratified with the brand of service 


| Place since that time, all for the benefit | 





we will deliver.” 

Senator Borah (Rep.), of Idaho, made 
the following statement regarding his 
vote: 

“When a man comes from a sovereign 
state with a certificate of election valid 


| prompt action in securing agreements 
|from the leaders of industry and labor 


| rates during the emergency. The great 
|majority of our employers have cooper- 


on its face, my contention is that he is| 


entitled to be seated and any defect in 


——I—oOoOoOooOCaIaeeeeeeeeeeeeeeeeeeeeeee ese 


men received a total of $41,350 prior to 
May 20 from the Vauclain Committee. 
None of these 13 contributions were listed 
in{the report given your Committee by 
M?. Vauclain on June 2. 

urther checking reveals over $60,000 


of expenditures heretofore unknown to | 
the Committee as coming from sources | 


other than the four Brown-Davis Com- 


this |mittees whose expenditures have been | 


reported. 


for Relief 


Of Destitute Is Asked of Congress 


Represeretative Huddleston Seeks Six-month Sum to Be) 


Administered by the President 


Authorization for an appropriation of 
$50,000,000 to be available until July 1,| 
1931, for the relief of destitute persons | 
in the United States is proposed in a| 
bill (H. R. 14042) introduced in the| 
House Dec. by Representative Huddle-| 
ston (Dem.), of Birmingham, Ala. The| 
full text of the bill follows: | 

Be it enacted, etc., 
$50,000,000 is 


2 


= 


hereby authorized to be! 


Commit-| available until July 1, 1931, te the Presi-|dishurse same 


dent of the United States for disburse- | 
ment by hima, at his discretion, for the 


relief of persons residing in the United 
States who may be destitute and in need 
of the necessaries of life. 

Section 2, In disbursing the said sum, 


the President shall have authority to use | 


and employ such agencies as he may 
create for that purpose or as may be 
already existing in communities, and 


|may cooperate with States, counties and 
that the sum of) municipalities upon such terms and con- \of nearly 10 years. 


ditions as he may deem best, and may 


beneficiaries, 


| 
| 





\the great appreciation I have, and that 


f in the purchase of sup-|as a fellow Cabinet member and as Presi- 
plies or by payments in money to the/dent, I know the sterlin 


with evidence casting the most serious|taled $9,029.33, with expenditures of 
doubt of Mr. Vare’s election, that the | $8,720, leaving a balance of $309.33, ac- 
Senate refused to permit him to take the| cording to a statement submitted by 
oath provisionally. The action taken|Mr. Dunford. Expenditures were listed 
today in the case of Mr. Davis is in no|as State aid, services, traveling expense, 
sense a repudiation of the rule which|and printing, postage and sundries. 
it might be inferred was ‘established by For the general election receipts by 
the action taken in the Vare case. The|the national organization were $6,875.25 
question presented by the Nye motion| with expenditures of $5,891.77, leaving a 
was whether the administration of the| balance of $983.48, according to the 
oath to Mr. Davis should be postponed | statement submitted to the Committee. 
until a further inquiry might be made| Contributors for the primary campaign 
into the circumstances of his election,| totaled 650 persons and for the general 
the Committee being in possession of in-| campaign 750, the statements showed. 
formation suggesting the advisability of| Among contributors in the primary 
further inquiry on its part. campaign were listed the following: E. 
C. Jameson, New York, $1,000; H. C. 
Stockton, Birmingham, $500; Mrs. G. A. 
Radford, Webster Groves, Mo., $500, -_ 
. e_ | Mary A. Fiebig, Candor, N. Y., $500. In- 
Work of Mr. Davis) ciudea among contributors for the gen- 
|eral campaign was Mary Lyman, Wal- 
tham, Mass., $1,000. 


New Jersey Expenditures Lead 


The largest expenditures by the na- 
tional organization of the League in any 
State in the primary election was in 
New Jersey with a total of $1,144.24, 
while Montana ranked second with a 
total of $950, Mr. Dunford testified, In| 
the general election $500 was sent into 
Montana, he said, the money being used 
in each instance to support the candidate 
favorable to prohibition. 

Mr. Dunford testified that the amount 
expended by the Antisaloon League of 
America in the primary campaign for 


President Praises 


Accepts Resignation as Secre- 
tary of Labor 


The resignation of the Secretary of 
Labor, James J. Davis, to be effective 
Dec. 2, was amveuted by letter by Presi- 
dent Hoover on Dec. 1, according to an 
announcement at the White House. 
Secretary Davis, it was explained, sub- 
mitted his resignation to the President 
In person on Noy. 29. (A summary of 
this announcement at the White House 
was published in the issue of Dec. 2.) 


need for any. 


Baltimore, Dec. 2. 


Of the total of 540 cases involving| The Maryland Gas Transmission Core 
rates of pay, rules and working condi-| poration has no right to condemn prop- 
tions submitted to our Board, 450 had|erty for the construction of a pipe line 
been disposed of by June 30, 1930; 65 _or the State of Maryland because it 
of these were acted upon during the fis-|18 not a public utility, ‘according to 
cal year coveréd by “this report. Of|decision by.,. Circuit Cc... Gus 
these 65 cases, 25 were settled through | Grason. . 5 : 
mediation, 7 were submitted to arbi-| The corporation, which was organized 
tration, 18 were withdrawn through me-| under the laws of Delaware, had not gone 
diation, 2 were withdrawn without me-| before the Maryland Public Service Com 


Judge 


diation consideration, and 13 were re-|mission for authority of any kind, it 


Radio Service Arranged 
For Czechoslovak Schools 


The Czechoslovak Ministry of Educa- 


tion has created a radio section which | 


will have charge of the installation of 
radios in Czechoslovak schools and the 
broadcasting of school programs, accord- 
ing to advices received from Assistant 
Trade Commissioner Sam E. Woods, 
Prague, Czechoslovakia. Special school 
programs will be broadcast twice daily, 
according to preliminary plans. 

Radio sets will be installed in 13,000 
primary schools at a cost of approxi- 
mately 60,000,000 crowns, or about $1,- 
800,000. The larger schools will include 
the cost of installing radio equipment in 
their current budgets while arrange- 
ments will be made for the smaller 
schools to receive credit and pay for the 
equipment over a period of several years. 


(Issued by Department of Commerce.) 


was explained orally by the Chairman of 
the Commission, Harold E, West, but 
has been engaged in the construction of 
a pipe line through the State, It was 
understood, Mr. West said, that service 
locally would be rendered through sub- 
sidiary corporations. 

Right of way was secured for the most 
part through agreements with property 
owners, but certain property owners re- 
fused to agree and the corporation insti- 
tuted condemnation proceedings under a 
statute granting the right to foreign cor~- 
porations to build pipe lines through the 
State, 

In an opinion to the Commission last 
August, William Cabell Bruce, General 
Counsel for the Commission, held that 
'under this statute the company had the 
right to condemn land (V U. 8S. Daily, 
2022:2). Judge Grason, however, held 
Dec. 1 that the company, being only a 
carrier and not a distributor, is not a 
publie utility and therefore has no right 
to condemn land, 





jat work in the Department of Labor 
‘have been very agreeable. 


| full text: 


|must, of course, accept, to be effective 


Secretary Davis’ letter of. resignation 
dated Dec. 1 follows in full text: 

“Dear Mr. President: Together we en- 
tered the Cabinet of President Warren 
G. Harding in 1921. Many striking 
changes of vital importance have taken 


of the people as a whole. 

“We entered office together in a time 
of depression far greater than that 
through which we are now passing, and 
we came out of it into the greatest pros- 
perity in the history of the country. Un- 
der your guidance we will emerge from 
the present depression into a prosperity 
as great as the one before. I am proud 
of your achievements, especially your 


that there would be no changes in wage 


ated in carrying out this agreement. 
“My associations with those who are 


ization of the Department is function- 


ing smoothly and efficiently. Through | 


its various services the 46,000,000 of 
our gainfully employed are more and 
more coming in contact with the work 
of the Department. Industry at pres- 
ent is peaceful. Except for the one out- 
standing dispute at Danville, Va., there 
are no serious difficulties. During my 
term as Secretary of Labor we have 
handled nearly 5,000 controversies, in- 
volving more than 5,000,000 wage-earn- 
a, and with as little publicity as pos- 
sible, 

“I want to take this opportunity of 
expressing to you my highest appreci- 
ation of the many kindnesses that you 


day I may be able to reciprocate. 
“T hereby tender my resignation as 
Secretary of Labor.” 
President Hoover’s reply follows in 
My Dear Mr. Secretary: I have your 
letter of today’s date tendering your res- 
ignation as Secretary of Labor which I 


at noon on Dee, 2. 
I wish to take this occasion to express 


I know the American people have, for 
the manner in which you have conducted 
the Department of Labor for a period 


From my association with you, both 


The organ- | I do not believe we would note the in-| 


have extended to me, and hope sonie| 


1930 was higher than in previous years 
but that the amount spent in the gen- 
eral campaign was about the same as} 
that of previous nonpresidential election | 
years. 


Construction Accidents 
Are Gaining in New York | 


[Continued from Page 1.] 
ers, to hire dozens or hundreds of work- 
men, and he need have no license at all. | 
We even find instances where he has 
not taken out workmen’s compensation | 
insurance, and if a workman touches | 
an unguarded wire of falls down an ele- 
vator shaft, only through a law suit has 
his family any redress. Certainly there 
is no justice in this. Certainly no con- 
tractor should be allowed to begin work | 
on a construction job until he has both 
adequate industrial insurance and a li-| 
cense. If we took this double precaution 


crease in construction accidents that our | 
statistics now show. 

“As regards machine accidents, how- | 
ever, a new era has opened. Machinery 
has been made relatively safe, and we 
now have to deal more intensively than 
before with the workman’s own re- 
sponsibility for his safety.. The worker 
is the vietim of every accident. He suf- 
fers all the pain and most of the loss 
and certainly it is to his interest as 
well as to that of the employer that ac- 
cidents should be prevented, especially 
such as result from inattention, haste, 
or perhaps carelessness.” 

Miss Perkins also declared the present | 
methods of keeping accident statistics 
to be unsatisfactory, stating that “States 
vary as to the methods of keeping ac- 
cident statistics, and different plants 
within the same State may sometimes 
have different methods of estimating 
accidents and the result is confusion.” 
She urged the observance in the State 
of New York of “standardized methods 
of reporting accidents, so that the safety 
engineer can tell, by the@law of aver- 
ages, if by nothing else, the relative 
danger of machinery in terms of injury.” 


learners of our country. It represents 


a long period of successful public service | 
and I regard it as fortunate indeed that | 
the country is still to retain your service 
in the Senate. With your long expe- 





rience and your knowledge of the prob- 





service you 


have performed on be of the wage 


lems of labor and of government, it can- 
not but be fruitful of great public good. 


, 
f * 
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Rates Urged for. 


Army Veterans 





Annual Report on Disabled | 


Senator Glenn Asks for Appropriation of $1 ja pod Gea 


To Establish Emergency Fund for Construc- 
tion of Public Works 


= 





° | 
Soldiers Suggests Same, A bill (S.. 4783) was introduced in, provide for employment .of resident 


Pay to Those Injured in 
Peace as in War 


A number of recommendations, in- | 


cluding suggestion that Congress ‘estab- | 
lish uniform rates of pension so that 
soldiers who receive disabilities while in 
line of duty during. peace times may re- 
ceive the same pensions as are paid for 
similar disabilities in wartime, is em- | 
bodied in the annual report of inspéction 
of the National Home for Disabled Vol- 
unteer Soldiers for 1930, submitted to 
the House Dec. 2. 


The inspection was made by the In- 
spector General of the Army. The Ad- | 
ministrator of the Veterans’ Administra- 
tion, Maj. Gen. Frank T. Hines, in trans- 
mitting the report, said the recommen- 
dations of the Inspector General will be 
considered by him as Administrator in 
connection with the coordination and con- 
solidation of the various activities under 
the Veterans’ Administration. 


Recommendations Outlined 


The recommendations, after the .om-| 
mendation of the officers, follows in full| 
text: 

Necessary action to obtain permanent 
ossession of the Bath, N. Y., branch. 
ncrease of the home capacity by estab- 

lishment of an additional separate in-| 
stitution for neuropsychiatric patients, | 
and by other construction. 

That the Secretary of War consider | 
the desirability of modifying existing 
regulations so as to prevent those re-| 
ceiving discharges by purchase during | 
first enlistment, fu> dependency or 1 *-| 
nowity concealed at time of enlistment, | 
for disabilities concealed at time of en- 
listment, and for disabilities not con- 
tracted in line of duty, from becoming 
dependent on the Government by reason | 
of eligibility for membership in ; the | 
National Home for Disabled Volunteer | 
Soldiers. 

Legislation to prohibit payment of pen- 
sion or compensation in excess of $20} 
per month to veterans during the period | 
they are members of the United States | 
Soldiers Home, or of any National or 
State soldiers’ home, or while receiving | 
hospital and domiciliary care, the cost | 
of which is paid for by the Veterans’ | 
Bureau. 

That Congress be requested to estab- | 
lish uniform rates of pension so that sol- | 
diers who receive disabilities while in| 
line of duty during times of peace may | 
receive the same amounts of pension as 
are paid for similer disabilities incurred 
during time of war. 





Extra Duty Service 
Consideration as to desirability of re-| 


ducing the extra duty pay of members| 
who are employed within the institu-| 
tion, and as to the employment of a| 
greater number of members, without} 


pay, in the care of grounds, barracks, | 
mess halls, or similar duties. 

Yearly meetings of the governors of | 
all branches. “Study to determine the) 
advisability of increasing the ration, al- 
lowance of members and as to improv- 
ing the messes for nurses or reducing 
the charge for food supplied to them. | 
Employment of neuropsychiatric . pa-| 
tients at the Southern branch in the} 
laundry of that branch. That study be 
made of book repair work. 

That silent motion pictures be replaced | 
by sound pictures. 

That the cemetery at Pacific branch 
be placed in more presentable condition. 
Cash received from sales should be taken | 
up on cash books daily by the branch | 
treasurers and the funds deposited | 

romptly. All articles purchased should 
be fully up to government standard 
specifications. 

Provision of equipment to test canned 
fruits for percentage of syrup contents 
as called for in standard specifications. 

Establishment of a central office, as an 
employment agency, and \at each branch, 
and members should be given employ- 
ment in accordance with the order of 
their application. 

Fines for Offenders 

All members of the home sheuld be 
furnished with a copy of all regulations 
which have a direct bearing on their 
conduct while in the home. Legislation 
Permitting the punishment of offending 
members by fines. 

Members of the homes should be denied 
the privilege of keeping automobiles on 
the home grounds. Hereafter all pen- 
sioners or men receiving compensation 
who desire to enter the home should | 
be required to defray all expenses due 
to entrance, 


| All persons entitled to admission should 


e cared for at the branch nearest their 
place of residence and readmissions un- 
der three months should not be per-| 
mitted, . 

Annual inspections of all branches of | 
the National Military Home, the Vet- 
erans’ Bureau regional offices, and the | 
Veterans’ Bureau hospitals should be 
made by an officer of the Inspector Gen- | 
ee Department of the War Depart- 

ent. 


Bills to Aid Veterans 


Introduced in House 





Immediate Payment of Service 
Certificates Sought 





The immediate payment to veterans 
of the face value of their adjusted serv-| 
ice certificates is authorized in a bill 
(H. R, 14052) introduced by Represent- 
ative Connery (Dem.), of Tene Mass., 
Dec. 2. Another bill (H. R. 1405°) 


| troduced by Senator Keyes (Rep.), of 


the Senate Dec. 2 by Senator Glenn} 
(Rep.), of Illinois, to appropriate $150,- 
000,000 to establish an emergency fund | 
to be used for the purpose of accelerat-| 
ing the construction of certain public! 
works to aid in relieving unempley- 
ment. 

A bill which its sponsor stated orally 
is designed to clear the way for more! 
expeditious handling of the Féderal pub-! 
lic buildings program, and which, would 
eliminate delay in some respects by al- 
lowing contracts to be awarded with- | 


out competitive bidding, was also in-| 


New Hampshire, chairman of the Sen- 
ate Public Buildings Committee. 

It is proposed in the measure that the | 
Secretary of the Treasury be given au- 
thority to let contracts without competi- | 
tive bidding for topographical surveys of | 
sites, test pits and borings where such} 
sites have been selected, to reduce the} 
time limit in which calls for bids are) 
advertised, to restrict the competition | 
in some cases, and in others to let the} 
contract without any competitive bidding, 
1f the interests of the Government are} 
best served by that procedure. | 

During the day, also Senator Couzens | 
(Rep.), of Michigan, introduced a joint 


laborers and mechanics, and for payment 


of highest. prevailing rates of wages for 
the different kinds of work done. Briefly, 
the resolution provides that every con- 
tract let after the passage of the resolu- 
tion and signature by the President re- 
quire that every contractor and sub- 
contractor engaged in any governmental 
work must employ laborers or mechanics 
in the district where the work is done. 
It provides that they may only employ 
persons who have been residents of the 
district for at least 90 days; provided, 
of course, that there are men available. 
It further provides that they must pay 
the highest prevailing wage, for the class 
of work done, in that community. 


It is time that the Federal Govern- 
ment undertook not only to protect the 
communities in employment of their own 
residents, but also to see that contractors 
are not permitted to depress wages. 

We have plenty of precedent for a law 
of this kind in the 8-hour law which was 
enacted by Congress in June, 1912. It 
has come to my attention that contractors 
from-extremely low wage territories are 
going into communities and bringing 
their men with them. This is not only 
depressing the wage scale in these com- 
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|resolution affecting the public buildings | munities but it is leaving the local people 
program by which the labor used on any without employment. It is, therefore, of | 
teonstruction work for the Government| Course, preventing contractors who pay 


would be from residents of the vicinity, | the going wage from getting contracts. 
Concerning his resolution, Senator Cou-| Everything should be done by 


the | 
|zens issued a statement, which follows| Federal Government to encourage the 





Senate Resumes | 
To Expedite Building Program (Consideration of 





Parker Bus Bill 


Senator Couzens Declares 
Measure Only Proposes 
Regulation Where No 
State Control Exists . 





The Senate on Dec. 2. resumed con- 
sideration of the Parker bill (H. R. 
10288), providing for the regulation of 
transportation of persons in’ interstate 
commerce by motor carriers operating 
on public highways. , 

The bill is the unfinished business of 
the Senate; having lain over on the cal- 
endar of business from the last regular 
session of Congress. 

“The. bill is designed,” said Senator 
Couzens {Rep.), of Michigan, Chairman 
of the Senate Committee on Interstate 
Commerce, and Senate sponsor of the 
measure, in opening the discussion, “to 
regulate vehicles engaged in interstate 
commerce as common ¢arriers. Trucks 
and buses engaged in contract business | 
are not under its jurisdiction.” 

Operators Ask Regulation, 

The Michigan Senator pointed out that 
motor bus operators have asked for reg- 
ulation, since such regulation would give | 
to the public a greater sense of security 
in patronizing interstate lines. | 

“Under the present system,” he con- 
tinued, “railroads can establish and op-} 
erate interstate bus lines without Fed- | 
eral regulation. After this bill is passed | 
there is nothing to prevent them from 
continuing to establish such lines pro- 
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{000,000 for 
|“This sum is entirely inadequate.” i | 


* of the House Committee on Appropria- 


in full text: 
I have introduced a Senate joint reso- 





Improvement of Harbor 
In Alaska Recommended 


Recommendation that the Wrangell 
Narrows, Alaska, be improved was the 
only favorable report among 10 which 
were transmitted to Congress from the 
Chief of Army Engineers Dec. 2. 

The report on the Wrangell Narrows 


project recommended that the channel | 


be widened and deepened at a total esti- 


mated cost of $142,000, with $2,000 for) 


maintenance the first year, and $500 
annually for five years thereafter in ad- 


dition to the $5,000 estimated as the} 


annual cost of maintenance of the ex- 
isting preject. 

Modification of the following projects 
for navigation, flood control, power 


development or irrigation were advised | 
against at the present time in other re-| 


ports from the Chief of Army Engi- 
neers: Androscoggin River, Me., and 
N. H.; Little Peedee and Lumber rivers, 
S. C.; Machias River, Me.; Presumpscot 
River, Me.; St. Croix River, Mé.; Merri- 


| mack River, N. H. and Mass.; Lynches 


River, S. C.; Union River, and 


Thames River, Conn. 


Me., 





Billion to Relieve 


Unemployed Urged 





Senator Thomas Says Situation 
Requires This Sum 


The economic condition of the country | 
warrants an expenditure of $1,000,000,- | 
000 by Congress to combat unemploy- | 
ment, Senator Thomas (Dem.), of Okla- 
homa, declared in the Senate Dec. 2. | 

This declaration was made by the Ok-| 
lahoma Senator in commenting on the| 


| President’s message to Congress, in| Tre 


which he said that he felt an appro- | 
priation of $150,000,000, to be handled | 
by the Cabinet, would be warranted. | 

Senator Thomas at ‘the same time of-| 
fered a Senate resolution to provide for | 
the establishment of a special Senate 
committee for the consideration of all| 
measures designed for emergency relief. | 
The resolution was ordered tabled. 

“If the United States spent $37,000,000- | 
000 in the World War,” he declared, | 
“$1,000,000,000 is not too much to spend} 
to fight a far more dangerous enemy than | 
any foreign foe we ever faced, 

“The message trom the President em- | 
braces 12 measures,” he said. “Six of | 
them are devoted to depression and its 
relief. The President seems to have! 
defined the cause of the depression as 
world-wide overproduction of wheat, rub- 
ber, silver, copper and a number of other 
commodities.” 

Quoting the President that “economic | 
depression can not be cured by legisla- | 
tion along,” and referring to the Presi- | 
dent’s statement that he felt warranted 
in requesting an appropriation of $150,- 
relief, Mr. Thomas - said: 


The President's Day 


At the Executive Offices 
Dec. 2 





10 


a. m.—Representative Wood 
(Rep.), of 


LaFayette, Ind., chairman 


tions, called to discuss phases of the 
President’s message to Congress rela- 
tive to appropriations, 

10:30 a. m. to 12 m.—The President 
met with his Cabinet. (Cabinet meet- 
ings are held regularly on Tuesdays 
and Fridays of each week.) 

12:15 p. m.—Harvey Ingham, of the 
Des Moines (Iowa) Register, called. 

Remainder of day.—Engaged with 
secretarial staff and in answering mail | 
correspondence. ‘ | 








Baltimore Company Awarded Contract | 


| if permitted—contribute materially 
| the extension of television from the lab- | 


| Commission 
| senting the great American people, will | 





| maintenance of wages and to-insure that 


| the residents be permitted to get the} 
{lution to require that public contracts’ work done in their owm communities. 





Columbia System 
Protests Delay for 
Television Station 


‘Radio Company Declares It 
Might Be Forced to Buy 
Foreign Equipment If Ap- 
plication Is Denied 


The Columbia Broadcasting System 
“might be forced” to use television equip- 
ment of foreign manufacture in experi- 
menting with the visual art if its appli- 
cation for an experimental television 
|station in New York City is finally de- 
nied by the Federal Radio Commission, 
according to a statement by that com- 
|pany filed with the Commission Dec. 1. 
| The statement followed the release by 
|the Commission of the report of Exemi- 
ner Elmer W. Pratt recommending 
against the immediate granting of the 
application of Columbia for such a sta- 
tion, on the ground that it would be but 
a duplication of experiments being con- 
{ducted in New York by the National 
| Broadcasting Company, competitor of 
Columbia. (A summary of this report 
land of Columbia’s statement was pub- 
‘lished in the issue of Dec. 2. 

The statement follows in full text: 

The report of one of the Federal Ra- 
dio Commission’s examiners on the ap- 





| plication’ of the Columbia Broadcasting | 
| System recommending delay in its plans 


to add its contribution to the develop- 
ment of television will not, we believe, 
flect the view of the Commission itself. 
Competition Is Cited 

When the examiner’s decision comes 
before the Commission for action, it is 
expected that proper consideration will 
be given to the factor of strong com- 
petition that the Columbia System wishes 
to bring into television development, just 
as it has brought competition into net- 
work broadcasting. 

We cannot accept any intimation that 
a great broadcasting organization can 
not contribute materially to television 
simply because it is not the primary de- 
veloper or manufacturer of the basic ap- 
paratus. It would be just as logical to 
expect the Columbia System to manu- 


facture its own broadcasting equipment | 


and to deny it the right to buy agd use 
Western Electric, R. C. A. or other broad- 
casting apparatus. 


The Columbia System carefully inves- | 


tigated television apparatus of various 
developers, both American and foreign. 
It wishes to begin its experimental work 
with the best available equipment. If 


this application js denied, the Columbia | 


System might be forced to use equip- 
ment of foreign manufacture. 


self of the opportunity to be ready to 
meet developments in this new field. 
To deny the American people the 
potential benefits of the Columbia Sys- 
tem’s competitive energy and resources 
for the development of television would 


be contrary to the principle of free and | 


unrestricted scientific investigation and 
application which has made America a 


|} world leader in science and invention, 


The Columbia System can and will— 


oratory to the field of public service. 
It is believed that the Federal Radio 
and the Congress, 


wish to see all phases of radio developed 
without restriction. 


—~ 


To Erect New House Office Building 


Was introduced by Representative Rog-/ Structure Will Stand Near the Capitol; Appropriation for 
It Totals $7,500,000 


ers (Rep.), of Lowell, Mass., which au- 
thorizes an appropriation of $52,000,-| 
000 to provide additional hospitals, 
domiciliary and dispensary facilities for 
veterans. | 
The bill introduced by Mrs. Rogers| 
Buthorizes this appropriation to provide 
additional hospital, domiciliary, and out- 
patient dispensary facilities for persons 
entitled to hospitalization under the 
World War Veterans Act of 1924, as} 
amended, Of the $52,000,000 appro-| 
Priation not more than 3 per cent is) 
to be used for clerical and other simi-| 
lar types of personnel, it was stated. 
Under the provisions of the bill in-| 
troduced by Mr. Connery, the face value 
of the adjusted service certificates would 
paid immediately, it was stated, the 
a of the Treasury being author- 








The House Office Building Commis- 


sion at a meeting Dec. 2 awarded the] has authorized a total of $7,500,000 for | ee eer 


contract for an additional House Office 
Building adjacent to the Capitol, to the | 
Consolidated Engineering Co., of Balti- | 
more, Md., at the lowest bid price of | 
$5,270,000, | 

This announcement was made orally 
by David Lynn, the Architect of the Cap- | 
itol, The bid, he said, contemplates the | 
use of white marble for the exterior, | 





diana limestone for lining of the court, | 
and granite for the base of the structure. 

The building will be on the block 
bounded by New Jersey Avenue, South 
Capitol, and C Streets Southeast, 


ssue bonds in such amounts as | across the street from the t 
be needed. | Office ani. pang te 


Building, 


overlooking the | 





House wing of the Capitol. 


the building, 


There has already been expended 
$158,000 to complete the foundations 
and $177,000 to acquire the land. The 
contract price of $5,270,000 does not in- 
clude lighting fixtures, electric clocks, 
hardware, carpets, draperies, screens, 
shades, awnings, and electric substation 


| Alabama limestone for the interior, In- | equipment, which it is estimated will 


cost $700,000. 

Architect Lynn said the total for the 
building, land, excavations and equip- 
ment will approximate $6,345,000, leav- 
ing about $1,000,000 for office furnish- 
ks He said work on the building will 
promptly, 


. 


ee 


It would | 
|prefer American television equipment 
rather than to turn to foreign devices, | 
| but obviously the Columbia System can 
| not altogether.be deprived or deprive it- 


to | 


repre- | 





vided they apply to the Interstate Com- 
merce Commission for a certificate.” 

In outlining the history of the bill, | 
Senator Couzens pointed out that as/| 
passed by the House the measure pro- 
vided that in order to establish an inter- 
state bus line the operator must obtain | 
from the Interstate Commerce Co 1is-; 
sion a “certificate of convenience and ne- 
cessity” before a licen’e *o operate could 
be granted. 


Modified in Committee 

This plan was modific1 by the Senate 
Interstate Commerce Committee, he ex- 
plained, to provide thaf if competition 
to the proposed line existed, such a cer- 
tificate of convenience and nec. sity 
must be obtained, but that if no com- 
petition existed, nog such certificate | 
should be required. | 

“The bill proposes no interference with | 
any existing States’ rights,” Senator 
Couzens declared. “It only proposes to 
set up regulation where no State con- 
trol exists. There is no effort to con- 
trol highways; rather, it aims to con- 
trol uses on those highways when en-| 
gaged in interstate commerce.” 











Bill to Consolidate 
Departments of War 


And Navy Is Offered 


Secretary Adams Opposes 
| New Department Placing 
| Air Forces on Parity With 
| Land and Sea Branches 


| 
| | 
| teenies deel | 
| 
| 





| 


[Continued from Page 1.] 


| was based on the matter of representa- | 
| tion in the President’s Cabinet. 


| “While I do not know the details of | 
| Representative Williamson’s bill,” he! 
said, “I don’t feel that any system which | 
reduces our representation in the Cabinet 
would be desirable. Our present organ- 
ization, with the President the Com-| 
mander-in-Chief of both the Navy and | 
the Army, combines authority in one | 
person.” 


| 

Policies in force in the Department | 
of War prevent statement of an opinion 
| about pending legislation until a report 
| has been asked by congressional com- 
| mittees, F. Trubee Davison, the Assistant 
| Secretary of War, explained in an oral 
| statement. He declined to state whether 
he. favors or opposes the consolidation | 
of the aeronautical establishments, but 
| said that previous sentiments of the De- | 
| partment had been expressed in reports | 
|and at hearings. 

Ernest Lee Jahncke, the Assistant 
Secretary of the Navy, declined to com- 
ment on the proposal. | 

The full text of a statement made 
public by Mr. . Williamson follows: 

For a number of months I have made 
a study of our War and Navy Depart- 
ments with a view to a possible consoli-| 
dation into a Department of Defense. 
Such preliminary studies as I have been| 
able to make indicate that substantial | 
economies can be realized by such a} 
consolidation. The bill which I am in-| 
troducing today abolishes the offices of 
Secretary of War and Secretary of the| 
Navy and in their stead creates a new! 
department, to be known as the De-| 
partment of National. Defense, with a! 
secretary at its head to be known as 
|\the Secretary of National Defense. | 
It also provides for a national air} 
i} force of equal dignity with the Army | 
and Nayy with an assistant secretary | 
at its head. At the present time our! 
air force is a mere adjunct to the Army 
and Navy and the Marine Corps and 
|}does not occupy the status to which I 
think it is entitied in view of the part | 
it is likely to play in any future war. 
In the matter of defense it is probably | 
our most effective weapon. 

It is my present belief that a unified | 
|defense arm will enable the Govern-| 
ment to get rid of much duplication and | 
| overlapping of services, and that better | 
| coordination can be secured between the | 
; Various units in times of emergency or | 
war. 
No action will be attempted on the | 
| bill until after full hearings and an) 
| exhaustive study of the whole problem | 
|}ean be made by the Committee on Ex- | 
| penditures in the executive departments | 
| to which the bill will be referred, 





Congress}, (An explanation of the bill appeared | agent is in the food, because the mode of 


| 
| 


Score of Changes Proposed | 
| In Canal Zone Legal Code 


| Twenty-three bills proposing to amend | 
old and provide new legal codes and | 
; make~ other changes in the laws sevens. | 
ing the Panama Canal Zone were intro- 
duced in the House Dec. 2 by Represent- | 
ative Denison (Rep.), of Marion, III. | 
| They include: ! 

H. R, 14069, to provide a new civil | 
|code for the Canal Zone and repeal the | 
existing one; H. R. 14062, to revise the 
Canal’s Penal Code; H. R, 14085, for a 
new code of civil procedure and others, 





|products dumped here provides employ- 


| plained that the water in these areas 


| enamel, which can easily be observed, is 
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CH ION > 2 
| Committee Meets 
= To Hasten Action 
On Supply Bi 


‘House ‘Steerin g’ Group 
Holds Executive Session 
To Consider Procedure 
On Fiscal Measures 








Sy 





To prevent waste of time and to ex-. 
pedite the .passage before Christmas of 
the Post Office and Treasury bills and 
the appropriation measures for the War 
and the Interior Departments, the steer= 
ing committee of the House of Repre- 
sentatives, headed by the Spreaker, Rep- 
resentative Longworth (Rep.), of Cincin- 
nati, Ohio, held~an executive meeting 
Dec, 2 to consider procedure, according 
to an announcement after the meeting 
| by Speaker Longworth. 
| Representative Tilson (Rep.), of New 
}Haven, Conn., the majority leader, and 
| Representative Snell (Rep.), of Pots- 
|dam, N. Y., chairman of the Committee 
jon Rules, attended the. steering com- 
|mittee meeting. 

The passage of other bills will follow 
along as quickly as possible after the 
|holidays, Speaker Longworth said. 
| Representative Wood (Rep.), of La- 
|fayette, Ind., chairman of the House 
{Committee on Appropriations, concurred 





| 
United States Bureau of Fisheries. | 


Studies of the chemical and physieal condition of ocean water 
affecting abundance of fish along the Atlantic Coast are being 


conducted by the United States Bureau of Fisheries. 


The steamer | 


“Albatross II” and a staff of shore observers have been engaged 

in this work for two years. The above photograph shows samples 

of ocean water being taken aboard the steamer with the aid of | 
special apparatus. 





General Embargo Against Importation | 


h 


| 


Of Goods From Soviet Russia Is Urged 





ican Industries and 


'Senator Oddie Introduces Bill Designed to Protect Amer- 


Help Employment 





[Continued from Page 1.] 
I have introduced altogether prohibiting |for the purpose of maintaining Commun- | heard by the Legislative Commission on 


the importation of all articles or mer- 
chandise from Soviet Russia is neces- 
sary adequately to protect our industries 
and the opportunity for employment to 
which Ameritan labor is justly entitled. 

Every American dollar paid for Soviet 


ment for the Communists in Russia and | 
to that extent replaces American labor, | 
increasing unemployment in this coun- | 
try. It is unthinkable that Congress will | 
allow this condition to continue. The | 
early enactment of a Soviet antidumping 
bill is the first and most important step 
which can be taken to aid in the solu- 
tion of the unemployment problem. 

*It is obvious that the gold credits re- 
sulting from the dumping operations of 
the Soviet government constitute an addi- 
tional supply of funds readily available | 


Discolored Teeth 
In Some Areas May 
Be Caused by Water 


Public Health Service Makes 
Report on Disorder Called | 
‘Mottled Enamel’; Noted 
In Arkansas Section 








A peculiar condition of the teeth of| 
| persons living in certain sections of the 
United States, termed “mottled enamel,” 
has been described in a study just com- 
pleted by the Public Health Service. In 
a statement issued Dec. 2, the Service ex- 


| probably caused this peculiarity. 
The disfiguring effect of mottled 


not subject to improvement or alteration | 
by natural means, but only by a difficult 
operation, it was stated. 

An authorized summary of the state- 
ment follows in full text: | 
The dental defect known as mottled 
enamel occurs in various parts of the 
world, notably in Italy, certain of the 
Bahama Islands, Barbados, Holland, Cape 
Verde Islands, China, Mexico, Spain, Ar- 
gentina and other South American coun- 
tries and in South America. Wherever 
it occurs the characteristics of the enamel 
defect are the same. oT 

The chief injury caused by this condi- | 
tion is the discoloring of the teeth. The 
teeth are of normal form, but not of 
normal color. When-not stained brown 
or yellow, they are a ghastly opaque 
white, which is noticeable whenever the 
lips are opened. In many cases the teeth 
appear black, The typical brown stain 
cannot occur unless the enamel bears the 
fundamental mottle defect; but not all | 
teeth with mottle enamel are stained. 

It is readily understood that this condi- 
tion is a problem worthy of solution 
when it is realized that every child born 
and reared in an area in which it is) 
prevalent is practically certain to bear | 
this disfigurement in some degree. { 

A study was carried on by the Public 
Health Service in an area in which this 
condition occurs. This area centegs in | 
the town of Bauxite, Ark. r | 

The facts gathered in this survey indi- | 
cate that there is a specific agent or con- 
dition in the environment of the village 
of Bauxite which interferes with the de- 
velopment of the enamél of the perma- 
nent teeth. This agent or Condition is 
strictly limited to the village, which has 
a common source of water supply. Chil- 
dren in the immediate vicinity of the vil- 
lage are not affected. 

It does. not seem probable\ that this 


life and the diet of these people are the 
same in the village as outside it. It 
attacks the children of rich and poor 
alike. Physical condition seems to be of 
no importance. As far as can be seen, | 
the only common factor is the use of | 
water from a central well. 

No definite conclusions can be deduced | 
at the present time other than that this 
enamel defect occurs in certain areas of | 


| protest 


ist organizations in the United States, in| 
publishing and distributing Communistic | 
propaganda and in staging Communistic 
demonstrations, to the detriment of! 
American ideals ard institutions. 


Furthermore, most of the Soviet ar- 


|ticles and merchandise dumped on our 


market are produced by forced, inden- 
tured of convict labor, and to permit! 
their importation and sale in, this coun- 
try is to perpetuate and enlarge the 
scale upon which the communist leaders 
sweat the blood out of the Russian | 


people. | 
It is, therefore, in accordance with | 
American standards immoral and in-| 


humane as well as uneconomic to per- 
mit this system of dumping to continue. 
Once. the Atherican people understand | 
fully what is going on they will unite in 
, _and_ will support legislation | 
which will prevent for all time the par-| 


with Speaker Longworth’s announce- 
ment by stating orally Dec. 2, after a 
conference with President, Hoover, that 
there would be no delay, sp far as the 
House,is concerned, in putting the Gov- 
ernment’s annual supply bills through 
Congress. 

Representative Wood said he would 
present the Post Office Department and 


thé Department of the Treasury appro- 


priation bills to the House on Dec. 3. 

Bills carrying appropriations to pro- 
vide relief from the drought and unem- 
ployment and an appropriation meas- 
ure for the Department of the Interior 


should be passed before Christmas, he > 


said. 





Bank Taxes Discussed 
With New York Agency 


State of New York: 
New York, Dee. 2. 
Various 


Revision of the State Tax Laws in-a 
discussion of savings banks taxes at the 


hearing held in the Bar Association of 


New York, Dec. 2. 

The Chairman of the Commission, Sen- 
ator Seabury C. Mastick, stated orally 
that while the Commission will make a 
report to the Legislature on Feb. 15, as 
scheduled, this will contain nothing. defi- 
nite and will not be its final report sug- 
gesting a tax levy plan, which. neces- 
sarily means that an extension of time 
will be requested, 





German Nitrate Plant 
Forced to Close Down 


A German synth¢tic gasoline.plant has 


been closed down for the second time 
since production was started, June 1, 
1929. It is inoperative at present in 


bank representatives were 





the United States, and the causal factors 
seem to be definitely associated with the 
water supply of these areas. Exposure 
of a child, during permanent enamel 
growth, to the environmental factors in 
an endemic area appears almost certain 
to result in the development of mottled 
enamel, wy 


ae 


‘ 





ticipation by this country either directly order that production apparatus may 
or indirectly in this crime of com-\secured which will be better suited to 


|munism, the most serious international| operate the high pressure and other 


menace with which 


been endélinéred: the world has yet| phases of the Bergius hydrogenation, 


| (Department of Commerce.) 





SUNNY SAN ANTONIO. 4g 
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Explore- 
P South Texas 


Do you know the wonderland of South 
and West Texas....the smiling bays of its 
gulf coast....the glossy green of its citrus 
groves....the miles of winter vegetable 
gardens stretching to the Rio Grande.... 
the cedar-crested hills where goats and 
sheep roam? 


Have you waked to a winter’s morn 
when the blue, Texas sky was cloudless 
and the air like rare, old wine....have you 
cantered along a singing river in the sun- 
dappled shade of a wooded park....do you 
know the thrill of viewing the gray walls 
of ancient Spanish missions silvered by 
soft moonlight....have you seen harvesting 
at its height in wintertime? 


Then come, this winter, and explore 
South and West Texas from its cosmo- 
politan capital—sunny San Antonio! 







Dept. 7 Municipal Information Bureau, Aztec Bldg., San Antonio, Texas : 
Please send me Free, illustrated booklet about San Astonia 
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. ting as close a contact with organiza- 


. Organized and were operating efficiently, 


d Program, Says 
e foe ‘Ageicultural Ills Calls for National |j 7 
. Cooperative System, Marketing 


Officials 


Federal Farm Board would have 

een credited for accomplishments with 
hich it had nothing to do, if, during the 
ex of the Board, prices had gone 
“up as:much as they have dropped, Alex- 
oL », Chairman of the Board, 
o¢,-2 in an address before the 12th 
meeting at Chicago of the Na- 
Association of Marketing Officials. 
sirman Legge’s address to the as- 
tion follows in full text: | 
q general industrial and market con- | 
that have prevailed since the 

n Board was established have made 

for us to give proper atten- 

tion to what we regard as the most im-) 
operation—that is a sound, lens: | 
; is eeteren for the betterment of con-| 


As you 


5 


number of local cooperatives operating in 

various commodities; practically all of 

“them were affected by the slump that 

lace in values and the time of the 

has been taken up in large meas- 

j A with aeeing to their — a 
studying their various set-ups to 

ay hey could be helped, if at all, and 

loans to a great many of them 

and following these up to avoid losses; all 

of which has served to prevent our get- 


all know, there were a ne | 


tions like yours as we should have liked 
to have had. Perhaps all of this in the! 
long run may not prove injurious to the 


cause. ~ ; 

Had the Board started operating under 
conditions such as exist at the present 
time and during the period of its exist- 
ence there had been as much of general 
advance in industrial conditions and 

ices of commodities as there has been 
Radiine, we would have been given credit 
for accomplishing a great deal on things 
with which we had nothing to do and 
it would have probably resulted in farm- 
ers believing that impossibilities could 
be accomplished by a Government agency | 
operating in their interest. | 

As an illustration of the misinfor-| 
mation that is about, doubtless all of 
you have read statements emanating 
from a meeting held here in Chicago a 
short time ago of the poultry and egg 
people. As a result of the deliberations 
of this up the statement went out to 

public that the operations of the 
Farm Board in poultry and eggs had 
caused a loss of over $30,000,000 to the 
industry. There is one peculiar fact in 
this connection that these people evi- 
dently were not familiar with and that | 
is the poultry people were the one branch 
of agriculture with which we have had 
the least contact. Not that we had any | 
atention of, neglecting them, but their 
ae seemed peculiar in that in those 

lities where cooperatives had been 





and there are quite a few of these groups, 
they apparently were getting along on a 
basis where they didn’t need any help 
and until recently very few requests for 
assistance have come in from any of 
them, Further, they felt that their oper- 
ations were for the most part of local 
or regional character and that the or- 
ganization of the industry had not pro- 
gressed to‘a point where anything in 
the way of a national set-up was feasible. 


Question of Further 


Organization Discussed 


It is true that the problem had been) 
discussed with quite a few of them, but’! 
always the conclusion was reached that 
until such time as a larger portion of | 
their business was organized and han-| 
died cooperatively it would be a mistake | 
to undertake to centralize the major ac- 
tivities in that field. The result was 
that at the time these people charged | 
us with causing a $30,000,000 loss to 
the industry the only action taken had 
been a loan of $35,000 to a poultry co- 
operative down in Missouri to help them 
in rebuilding, or remodeling their fa- 
cilities for more economic handling of 
their product. As a matter of fact this| 
work was only under progress and had/| 
not been completed and they had not! 
drawn the money, so you can draw your | 
own conclusion as to what part the ac-| 
tivities of the Farm Board played in 
this $30,000,000 loss the industry is sup- 
posed to have sustained because of our| 
action. | 

Now if we may direct our attention| 
for a moment to this long-time pro-| 
gram. In the first place it seems to us| 
that progress can be made through the 
development of cooperative marketing) 
agencies wherein the carrying of the| 
Produce of the farmer into the hands| 
of the processor, whoever that may be, | 
will be done in the interests of the pro- 
ducer, and so handled that the opera-| 
tions of the various groups dealing in| 
any particular commodity are not such 
as to cause one to be destroying the 
efforts of the other. 








A large number of local cooperatives,|or carryover in determining subsequent and “S-51” disasters; Claims. 


widely scattered and each operating en-| 
tirely independently of the other, must | 


at best approximate pretty closely the|on his shelves, he orders less of it Or|to and in U. S. and in possessions, to promote 


operations of the private dealers in the! 
commodity, no one of them knowing} 
what the other is doing in any particu-| 
lar period. The result is a bunching| 
of shipments either at one particular! 
arned or on one particular market, to! 
he end that such market is unnecessa- 
rily disturbed. 


Regulation of Market 
Flow Is Pointed Out 


You are doubtless all of you familiar | 
With the operations of certain commod- 
ities like citrus fruits where the flow, 
of the product to market is now reg-| 
ulated so as to avoid damaging effects | 
of gluts, the piing up of an excessive | 
amount. of perishable product at any} 
One point at any one time. Now this sort | 
of thing is one of the fundamental dif- 
ferences as between collective, coopera- | 
tive action on the part of the producers | 
or the owners of the product and the| 
operation of private shippers. | 

Notwithstanding all you have read in 
the papers about it, this is in no sense! 
criticism of the operations of the rivate | 
dealer. He must take what is handed! 
to him, when it is handed to him, and 
do the best he can with it. The fact 
that various private dealers on one mar- 
ket happen to get from 4 to 10 times| 
as much stuff as the local market de-| 
mands isn’t their fault, nor is it within| 
their power to control. Such control is 
entirely possible, entirely feasible, | 
through collective action on the part 
of the producers themselves, and I think 
you will agree that this has been demon- 
strated in a sufficient number of cases! 
to rather prove the case. 

We herr a lot about the small ma:-| 
gins the economical methods devel- | 


and 
and practiced by private traders in| 
ee our commodities, that the com- } 


i. 


| would run wit 


| Cooperative Organizations 


| adding something to an already large in- 


| ually from less than 100,000,000 bushels 


| the period has been downward, while the 


Are Told 


missions on a busHel of wheat or 
cotton are very, very -small, 

grant all this and go on from there on 
the basis or theory that the commissions 
exacted are but a very small part of the 
problem. However, in that sub- 
t, it would be well to call attention to 


bale of 
Let us 


thé fact that the rul regulations 
governing these co - ity. exchanges 
have been built up in of the 


| operators on the exchanges—not in the 


interest of either producer or consuming 
public, 

W heat Prices Finally 

Regulated in Pit 

This is but natural. People who are 
making their living by these operations 
try to have the program worked out 
so they play safe. But do you realize 
that after a load of wheat leaves the far- 
mer’s wagon at some country elevator 
nobody has the slightest interest in 
whether the price goes up or down ex-! 
cept in one spot, and that’s on the floor 
of the pit, where at best, prices must 
be determined by speculative bidding on 
the part of people not interested in 
whether the price is too high or too 
low or just right, but rather interested 
in whether they can outguess the other 
fellow as to what the trend is to be? 

The whole process of the market, from 
the local elevator to the terminal, to 
the miller or exporter, and even for the 
exporter himself, is all based on the 
speculative or hedging systems of today. 

People wonder how there are still 
small amounts of wheat moving to ex- 
port with our domestic prices 20 cents 
a bushel above world parity. Well, when 
the Farmers National Grain Corporation ' 
or any private trader took in about 1,- 
000,000 bushels of wheat several months 
ago they immediately protected their 
price position by selling a hedge against 
it for some future month. If they ship 
out the wheat today at a loss of 20 cents | 
a bushel they collect back a -profit of 20 
cents on the hedging contract. In a con- 
dition such as has existed the last, two| 
or three months the speculative trader | 
unquestionabiy pays the bill for some of 
these losses such as would occur in the 
export of that lot of wheat. His exist- 
ence, however, depends on the fact that 
he doesn’t do that too often or a ma- 
jority of the time. 

I have never been able to make a 
study of how the balance of these trades 
reference to wheat, but | 
a careful comparison of the spots and | 
future trading on the market for the| 
last 35 years indicates pretty clearly | 
that the speculator is not in the .market | 
entirely for his amusement or his health; | 
that is, in the long run records show 
there was a margin in his favor, al- 
though there have been considerable pe- 
riods of time in which the traders took 
the brunt of severe declines. What I 
am trying to get at is the prime differ- 
ence of interest as between the private 
trader buying grain or buying cotton 
and that of the cooperative organiza- 
tion. In the case of the cdbperative, its 
interests are wholly that of getting the 
best possible price for its members, all 
the time. The private trader’s interest | 
is always that of buying the stuff in the 
country cheap enough to play safe and 
make him a profit. 





Aided Values of Wheat 


During the recent months, aotwith-| 
standing the low price of wheat, it is an 
outstanding fact that the cash price has | 
averaged higher with reference to the 
future value of the commodity as in- 
dicated by the contract market than is 
usually the case, and the influence of 
the cooperative organization on all the| 
markets of the country has been no} 
oar factor in bringing about this re- 
sult. 

Back of all this, the broader influence | 
of the cooperative operation is to work 
out a more orderly program so that 6ne 
organization may not be constantly op- 
erating to destroy the market of an- 
other. There is need of action in this| 
field. 
that Congress was right in saying the 
approach to the problem should be that} 
of bringing about collective action on 
the part of the farmer producers of the| 
commodities operating in their owp in- 
terest. | 

The other fundamental is the problem | 
of better regulating supply to potential 
demand, something that has never been 
worked out in agriculture to any appre- 
ciable extent. We admit freely it is a| 
difficult movement because of the widely 
scattered position of the farm-manufac- | 
turing units. We do not believe, how- 
ever, that it is impossible of achieve-| 
ment. No successful operator in any other 
line of business, the manufacturer, job-| 
ber or retailer, disregards his inventory | 





operations. If the retail merchant has a} 
surplus of some particular commodity | 


perhaps none at all, the next time he is| 
stocking up. The wholesalers does the 
same thing, as does the manufacturer, | 
and after everything has been done that 
can be done in the way of sales cam- 
paign, special drives, broadening the 
market in every possible way, each and 


| every one of them fall back on the funda-| governmental regulation under 


mental fact that the stock on hand or 
the production of their plant’ must be 
kept within the possibilities of the po-| 
tential buying demand for that product. 


Farm Operations Compared 
With Other Industries 


The steel industry is recently quoted 
as operating at 42 per cent of potential 
capacity, ich means that simply be- 
cause they have more blast furnaces, 
rolling mills and other equipment they 
do not continue running at full capacity 
when they cannot find an outlet for the 
product. Running at such a low per- 
centage may mean a temporary loss, or 
at least a lack of profit, but running full | 
capacity when the buying demand is only 
one-half means certain ruin, and figura- | 
tively speaking, that is what has been 
practiced in too many of our farming 
operations in the past. 

For five consecutive years our wheat 
growers have never missed a stroke in 


ventory or carryover, building up grad- 


visible supply on July 1, 1926, to 275,- 
000,000 bushels July 1, 1930; and this 
was not done on an advancing market. 
The general tendency of prices during| 


We are strongly of the opinion |~ 


| time 
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Site of Panama Canal Improvement 


The Panama Canal. 


The above photograph shows how the channel of the Panama 
Canal has been widened at Lirio curve to enable vessels of all 


classes to make the sharp turn with ease. 


The work, begun in 


1927 and completed this year, required 1,927,700 cubic yards of 
excavation, according to the annual report of the Governor of the 


Canal. The project involved use 
Position of the original shore an 


drawn on the 


of 111,070 pounds of dynamite. 
d bank are indicated by the line 
photograph. 


A” 


Daily 


Agriculture 


H. R. 13556. McClintic, Okla. For relief | 
of drought-stricken areas; Agriculture. | 

H. R. 13564. Arentz. To aid farmers by 
loans to drainage, irrigation or reclamation 
distrs., etc.; Irrigation and Reclamation. 

H. R. 13582. Leavitt. To extend time for | 
repayment of loans made under acts of 
Mar. 3, 1930, and Apr. 24, 1930; Agriculture. 

H. J. Res. 401. Summers, Wash. For 
apprn. for loans for seed and feed in crop- 
failure areas of Wash.; Agriculture. 

H. J. Res. 403. Aswell. ‘For relief of | 


\farmers in drought and/or storm-siricken | floods; Irrigation and Reclamation. 


areas; Agriculture. 
Aliens: Immigration 

H. R. 13535. Welch, Calif. To regulate 
immigration of citizens of Philippine Is. to| 
U. S.; Immigration and Naturalization. 

H. R. 13554. McClintic, Okla. Making 
certain suspensions with respect to immi-| 
gration; Immigration and Naturalization. 

H. R. 13565. Bachman. To exclude cer- 
tain aliens from U. S.; Immigration and 
Naturalization. 


Bridges 2 

H. R. 13514. Aswell. Red River, Moncla, | 

.; Interstate and Foreign Commerce. 

H. R. 13515. Aswell. Red River at Alex- 
andria, La.; Interstate and /Foreign Com- 
merce. . 

H. R. 13516. Corning. To extend time, 
Hudson River between Albany and Rensse-| 
laer, N. Y.; Interstate and Foreign Com- 
merce. 

H. R. 13517. Corning. 
Hudson River at Troy, N. 
and Foreign Commerce. 

H. R. 13525. Kemp. Atchafalaya River 
at Krotz Springs, La.; Interstate and For- 
eign Commerce. 

H. R. 13526. Moore, Va. To extend time, 
Potomac River at Dahlgren, Va.; Interstate 
and Foreign Commerce. 

H. R. 13529. McReynolds. Tennessee River 
on Dayton-Decatur Road between Rhea and 
Meigs counties, Tenn.; Interstate and For- 
ign Commerce. 

H. R. 13532. Garner. To extend time, 
Rio Grande at San Benito, Tex.; Interstate 
and Foreign Commerce. 

H. R. 13533. Garner. To extend time, 
Rio Grande at Grande City, Tex.; Interstate 
and Foreign Commerce. 

H. R. 13536. Watson. To extend time, 
Delaware River near Trenton, N. J.; Inter- 
state and Foreign Commerce. 

H. R. 13537. Wilson. Ouachita River at 
Harrisonburg, La.; Interstate and Foreign 
Commerce. . 

H. R. 13538. Wilson. Ouachita River at 
Monroe, La.; Interstate and Foreign Com- 
merce. 

H. R. 13539. Wilson. Black River at 
or near Jonesville, La.; Interstate and For- 
eign Commerce. 

H. R. 13540. Wilson. Ouachita River at 
Sterlington, La.; Interstate and Foreign 
Commerce. 

H. R. 13572. Montet. 
at Morgan City, La.; 
eign Commerce. 

H. R. 13585. 
Shreveport, La.; 
Commerce. 

H. R. 13586. 
Coushatta, La.; 
Commerce. 


To extend time, 
Y.; Interstate 


Atchafalaya River | 
Interstate and For- 


Sandlin. Red River at 
Interstate and Foreign 


Sandlin. 
Interstate 


Red River at 
and Foreign 


Claims 
Halsey. For payment of | 
ents in submarines “S-4” | 


H. R. 13543. 
$2,500 to depend 


Commerce and Trade 


H. R. 13553. Dyer. To promote travel 
American business, and encourage foreign 
travel in U. S.; Interstate and Foreign Com- 
merce. 

H. R. 13558. McClintic, Okla. Regulat- 
ing operation of motor trucks and buses; 
Interstate and Foreign Commerce. 

H. J. Res. 408. Knutson. Stating whether 
coastwise traffic should be subjected to 
I. C. C.; In- 
terstate and Foreign Commerce. 


Congress 
a also Constitutional Amdmts. 
Constitutional Amdmts. 


13581. Johnson, Tex. 
‘or meeting of Congress; Judiciary. 

. Res. 398. McLeod. To call con- 
stitutional conv. under provisions of Art. V 
of Constitution; Judiciary. 

H. J. Res. 399. McLeod. * 
stitution; Judiciary. y 

H, Res. 402. Andrew. To amend 
Constitution, and mode of ratification 
thereof, to permit people of several States 
to decide between retention and repeal of 
18th Amdmt.; Judiciary. 

H. J. Res. 406. Johnson, Tex. To amend 
Constitution, fixing commencement of terms 
of President and Vice President and Mem- 
bers of Congress and fixing time of as- 
sembling of Congress; Election of Presi- 
dent, Vice President, and Representatives 
in Congress. 

District of Columbia 

H. R. 138550. Zihlman. To relieve Comrs. 
of Distr, Col. of certain ministerial duties; 
District of Columbia. 

H. R. 13551. Zihlman. To amend sec. 4 
of “act to authorize Comrs. of Distr, Col. 
to remove dangerous and unsafe buildings,” 
etc.; District of Columbia. 

H. R. 18574. Spearing. To name ave. in 
Distr. Col. in honor of State of La.; Dis- 
trict of Columbia. 


H. R. 


To amend Con- 





average has been steadily expanded and 
the average production has been upward. 
Where would the steel industry or the 


[Continued on Page 12,Column 8.) 


A 


H. J. Res. 404, Cooper, Wis. To change 


Record of 
FEDERAL LEGISLATION 


New Measures Introduced 


| $100 to each enrolled Chippewa Indian of 


| pewa Indians of Minn. to submit claims to 


| ex-service men; Labor. 


|to laborers and mechanics employed under 
| Boulder Canyon Project Act; 


Appointing | 


1937, in celebration of Boulder Dam gad) 
ect; Library. ; | 
Executive Depts. 

H. R. 13560. Owen. To establish dept. 
of home and child; Expenditures in Execu- 
tive. Departments. 

/ Fisheries 

H. R. 13534. Welch, Calif. To amend act 
for protection of fisheries of Alaska; Mer- 
chant Marine and Fisheries. 

Flood Control . 

H. R. 13575. Swing. To protect Palo 
Verde Valley, Calif., against Colo. River 





| 
Forestry at 
H. R. 13547. Swing. ‘io safeguard valid- 
ity of permits to use natl. forest lands; | 
Public Lands. 
Highways | 
H. R. 13542. Browne. To amend act of | 
Jly. 11, 1916, to increase Fedl. aid in con- 
struction of rural post roads, as amended; | 
Roads. 
H. R. 13570. Peavey. Highway on Bad 
River Reservation, Wis.; Indian Affairs. 
H. R. 13576. Treadway. To amend act of 
Jly. 11, 1916, to liberalize Fedl. aid in con- 
struction of rural post roads, as amended; 
Roads. 
Indians 


H. R. 13527. Pittenger. Dstribution of 
fund of Chippewa Indians of Minn.; Indian 
Affairs. 

H. R. 13528. Pittenger. For payment of 
Minn. from Treasury funds; Indian Affairs. 

H. R. 13569. Peavey. For old age pen- 
sions for Indians; Indian Affairs. 

H. R. 13584. Pittenger. To amend an 
act approved May 14, 1926, authorizing Chip- 


Ct. of Claims; Indian Affairs. 
Insular Affairs: Territories 

H. R. 13531. Sutherland. To grant lands 
in Alaska to Yakutat & Southern Ry.; Pub- 
lie Lands. 

Internal Revenue 

H. R. 13530. McReynolds. To amend sec. 
700 of Revenue Act of 1921, to provide for 
larger packages of cigarettes; Ways and 
Means. 

Judiciary 

H. Res. 305. Graham. For apprn. to in- 
quire into official conduct of Harry B. An- 
derson; Accounts. 

Labor 


H.R. 13562, Swing. To amend Boulder 
Canyon Project Act, by requiring contract- 
ors to give preference to employment of 
American citizens and honorably discharged 





H. R. 13567. Ludlow. To create a Fedl. 
industrial comm. to aid stabilization of 
employment; Judiciary. 

H. J. Res. 405. Arentz. ¥or preference 


Labor. 
Law Enforcement 


H. R. 13549. Woodruff. To enable Fedl. 
Govt. to aid States in suppression of rack- 
eteering and gangster activities; Judiciary. 

Monuments: Memorials 

H, R. 13571. MecClintic, Okla. For apprn. 
for construction of monument in memory 
of those who lost lives in Battle of Wash- 
ita; Library. \ 

H. R. 13579. Drane. For erection of 
memorial to dead of Spanish-American War; 
Rules. 

National Defense 


H. R. 13520. Eaton, Colo. For survey, | 
for commemorative purposes, of Fort Mas- ' 
sachusetts, in Celo.; Military Affairs. 

H. R. 13521. Eaton, Colo. For survey, 
for commemorative purposes, of Pikes 
Stockade, in Colo.; Military Affairs. 

H. R. 13522. Green. To deliver to Fla. 
State Museum, Gainesville, Fla., silver serv- 
ice set donated to U. S. S. “Florida;” Naval 
Affairs. 

H. R. 13524. Kelly. For addition to U. 
S. Marine Hospital at Pittsburgh, Pa., and 
| APprn. ; World War Veterans’ Legislation. 
| H. R. 13545. Swing. To set apart as 
natl. cemetery, lands of U. S. military res- | 
érvation, Fort Rosecrans, Calif.; Military 
Affairs. 

H. R. 13583. Leavitt. To amend sec. 4874 | 
of R. S. as to qualifications for supts. of 
natl. cemeteries; Military Affairs. 

Pensions 

H. R. 13518. Nelson, Wis. Pensions and 
increase of pensions to soldiers and sailors 
of Civil War and widgws and dependent 
children; Invalid Pensions. 

Postal Service 
| H. R. 13566. Kelly. . Buildings for post 
| office stations, ete.; Public Buildimgs and 
Grounds. 

H. R. 18589. Glover. 
annex to post office building at Pine Bluff, 
Ark.; Public Buildings and Grounds, 

H. R. 13588. Hogg, Ind. Granting comms. 
to postmasters of 4th class on retd. 3d and 
Ath class mail matter; Post Office and Post 


Roads. 
Prohibition 
H. R. 13552. McLeod. For natl. referen- 
dum on repeal of 18th Amdmt.; Judiciary. 
H. R. 18578. Boylan: To amend Natl. 
Prohibition Act to permit mfr. of wines 
and beer; Jodigiony. 
Public Lands 
H. R. 138546. Swing. Exchange of lands 
between City. of San Diego and U. 8.; Na- 
val Affairs, 


For erection of | 


President 
Health Education 
For Farm Youth 


Chief Executive Tells 4-H 
Club Convention That 
One of Every Four Chil- 
dren Is Physically Unfit 


As the vigor and strength of a row of 
prize-winning corn depend on the indus- 
try applied to its growing, so do the 
health and ‘perfection of farm children 
depend on their upbringing, said Presi- 
dent Hoover Dec. 1 in a radio talk to 


1,800 prize-winning members of the 
boys’ and girls’ 4-H Clubs, assembled 
in annual convention at Chicago. 

Pointing out that one of every four 
children in the United States ts enjoy- 
ing less than his share of health, the 
President reminded his listeners that the 
last “H” in the name of their organiza- 
tion stood for “health,” and that proper 
knowledge was. the national remedy for 
— deficiency ofthe future genera- 

ion. 

President Hoover’s address, broadcast 
over the network of the National Broad- 
casting Company, follows in full text: 

_Boys and girls of the 4-H Clubs, I cor- 
dially congratulate the boys and girls 
of these clubs whose outstanding club 
work in their community has earned for 
them this trip to the International Live 
Stock Show at Chicago. It is not pos- 
sible to greet you personally but I am 
glad to send you this direct greeting by 
radio. 

The club work, which you share with 
almost 1,000,000 other boys and girls of 
the 4-H Clubs in every part of the Na- 
tion, is one of real accomplishment. You 
are the future leaders in the oldest art 
of organized human society, that is, 
agriculture. In many ways, it is the 
best of all callings in the world, and your 
progress and your futufe leadership is 
its greatest promise. 

I am specially interested in’ that in- 
terior part of your club work which is 
identified with the fourth H in your} 
club name. That is the H that stands 
for health. The investigations and the 
report made by the Conference on Child 
Health and Protection, recently held here 
in Washington, showed that one boy 
and one girl out of every four is en- 
joying less than full measure of health, 
which is the inherent right of every hu- 
man being. Most of their physical de- 
ficiencies could be prevented or reme- 
died or compensated if knowledge of 
the best ways of everyday living were 
spread to every family, every school, 
and to every community. You ‘know 
from personal experiment how much 
more flourishing is the result from a 
single row of corn to which you have 
applied your industry and your skill. 


|Imagine how much more flourishing 


would be the 10,000,000 young human 


|beings if equal industry should apply 
| exact scientific knowledge in making 


them as strong and vigorous and per- 
fect as the prize-winning row of corn. 
Not only would the world be materially 
enriched by their greater possibilities 
of usefulness when they grow up, but 
much more than that, their own life 
would be enriched by untold joy and 
happiness. se 
Millions of these children waiting to 


| be set free from physical disabilities are 


children of the farmers. They must 
look in part to you for the way out of 
their difficulties for you are proving 
yourselves to be the men and women of 
tomorrow to whom your communities 
rhust look for leadership, and our Nation 
will succeed only with the widening 
vision of each in the generation of its 
leaders. Good night. 


Volume of Air Mail Shows 
Decline in 6-month Period 


[Continued from Page 1.] 


Commerce statistics shows that while 
both passengers carried and passenger- 
miles flown gained during the first half 
of 1930, the average distance traveled 
by each passenger also showed a con- 
siderable increase. 

The total passenger mileage was 29,- 
515,056 more than during the, July-De- 
cember period of 1929, while 87,425 more 
passengers were carried this year than 
during the previous‘six months. These 
facts brought about an increase from 
108.2 to 247.6 in the average passenger 
mileage per passenger. is 

The largest percentage increase during 
the first half of 1930 was in passenger- 
miles flown which showed a gain of 133 
per cent. Miles flown showed a 6 per 
cent gain, passengers carried showed a 
72 per cent gain, and express carried 
showed a 39.8 per cent gain. 

Mail poundage dropped to 87 per cent 
of the total for the previous six months 
while revenue from air mail transporta- 
tion was only 71 per cent of the total 
for July-December, 1929. , 

Air mail payments during the last six 
months of 1929, previously-announced 
statistics showed, —_ meas — con 
any previous year and nearly twice 
+ A ge for the last six months of 1928. 
Rivers and | 


of Olympia Harbor, Wash.; 


Harbors. , 

H. R. 18577. Treadway. To amend item 
in River and Harbor Act of Jly. 3, 1930, 
relating to Conn. River above Hartford; 
Rivers and Harbors. 

Tariff 

H. R. 13513. Crisp. To provide revenue, 
to regulate commerce with foreign countries; 
Ways and Means. f 

H. R. 13559. Hull, Wis. To amend Tariff 
Act of 1930, as to duty on butter, cheese, 
and casein; Ways and Means, 

H, R. 13563. Williams. For duty >on} 
mineral oils; Ways and Means. 2 

H. J. Res. 400. Timberlake. To limit 
importation, free of duty, of Philippine 
sugar, and coconut oil; Ways and Means. 





Veterans 
H. R. 13519. Clancy. To amend World 
War Adjusted Compensation Act; Ways and 


Means. 

H, R. 13541. Irwin. To amend World 
War Veterans’ Act, 1924, as amended; World 
War Veterans’ Legislation. 

H. R. 18544. Swick. To amend World 
War Veterans’ Act, 1924, as amended, grant- 
ing dependency allowance to minor children, 
widows, and parents; World War Veterans’ 
Legislation. 
| H.R. 18548. Swing. To authorize Admin- 
istrator Veterans’ Affairs to waive re- 
coveries in certain instances; World War 
Veterans’ Legislation. ¢ 

H. R. 13557. McLeod. For immediate 
payment of face value of adjusted-service 
certificates; Ways and Means. 

H. R. 136558. Hall, Ill. To create bd. of 
vets,’ appls. for judicial tribunal to con- 
sider appls. from Administrator of Vets.’ 
Affairs; World War Veterans’ Legislation. 

H. R. 13561. Taylor, Tenn. For immedi- 





H. R, 135687. Williamson. To amend act 
of Apr. 26, 1922, authorizing extensions of 
time for payment on homestead entries and 





name of B St. N 


of Columbia, 
Expositions 
H. J, Res. 407. Swing. For participa- 
tion of U, 8. in a Southwest exposition, in 


. W. in Distr. Col.; District 
| 


—# 


} 


Govt.-land purchases in former Cheyenne 
River and Standing Rock Indian reserva- 
tions; N. Dak. and 8. Dak.; Public Lands. 
< vers and Harbors 
H, R. 13528. Johnson, Wash, For survey 


ate payment of face value of adjusted-serv- 
ice certificates; Ways and Means, 

H, R. 13668. Ludlow. For addition to 
Veterans’ Bur. hospital in Indianapolis, and 
apprn.; World War Veterans’ islation, 

i R. 13578, Rankin. To amend World 
War yuerene. Act, 1924; World War Vete- 
rans’ Legislation, ~ 

. 
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Proceedings of December 2, 1930 


© The Senate © 


> 
(THE SENATE met at noon. A mes- 

sage announcing passage of cer- 
tain bills was received from the House. 
A message from the President also 
was received. 

Credentials of James J. Davis as 
Senator-elect from Pennsylvania were 
presented, and objection. immediately 
was entered by Senator Nye (Rep.), 
of North Dakota. j 

Senator’ Nye read a report ‘of the 
Special Senate Committee on Cam- 
paign Expenditures, of which he is 
chairman, in which he asserted the 
belief that expenditures in behalf of 
the Davis-Brown ticket in Pennsyl- 
vania were in excess of $600,000. (The 
report is printed in full text on 
page 2.) 

Senator Reed (Rep.), of Pennsyl- 
vania, declared no reason existed for 
delay in administering the oath to 
Mr. Davis. Senator .Nye submitted a 
resolution which provided that the 
question of Mr. Davis’ right to a seat 
in the Senate be referred to the 
Special Senate Committee on Cam- 
paign Expenditures, asking a record 
vote. The resoiution was not agreed 
to, the vote being 27 ayes, and 58 noes. 

Mr. Davis was then sworn in. (De- 


tails on page 1.) 
ad 
THE annual message of the Presi- 
dent of the United States on the 
state of the Union was read by the 
Secretary. (Full text on page 9.) 


* 


Following the reading of the Presi- 
dent’s message, the Vice President laid 
before the Senate an invitation to at- 
tend the Coast Guard-Marine football 
game,» 

Senator Brookhart (Rep.), of Iowa, 
spoke on his bill providing for Federal 
appropriation for road construction. 

Se r Reed (Rep.), of Pennsyl- 
vania, spoke with reference to a reso- 
lution offered by him to halt immigra- 
tion for a term of two years. 

Senator Thomas (Dem.), of Okla- 
homa, offered a resolution for ‘the 
formation of a special Senate commit- 
tee to consider all measurés designed 
for emergency relief. 


* * * 
THE Vice President then laid before 

the Senate the Parker bus bill (H. 
R. 10288) the unfinished business of 
the Senate. Senator Couzens (Rep.), 
of Michigan, Chairman of the Senate 
Committee on Interstate Commerce, 
and sponsor of the bill, spoke. (De-, 
tailed discussion on page 3.) 

The Vice President laid before the 
Senate House resolutions on the death 
of Representatives Chas. F. Curry, of 
California; J. F. Quayle, of New York; 
C. M. Stedman and William C. Ham- 
mer, of North Carolina, and Ottis 
Wingo, of Arkansas. Following adop- 
tion of memoriel resolutions, the Sen- 
ate, out of respect to the late Repre- 
sentatives, adjourned at 2:45 p. m,, 
until‘noon, Dec. 3. 


© The House of Representaiives' © 


HE House met at noon. After the 
> reading of the Journal, the Ma- 
jority Leader, Representative Tilson 
(Rep.), of New Haven, Conn., with the 
Minority Leader, Representative Gar- 
ner (Dem.), of Uvalde, Tex., reported 
that the Joint Committed to notify the 
President “that Congress is in ses- 
sion” had performed its duty. 


M. C. Latta, one of the executive 


clerks at the White House, presented 
the _President’s message which was 
carried to the Speaker’s desk. 


The Speaker, Representative Long- 
worth (Rep.), of Cincinnati, Ohio, 
handed to the Reading Clerk a letter 
from Representative Crisp (Dem.), of 
Americus,, Ga. resigning from the 
House special committee investigat- 
ing the fiscal relations -between the 
Federal and District of Columbia gov- 
ernments. The Speaker appointed in 
Mr. Crisp’s place, Representative 
Davis (Dem.), of Tullahoma, Tenn. 

Speaker Longworth laid before the 

ouse a letter he had received from 
Newbold Noyes, of Washington, D. C., 
inviting the House to attend the foot- 
ball game between Marines and the 
Coast Guard teams at Washington, 
Dec. 6. Mr. Noyes wrote that the 
proceeds would go to ‘charity. 


Representative Eslick (Dem.), of 


Large Lot of Radium 
Submitted for ‘Test 


Bureau of Standards to Exam- 
‘ine Record Purchase 


[Continued from Page 1.] 
State institution in connection with its 
study and treatment of malignant dis- 
eases. 


For many years the Bureau has tested 
practically all of the radium bought and 
sold in the United States. Last ‘year 
approximately 10 grams, valued at $650,- 
000, passed through the Bureau’s labora- 
tory. The present indications are that 
during the fiscal year ended June 30, 
1931, over 15 grams will have been 
tested. 


The growth of this work has made 
necessary better facilities for storing the 
samples at the Bureau. As is well 
known, radium shoots off rays in all di- 
rections of which the so-called gamma 
rays have great penetrating power and 
quickly destroy human tissue as well as 
having a marked disturbing effect on 
delicate electrical instruments. The 
power of radium to destroy tissue, how- 
ever, constitutes its therapeutic value 
since diseased tissue is attacked more 
readily than healthy tissue. 


To protect laboratory workew and to 
insure freedom from disturbances to 
other work in the vicinity it is necessary 
to store the radium in an insulated con- 
tainer. While no insulator is perfect in 
this respect, lead is the most efficient. 


A short time ago the Bureau installed 
a new safe in the basement of its East 
Building for the storage of radium prep- 
arations. This safe weighs nine and 
one-half tons and contains a lead lining 
six inches thick over every part of the 
interior, including the doors. While in 
the past the Bureau’s radium standards 
and all preparations sent in for test have 
been stored in small safes in the labora- 
tory, the bulk of the radium will now be 
stored in the new safe. Only those prep- 
arations undergoing test on any particu- 
lar day and the Bureau’s standards will 
be kept in the laboratory. 

The health of the workers in the Bu- 
reau’s radium laboratory is safeguarded 
in every possible way, not only by care- 
ful storage of the radium as just de- 
scribed, but through periodic examina- 
tions ef the personnel by the resident 
physician stationed at the Bureau by the 
Public Health Service. 


Pulaski, Tenn., secured consent to 
print in the Congressional. Record an 
address on communists by Representa- 
tive Fish (Rep.), of Garrison, N. Y. 
Representative Stevenson (Dem.), of 
Cheraw, S. C., obtained the same privi- 
lege. for an address of President 
Hoover at the 150th anniversary of 
the Battle of King’s Mountain. 
** * 

HE President’s message was then 

read. (The full text of the message 
is printed on page 9.) 

Majority Leader Tilson announced 
that the Treasury-Post Office appro- 
priation bill will be considered by the 
House Dec. 3. 

Representative Bachmann (Rep.), of 
Wheeling, W. Va., a majority Mem- 
ber of the special committee investi- 
gating communists, read a statement 
from its chairman, Representative 
Fish, about the 250 or more witnesses 
it had examined. 

(An authorized summary of his ad- 
dress was printed in full text in the 
io of Dec. 1.) 

epresentative Swing (Rep.), of El 
Centro, Calif., paid a tribute to the 
late William Kettner, of California, for 
a number of years a Member of the 
House. Then, on motion of Mr. Til- 
son, the House, at 1:10 p. m, ad- 


journed until noon, Dec. 3. ‘ 


Resolutions Would Aid 
Drought and Pest Sufferers 


Two measures designed to aid the agri- 
cultural industry were introduced in the 
House Dec. 2. , 

Representative McKeown (Dem.), of 
Ada, Okla., presented a resolution (H. R. 
Res. 409) providing for the suspension 
of foreclosure proceedings by Federal 


land banks in drought-stricken areas for 
the period of 12 months. 

The other measure (H. R. 14046), in- 
troduced by Representative Owen 
(Dem.), of Miami, Fla., would provide 
for a survey of the loss sustained by 
Florida farmers and fruit growers in the 
fruit fly eradication campaign. 
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We had to fire our 





whole force 


Did you ever fire a man? 
Tough job, wasn’t it, though he 
may have deserved it. But 
when you have to let your whole 
force go—that is a_heart- 
breaker. That’s what we’ve 
been through, since fire took 
over our business. No work 
for months ... no money com- 
ing in... we just had to let 
them go. Believe me, we wish 
we’d insured our income as well 
as our buildings. 

* * * 

A Hartford Business In- 
terruption Policy will pay 
your help when fire stops 
their work. Write for the 
booklet “Mr. Dixon” which 
explains this protection that 
begins where your fire in- 
surance leaves off, 


HARTFORD FIRE 
INSURANCE CO. 


| Hartford - Connecticut 
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\ Viewed from the standpoint of national need, the Presi- 
dent’s decision to send the Root protocol to the Senate is 
unfortunate. The country had hoped to avoid an extra ses- 
sion of Congress. It expected that the short session begun 
today would be devoted to the necessary appropriation bills. 
No legislation beyond that needed to accelerate public works 
will aid employment. With an extra session avoided, the 
business of the country could proceed without undue worry 
to regain its feet. Men so conservative as LoNcworTH and 
SNELL showed willingness even to accede to a vote on Muscle 
Shoals in the short session if that would protect business 
from the peril of an extra session. 


President Hoover’s action appears to make it sure that 
the Seventy-second Congress will have to be called together 
in March as soon as the Seventy-first Congress has expired. 
Senator Boran, chairman of the Committee on Foreign Rela- 
tions, welcomes the President’s decision. He is not inclined 
to sidetrack the protocol. Disregarding Mr. Hoover’s 
implied suggestion that the matter should not be “brought 
up in the press of other business,” Senator BoRAH voices 
bluntly his assumption that the protocol would not be sent 
to the Senate “‘if it was not the desire to have it disposed of 
as soon as practicable.” That is logical. 


If the President had desired to make certain that the 
League Court issue could not clog the important business of 
the lame duck session it was easy to keep the papers in their 
pigeonhole for a year or even longer. He has chosen to do 
otherwise. He thas chosen to let the Senate devote the 
precious days of the short session—three months that include 
the Christmas holidays—to discussion of the Root protocol. 
The advocates of an extra session, no matter what their 


opinion of the protocol, hail his action gladly. 


Such is the dark side of the picture. Let us find the 
brighter one. Soon or late the protocol had to come to a 
vote in the Senate. It has been like a dangerous animal 
hibernating. The temptation has been to let it sleep, perhaps 
to let it die of inanition. Now that it is to be pitchforked 
into the open, the opportunity is at hand to kill it. Whatever 
delays may result from its unexpected entrance on the legis- 
lative scene, whatever temporary harm or anxiety it may 
bring to business, at least there will be a sigh of relief if it 
is disposed of forever by the simple process of annihilation. 
If it be done quickly, then what appears now to be an unwise 
movement by President Hoover may be regarded in future 
as a stroke of political genius. 


There should be no question as to the fate of the protocol 


in the Senate. Accepting it would mean that the Senate was 


eating its own words. It was after deliberate consideration 


ard long debate that the Senate drew Reservation No. 5 and 
attached it to the resolution which consented to adherence to 
the statute for the League Court. This reservation read: 

\ 

“That the court shall not render any advisory opinion except 
publicly after due notice to all States adhering te the court and 
to all interested States and after public hearing or opportunity for 
hearing given to any State concerned; nor shall it, without the 
consent of the United States, entertain any request for an advisory 


‘ opinion touching any dispute or question in which the United 
States has or claims an interest.” 


Let us say in passing that adherence to the League Court 
under any circumstances would be a dangerous adventure. 


A nationwide referendum on that question probably would 





When the League Court Protocol Comes Out, 


Kill It! 


show that the people of the United States are as strongly 
opposed to joining the court as they are to joining the League 
itselfi—and the country had a “great and solemn referen- 
dum” on that. question. But the propagandists were at 
work and the Senate became temporarily infected with the 
belief of the internationalists and idealists that the court 
was a palace in which the Princess of Peace lay sleeping, mot 
to awaken until Uncle Sam’s arrival. Hence the vote, nearly 
five years ago, to adhere to the court with reservations, the 


most important of which is quoted above. 


The European statesmen who run the League of Nations 
declined to accept the terms of the Senate. When that was 
announced President CooLipGE said: 

“I do not intend to ask the Senate to modify its position. . . . 

Unless the requirements of the Senate resolution [the reservations ] 


are met by the other interested nations I can see no prospect of 


this country adhering to the court.” 


Among the people the verdict was the same. It was gen- 
erally believed that the case was ended and sealed. But the 
propagandists were not so easily beaten. With the blessing 
of the internationalists and the idealists the Hon. Exusu Root 
went to Europe to effect acompromise. He carried with him 
a formula of his own, but it fell before the swords of the 
diplomatists at Geneva. Whatever effort it made to retain the 
force of Reservation No. 5 was eliminated by that astute 
British diplomat Sir Cecit Hurst. Whether it was Sir CECIL 
who wrote the protocol which Mr. Roor brought back, or Mr. 
Roor himself, or these two eminent gentlemen in concert, 
the protocol emasculated the reservation. It did not—it does 
not—permit the United States to prohibit the submission to 
the court, for an advisory opinion, of a question in which 
we assert we have an interest. We may object, but if we 
insist upon our objection we must get out of the court. Such 
withdrawal, says the Root-Hurst protocol, drawn at Geneva 
for acceptance by the Senate in Washington, “will follow 
naturally without any imputation of unfriendliness or un- 
willingness to cooperate generally for peace and good will.” 
Never had words more sugar on the surface or more gall 
underneath. If we should object to the submission to the 
court of a request, put forward by another Power, for an 
advisory opinion on the right of the United States to limit 
or forbid immigration on the ground of color, the only cer- 
tain weight behind our objection, under the Root-Hurst pro- 
tocol, would be a single vote. If we did not yield, if we 
continued to object, “the exercise of the powers of with- 
drawal provided for in Article 8 hereof will follow natur- 
ally,” &. After that would come the storm of criticism, the 
accusation of selfishness, the deepening of hatreds which we 


have tried to dispel. 


Considering these things, it is little wonder that the Root 
protocol has stayed in its pigeonhole for nearly two years. 
Its explosive possibilities are realized by most thinking 
Americans. As Greorck WHARTON PepPeER said of it, it is 
**an arrangement which substitutes the remedy of withdrawal 
from the court after the mischief has been done for the salu- 
tary provision which prevents the mischief ‘from arising.” 
Some advocates of adherence to the court accepted it; they 


would accept almost anything to get usin. For most of these 


———————E 


The above editorial is reprinted 
from The Sun, New York 
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supporters are also advocates of American entrance into the 
League of Nations. As Colonel House said when the Senate 
passed the resolution with reservations, “it means that we 
have entered something like the League of Nations.” We 


had not quite entered, for Europe refused our terms. Reser- 


_ vation No. 5 was the only thing that saved us from being 


ushered into the rear vestibule of the League of Nations. It 
was the only thing that prevented the United States from 
being entangled in the mesh of European political conflict. 
And now the Senate has to decide whether it shall comply 
with the desires of Europe, as expressed in the Root-Hurst 
compact at Geneva, or with the wishes of the American 
people. 


Over and beyond the point directly at issue—the atcept- 
ance or rejection of the European substitute for Reservation 
No. 5—is the larger issue of membership in the League Court 
under any circumstances, Nearly five years have passed 
since the Senate voted for adherence with reservations. 
Meanwhile the peril of joining a subsidiary of the League of 
Nations, as Lord Rosert Ceci called it, has not diminished. 
Conditions for peace abroad are, regrettably, no more favor- 
able now than they were in 1925; indeed, many observers 
see in overproduction, national aspirations and racial ani- 
mosities the making of serious trouble. Seemingly peace is 
more talked of than thought of. “There never was a good 
time for the United States to join the League or its court; 
this is perhaps the very worst time. We have our own prob- 
lems, which none of the machinery at Geneva can help us 
to solve. The League and its court are thoroughly European 
in character. It is impossible to separate them in any con- 


sideration of the future. 


It is scarcely necessary to remind informed Americans of 
the relationship of the court to the League. It was created 
by the League. It is the legal adviser of the League. Its 
statutes are drawn with the consent of the League. Its Judges 
are chosen, paid and pensioned under League auspices. Its 
supreme law is the Covenant of the League. In the words 
of Representative TiNkHAM, it is the bureau, organ, political 
instrumentality, agent and servant of the League. It is 
amazing that any nation whose people rejected, by a majority 
of 7,000,000, a proposal to enter the League of Nations 
should still be faced with a proposal to enter the League 
Court. For, as the League is a supergovernment, so is the 
court. Dav Jayne Hut passed his measured judgment 
on that feature of it: 

“A court which judges without defined and accepted law, merely 

in accordance with its own sense of fitness or the decrees of a 

political body, is in its very nature a supergovernment, for it does 


not merely declare the law, which is the proper business of a court, 


but makes the law by its own unregulated action.” 


We might make friends for a day by entering the League 
Court. We should make enemies for a generation when the 
time came—and it -inevitably would come—when circum- 
stances compelled us to withdraw. Let us keep what 
friendships we have abroad by refusing to adhere, by 
conducting only one government—our own—and by giving 
aid and counsel to others when we can do so without en- 
tangling ourselves or alienating our friends. When the 
League Court protocol comes out of its pigeonhole and 
into the Senate chamber it should meet its death. And, 
to make assurance doubly sure, the Senate should rescind 
the resolution which Geneva rejected, thus clearing the air 
completely of the smoke of danger. 
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JoHn D. NAGLE, IMMIGRATION CoMMIS- 
: SIONER, ETC. as 
Circuit Court of Appeals, Ninth Circuit. 
No. $292, 


a 1 from the District Court fer 
m= Barthern District of California. 


Austin Lewis for appellant; Grorce J. 


HATFIELD, United States Attorney, and 
: C. WOoLLENBERG, Assistant 
United States Attorney, for appellee. 

fore RUDKIN and WILBUR, Circuit 
. Judges, and James, District Judge. 

Opinion of the Court 
Nov. 17, 1930 

James, District Judge.—The appellant, 


© who will be referred to hereinafter as the 


petitioner, being held under a warrant of 


* deportation issued by the Department of 


Labor, brought his petition for a writ of 
habeas corpus to the District Court. 
After hearing had, he was remanded to 
the custody of the immigration officers. 
This appeal was then prosecuted. 
Whether the appeal has merit depends 
upon the answer to-be made to the con- 
tention that the immigration officers 
acted without sufficient evidence. 


The charge supporting the warrant of 
deportation was that petitioner, an ad- 


mitted alien, was a member of or affili- 


ated with “an organization, association, 
society, or group that believes in, ad- 
vises, advocates, or teaches the over- 
throw by force or violence of the Gov- 
ernment of the United States or of all 
forms of law; and that he is a member 
of or affiliated with an organization, as- 
sociation, society, or group that writes, 
circulates, distributes, prints, publishes, 
or displays, or causes to be written, cir- 

ted, distributed, printed, published, 
or displayed, or that has in its possession 
for the purpose of circulation, distribu- 
splay, written 
dvising, advocating, 


or printed matter 
ree or 


or teaching the overthrow by 


- violence of the Government of the United 


States or of all forms of law.” (See Im- 


- migration Act, 8 U. S. Code, sec. 137.) 


Membership Admitted 
On Dec. 14, 1929, there was a com- 
munists’ gathering or “demonstration” at 
a place on the streets of San Francisco. 
At that time, various placards were car- 


ried and displayed by persons attending | 


the gathering and pamphlet matter or 
Siebulars were offered for sale. Peti- 


* tioner was present as a member of the 


Communist Party. 

In his statement made to the immigra- 
tion officers, he admitted his membership 
in that party; stated that the headquar- 
ters were in New York City, with local 
headquarters on Turk Street, in San 
Francisco; that the Communist Party de- 











Verdiet Voided 


by Agreement 





Appellate Tribunal Holds Trial Court Should Have Set 


Aside Finding of Jury in 


Absence of Any Showing 


That Complainant Was Not Prejudiced ~ 





ALBERT CASSTEVENS 


v. 
TExAS AND Paciric Rarway CoMPANY. 
Texas Supreme Court. 
On application for writ of error to Court 
of Civil Appeals. ¢ 
House, WitLiaMs & Hovuse, MIKE E. 

SmitH and JoHN D. ReaGAN for plain- 

tiff in ‘error; SAMUELS, Foster, BROWN 

& McGee for defendant in error. 

Opinion of the Court 
Nov. 12, 1930 

GREENWOOD, J.—In this case, on motion 
for new trial, the undisputed testimony 
disclosed that'a jury verdict was found 
in the following manner: 

First: The initial vote by the jurymen 
on the first of more than 26 special 
issues resulted in three or four juro1s 
voting to answer the question submitted 
in the affirmative and the remaining 
jurors voting to answer it in the negative. 

Second: Argument among the jurors 
having failed to secure agreement on the 
true answer to the first question, the 
foreman suggested that each question be 
answered in accordance with the vote of 
a majority. The suggestion was voted 
upon and adopted, all agreeing to let the 
majority rule in answering all the ques- 
tions. 

Third: The agreement to abide by the 
| vote of a majority was followed in re- 
turning every answer. On each question 
|there was a division of opinion among 
| the jurors, but each question was an- 
swered in conformity to the will of the 
majority. 

Fourth: The vote was taken by the 
jurors holding up their hands. The fore- 
man wrote down whatever answer was 
supported by the uplifted hands of a 
majority of the jurors, without any fur- 
ther vote being taken. 

Fifth: After adopting the majority 
rule and after the majority had ex- 
pressed their will, all the jurors assented 
to the answers and when the court asked 
in open court if they had reached a ver- 
dict and if the written answers reflected 
|the verdict of each juror, some nodded 
assent and none expressed dissent. 


|Verdict as Presented 


Disapproved by Court 


The court of civil appeals found the 
jabove facts to have been conclusively | 
|established, but adopted the view that 
such misconduct on the part of the jury | 
| was not thereby shown as to forbid the 
trial judge from exercising his discretion 
|to overrule the motion for a new trial. | 
| 28 S. W. (2d) 294-296. 

We ‘think it cannot be doubted that| 
some jurors joined in the recorded ver- | 
| dict for the reason, that they felt bound 
; by the agreement to abide by the will of 
| the Majority, and that each answer is 
|contrary to the determination of some 
|jurors as to the true answer to each 
| question, if they had been left uninfiu-| 
enced by the prior agreement. The de- 
jcisions of this court plainly condemn 
}such a verdict as tainted with .miscon- 


| 








| abused to the subversion of a rule of law) 


|solve any doubt about whether miscon- | 


sired to change the form of government | duct, and forbid the courts from entering 
not only in the United States but all over} on such a verdict any final adjudication 
the world; that the program in the City of the rights and obligations of the liti- 
of San Francisco was just the same as gants. 
elsewhere; that the world headquarters | The case of Houston & Texas Central 
of the Communist Party was at Mos- Railroad Company v. Gray, 105 Tex, 43, 
cow, Russia. | definitely established the rule that the 
When his attention was called to the | discretion vested in the trial court in 
wording of one of the placards or ban- passing on a motion for new trial is sub- 
ners displayed at the meeting referred |ject to review in the Supreme Court 
to, which read, “Turn Imperialist War | Where the uncontroverted facts disclose 





into Civil War against American Im- | Misconduct by a jury in reaching a ver- 
perialism,” and he was asked what that| dict, unless such facts negative beyond 


» 


signified, he said “Imperialist war is war 
against the working class. 


into a civil war against American im- 
perialsm.” 

The examining inspector then asked, 
“In other words, you advocate that a 
civil war of the working class be waged 


against the policies of the American Gov- | 


ernment, known as American Imperial- 
ism?” A. “Yes; that placard indicates 
just that.” Q. “Your organization advo- 
cates civil war?” “That is what the 
placard says and the organization advo- 
cates that.” In the course of the making 


of the statement he also said: “While I | 


am a member of the Communist Party 
I do what they say * * *.” 


Purposes Shown 
The placards and pamphlets displayed 


at the meeting contained various state- | 


ments indicating the purpose of the 
communists to be the overthrow of the 
present forms of organized government 
wherever they conflicted with the inter- 
est of what the communists termed “the 
workers.” Such terms as “The organ- 
ized might of the working class;” “The 
working class is beginning to mobilize its 
fighting forces for the struggle;” “Our 
party has shown that with the help of 
the Communist International * * *, it 
is able to defeat all influences of the 


bourgeoisie within the party and keep | 


the party to the revolutionary line;” “In 
the United States we are now entering a 


period of maturing of great battles be-| 


tween the working class and the bour- 

oisie;” “Workers of all countries must 
ght with all possible measures and 
weapons to defeat the imperialists and 
defend the Soviet Union;” “We have 
traced the course of the civil war (which 
though more or less concealed, goes on 
within extant society) * * * to the point 


at which it breaks out into open revolu- | 


tion, the point at which the proletariat, 


by forcibly overthrowing the bourgeoisie, | 


establishes its own dominion;” “Com- 
munists scorn to hide their views and 
aims. They openly declare that their 
Seeces can only be achieved by the 
orcible overthrow of the whole extant 
social order. Let the ruling classes 
tremble at the prconect of a communist 
revolution. Proletarians have nothing to 
lose but their chains. They have a world 
to win. Proletarians of all lands unite!” 


Evidence Called Adequate 


It would be difficult indeed to interpret | 


these expressions as indicating that the 
communists expected to obtain their ends 


by peaceable means, and the Immigra- | 


tion Department, in making up its con- 


* clusions, was not called upon to use in- 


genuity in devising possible inferences 
other than those which the language of 
the peonyelets and placards naturally 
8 . At any rate, there was no 
8 wase of lack of evidence as will war- 
rant this court in declaring that there 
was no basis for the deportation order. 
printed matter here considered 
‘was not in its substance greatly different 
from that which the Supreme Court of 
the’ United States had before it in. the 
case of Vajtauer v. Commissioner, 273 
U.S. 108. The court there said: 
SS the evoke Som, he pamphlet 
report o ieago speech, 
taken capetber, are at least! some evi- 
dence tending to show that the author 


Therefore | 
that war should therefore be turned} 


reasonable doubt that the misconduct | 
actually influenced any juror in giving | 
assent to the verdict. The opinion of | 
| Chief Justice Brown in Gray’s case! 
|merely affirms the power of the Supreme | 
| Court to enforce, on undisputed facts, the | 
law of the State as embodied in the eon- 
stitution and statutes. 

Section 15 of the Bill of Rights guar- | 
antees “the right of trial by jury shal!| 
|remain inviolate,” and commands that 
| the legislature shall maintain the purity 
land effi : ; I 
| 4nd efficiency of jury trials. Section 13 
|of article 5 prescribes that 12 men shall 
| compose a petit jury in the district court, | 





Proceedings of the 
Court of Claims of the United States 


December 1, 1930 


Present: Hon. Fenton W. Booth, Chief 
jJustice; and Hons. William R. Green, 
|Benjamin H. Littleton, Thomas S. Wil- 
|liams, and Richard S. Whaley, Associate | 
| Judges. 


Admitted to practice: Messrs. Fred- 
jerick S. Winston, Herbert H. Shinnick, 
|Jackson R. Collins, Paul M. Niebell, 
| Howe P. Cochran. 


Judgments for plaintiffs: 


DB-40, Standard Dredging Co., $50,176.78 
with interest, opinion by Judge Littleton. 
D-560, Olympia Shipping Corporation, 
| $34,012.32, opinion by Judge Littleton. 
| E-17, Bausch & Lomb Optical Co., 
$707.89, opinion by Judge Williams, dis- 
senting opinion by Judge Littleton. 

H-95, Penn Bridge Co., $3,096.03, opinion 
by Judge Green. 

J-547, Butler Lumber Co., $61,070.96, opin- 
ion by Chief Justice Booth. 

_ L-52, Kirby Lumber Co., $17,188.99 with 
interest, opinion by Judge Williams. 

E-96, Wheeling Steel Corporation, $64,- 
832.77, opinion by Judge Littleton. 

B-449, The Indians of the Fort Berthold 
Indian Reservation, etc., $2,169,168.58, opin- 
|ion by Chief Justice Booth, amended find- 
ings filed. 

H-96, Penn Bridge Co., $94.32, see memo- 
randum. 

H-97, Penn Bridge Co., $113.03, see memo- 
randum, 

H-98, Penn Bridge Co., $92.15, see memo- 
randum. 

C-1200, Hofmann-Sproul Co., $4,313.98. 

H-115, Thaddeus R. Baker, receiver, $34,- 
151.66 and interest. ~“« 

H-346, John F; Cox, $8,438.66, order en- 
tering judgment, 

3-55, Henry A. Stewart, $7,478.94, order 
|entering judgment. 

C-352, Chesapeake & Ohio Railway Co., 
$129.60, defendant’s motion for new trial 
allowed. 

D-758, Langrock Bros. Co., $94,143.23, 
plaintiff’s motion for new trial allowed. 

K-29, Star Motor Co. of California, $36,- 





|of them advised and advocated opposi- 
tion to all organized government and the 
overthrow of the United States Govern- 
ment by violence * * *,” 

_ Moreover, the right of the courts to re- 
view the action of the Department hav- 
ing the authority to adjudge the facts 
extends only so far as to determine that 
the warrant of deportation was not arbi- 
trarily issued; or issued as the result of 





jrule prevails in other eminent courts of 








475.34, gefendant’s motion for new trial 
| allowed. 
H-111, The Oraton Investment Co., 


}and interest, amended findings, motion for 


| Corporation, $273,404.40, opinion by Judge 


State of Texas: Austin. 


and that nine members of the jury may 
render @ verdict in trials of civil cases 
and of certain criminal cases in the dis- 
trict court, provided that the legislature 
may change the rule authorizing Yess than 
the whole number of the jury to return a 
verdict. The legislature, in pursuance of 
its express constitutional authority, has 
provided that “no verdict shall be ren- 
dered in any cause except upon the con- 
currence of all members of the jury try- 
ing’ the case,” and has required the court 
to discharge the jury when they cannot 
agree. R. S., articles 2200, 2203. - 

When the jurors bound themselves in 
advance to answer each special issue in 
whatever way might be desired by a ma- 
jority, none of them could know what 
verdict he was obligating himself to re- 
turn. Such an agreement is vitiated in 
like manner as when jurors agree in ad- 
vance tosassess damages in an amount to 
be found by adding the amounts the sev- 
eral jurors, favor and dividing the sum 
by 12. 


Effect Said to Be 
Contrary to Law 


The courts condemn such quotient ver- 
dicts because each juror substitutes for 
his own untrammeled judgment what 
may chance to be the result of unknown 
and unknowable acts. Dixon v. Pluns 
(Cal.), 20 L. R. A., 699, 700. The admin- 
istration of justice can no longer be pure 
if chance determines law suits instead of 
conscientious fact findings. The vice in| 
the action of the jury in this case is more 
potent than in the ordinary condemned 
quotient verdict. 

Here, the minority jurors expressly 
agreed in advance to return a verdict con- 
trary to their convictions as to what was 
established by the facts in evidence for | 
no other reason than that a majority of 
their fellows arrived at a different con- 
clusion. Simply stated, the jury agreed 
to disregard the statute requiring the 
concurrence of all members in a verdict. 
No significance attaches to the poll of | 


the jury in open court save that the| 


jurors continued to feel bound by their 
initial, unlawful agreement, and adhered 
to a verdict arrived at by the misconduct 
of covenanting with each other in ad- 
vance to return whatever findings the 
majority willed. 

As stated in Watts v. Holland, 56 
Texas 62, “the exercise of discretion will | 
always be the’ subject of revision where | 
it can be made to appear that it has been| 


which conferred a right upon the injured 
party.” 

We would not give effect to the man- 
date of the constitution of we did not re- 


duct influenced a verdict against the ver- 
dict. We are not concerned with bal- 
aneing the conflicting considerations so 
clearly stated by Justice Lamar in Mc- 
Donald v. Pless, 288 U. S. 267, whereby 
the State’s public policy should be de- 
termined relative to permitting a jury’s | 
misconduct to be shown by the testimony 
of a juror. The legislature has declared 
in article 2234 that misconduct may be 
proved by a juror’s testimony in open 
court, such as that given in this case. 


Showing of Lack 
Prejudice Necessary 


Thus the statute settles the State’s| 
public policy on this point. If the evi- 
dence as to misconduct be conflicting 
with the trial court’s finding, binds the 
appellate courts as does any other fact 
finding on conflicting evidence. But once 
material misconduct in arriving at a ver-| 
dict is shown by undisputed facts, or is 
found on conflicting evidence, it becomes 
the duty of the courts to vacate the ver-'! 
dict, unless the party seeking to uphold 
same removes all reasonable doubt as to 
the misconduct having resulted to the 
prejudice of the complaining party. This 


last resort. 
In an action for damages for persona! 
injuries the Supreme Court of Wiscon- 


[Continued on Page 7, Column 5.] 


$6,210 and interest, findings of fact. 

H-184, Mabel V. P. S. Forsyth, $8,252.36, 
amended findings, motion for new trial 
allowed. 

‘ H-189, Ida Johnson Graves, $32,815 and 
interest, amended findings, motion for new 
trial allowed. 

H-190, Greater Cape May, Inc., $82,018.77 


new trial allowed. 

Demurrers sustained and petitions dis- 
missed: 

K-514, The Pacific Mutual Insurance Co. 
of California, opinion by Judge Whaley. 

E-589, The Chase Bag Co., opinion by 
Judge Williams. 

K-432, The Bankers Reserve Life Co., 
opinion by Judge Williams. 

J-688, Faber, Coe & Gregg, Inc., opinion 
by Chief Justice Booth, concurring opinion 
by Judge Green. 

Judgment for United States on counter- 
claim: B-12, Gray’s Harbor Motorship 


Willigms. 

Petitions dismissed. 
of United States: 
,D-842, Winchester Manufacturing Co., 
opinion by Judge Green. 

A-200, William King Richardson, opinion 
by Chief Justice Booth. 

E-320, Leslie Ravenscroft et al., 
memorandum, findings filed. 


Judgment in favor 


see 


ings filed. 
J-88, Peerless 


Motor Car Corporation, 
findings filed. 


Of Jurors for Majority Vote| - 


E-145, Biggam Trailer Corporation, find- | 





Demurrers sustained and petitions dis- 
missed: 

L-70 and L-71, Frank Dial. 

K-2, G. 8. Nichols & Son, Ltd. 

K-12, Charles & Co. 

K-39, Park & Tilford. 

K-62, Alfred Dunhill of London, Inc. 

K-74, United Cigar Stores Co, of America. 

K-86, D. A. Schulte, Inc. 

K-96, Benson & Hedges. 

Petitions dismissed in: 

F-313, Earl H. Jenkins. 

J-544, Robert E. Coontz. 

K-272, Thorn Machine Tool Co. 

K-274, Handy Governor Corporation. 

K-285, Bradley Motor Products Co. 

K-286, The Standard Mirror Co, 

K-288, Ohio Parts Co. 

K-293, Kilborn-Sauer Co. 

K-295, Johnson Automobile Lock Co. 

K-310, The D-K Lamp Co. 

K-359, Lorraine Corporation. 

K-356, Trindl Co. 

K-360, Tiffany Manufacturing Co, 

K-361, Niagara Motors Corporation. 





an unfair hearing. Tisi v. Tod, Commis- 
| sioner, 264 U. S. 131; Billokumsky v. Tod, 
Commissioner, 263 U, S. 149. 
Judgment affirmed, 


L-34, Elk Lumber Co. 

L-154, Robert Smith Co. 

B-174, Venezuelan Meat Export Co. 
K-289, The Guide Motor Lamp .Manufac- 


~ 


“CURRENT LAW. 





Latest Deciéions of Federal and State Courts 


Customs duties—Changes in duties—Proceedings of Tariff Commission—Judicial 
review of determination—Construction of statute— 

A determination of the Tariff Commission fixing the amount of a customs tax 
after an investigation under the flexible tariff provisions of the Tariff Act of 
1922 was not reviewable by the courts, since the levy of a tax is a political act, 
and the Commission, in conducting the hearing and making the determination, 
did not act as a fact-finding board or as a judicial tribunal, but exercised i 
lative discretion as the agent of the President to whom the Congress had 
delegated legislative power to fix the amount of the tax, and a judicial review 
of the hearing and determination, except as to acts void for want of authority 
under the statute, would constitute judicial interference with the legislative 
process. 

American Stores Co. v. United States; U. S. Customs. Ct., 
78279, Nov. 17, 1930. 4 / 


Customs duties—Changes in duties—Proceedings of Tariff Commission—Hearing 
under flexible provision—Necessity of hearing— , : 

The flexible provision of thie Tariff Act of 1922, which provided for an investi- 
gation to assist the President in ascertaining differences in cost of production, 
preliminary to a change in a rate, and required the Commission to give rea- 
sonable notice of its hearings and reasonable opportunity to interested parties 
to be present, to produce evidence, and to be heard, made the character of the 
hearing to be held discretionary with the Commission, and did not give to an 
interested party a right to any particular kind of hearing. 

American Stores Co. v. United States; U. S. Customs Ct., Protest 391396-G- 
73279, Nov. 17, 1930. 


Customs duties—Changes in duties—Proceedings of Tariff Commission—Judicial 
review of determination—Constitutionality of statute— 

Congress had no power to provide for a judicial review of a determination 
by the Tariff Commission of the amount of a customs tax after an investigation 
of the differences in the cost of production under the flexible tariff provision 
of the Tariff Act of 1922, since a statute so providing would authorize the courts 
to legislate as to a political matter and would therefore be unconstitutional. 

American Stores Co. v. United States; U. S. Customs Ct., Protest 391396-G- 
73279, Nov. 17, 1930. 


Customs duties—Changes in duties—Proceedings of Tariff Commission—Hearing 
under flexible provision—Character of hearing— 

The hearing before the Tariff Commission during its investigation of differ- 
ences in the cost of production, preliminary to a change in the rate by the 
President, under the flexible provision of the Tariff Act, is a legislative hearing 
to which the rules governing judicial proceedings are not applicable. 

American Stores Co. v. United States; U. S. Customs Ct., Protest 391396-G- 
73279, Nov. 17, 1930. 


Customs duties—Operation of customs laws—Amount of tax—Reasonableness— 
A customs tax need not be reasonable and may be both arbitrary and con- 
fiscatory, since no one has a right, under the due process clause, to a reasonable 
customs tax. 
American Stores Co. v. United States; U. S. Customs Ct. Protest 391396-G- 
73279, Nov. 17, 1930. 


Criminal law—Evidence—Other crimes—Admissibility in murder prosecution as 
aid a in determining punishment— : 
In a prosecution for murder of the first degree committed in attempting to 
rob a filling station, cross examination of the defendant showing that he had 
held up a different gasoline station some days before the murder, although it 
elicited evidence as to another crime entirely disassociated and separate from 
the offense for which he was on trial, was proper, since such evidence was ad- 
missible in a capital case to aid the jury in determining the punishment to be 
administered, under a Pennsylvania statute investing juries in cases involving 
capital offenses with the duty of determining the punishment to be inflicted. 
Commonwealth of Pennsylvania v. Flood; Pa. Sup. Ct., No. 313, Nov. 24, 1930. 


Protest 391396-G- 




















Insurance—Fire insurance—Arbitration clause of standard policy—Validity— 

The provision in the Minnesota standard fire policy for arbitration as to the 
loss in case of disagreement does not violate the State Constitution or the 
Fourteenth Amendment of the Federal Constitution, on the theory that the 
compulsory arbitration ousts the court of jurisdiction, since the arbitration is 
not as to liability but merely as to the amount of the loss. 

Glidden Company et al. v. Retail Hardware Mutual Fire Insurance Co. et al.; 
Minn. Sup. Ct., Nos. 27939-40-41, Nov. 28, 1930. 





Insurance—Fire insurance—Regulation by State— 
The fire insurance business is affected witha public interest, and within rea- 
sonable limits the State may regulate the business and prescribe the conditions 
under which policies may be written and the business carried on. 
Glidden Company et al. v. Retail Hardware Mutual Fire Insurnace Co. et al.; 
Minn. Sup. Ct., Nos. 27939-40-41, Nov. 28, 1930. 


Officers—Tenure of office—Right to hold over—Death of person elected before 
qualification— f , 

A person who was appointed to fill a vacancy in an office, and who was entitled, 
under Pennsylvania statutes, to perform the duties of the office until the elec- 
tion and qualification of a successor, had a right to hold over after the expira- 
tion of the term for which her predecessor in office ‘had been elected, on the 
death, before qualification, of the person elected to fill the new term, since the 
death of such person did not create a vacancy to be filled by appointment. 

Matthews, Commonwealth ex rel. v. Lomas; Pa. Sup. Ct., No. 328, Nov. 24, 
1930. 





Summary of opinions published in Le text in this issue appears under the 
heading of “Index and Summary—Federal and State Court Decisions.” 





Index and Summary 
Federal and State Court Decisions 


Summary of Opinions Published 
An Full Text in This Issue 








Aliens—Deportation—Ground for deportation—Membership in organization 
teaching overthrow of present forms of government—Communist party— 

In proceedings to deport a member of the Communist Party on the ground that 
he was affiliated with an organization that “believes in, advises, advocates or 


| teaches the overthrow by force or violence of the Government of the United States 
| or of all forms of law,” placards and pamphlets displayed at a meeting attended 


by such member, which indicated that it was a purpose of the communists to 
overthrow the present forms of organized government where in conflict with the 
interests of what they termed “the workers,” and the member’s admission that 
“while I am a member of the Communist Party, I do what they say,” was suffi- 
cient evidence as to the character of the Communist Party to sustain the warrant 
of deportation—Kenmotsu v. Nagle, Imm. Comat (C. C. A. 9.)—V U.S. Daily, 
2999, Dec. 2, 1930. 





Ferries—Regulation and control—Certificate of public necessity and conven- 
ience—Adequacy of service—Public interest— 

A certificate of public necessity and convenience for the operation of a ferry 
was properly granted by the Railroad Commission of California where the ferry- 
man operating at the time of the application was giving inadequate service at 
such time, although prior to the hearing he added another boat and the court 
found that with the new boat the service was adequate at the time of the hearing, 
since the Commission had the right to authorize the operation of a competitive 
ferry if the public interest would be subsérved thereby and future business would 
enable both operators to make a profit—San Diego and Coronado Ferry Co. v. 
Railroad Commission of California. (Cal. Sup. Ct.)—V U.S. Daily, 2974, Nov. 29, 
1930. 





Prints—Subject matter— 

Prints may be registered only when relating to article of manufacture; picture 
relating to permanent waving in dressing hair cannot be registered because wave 
of woman’s hair in its growing state is not vendible commodity.—Ex parte Le 
Page. (Comr. Pats.)—V U.S. Daily, 2999, Dec. 2, 1930. 





Trial—Verdict—Special issues—Agreement of jurors to abide by majority vote— 

Where answers of a jury to special issues were made pursuant fo an.agree- 
ment of the jurors to abide by the majority vote in returning every answer, it 
was the court’s duty to set aside the verdict in the absence of a showing that 
the complaining party was not prejudiced.—Casstevens v. Texas and Pacific Ry. 





Co. (Texas Sup. Ct.)—V U. S. Daily, 2999, Dec. 2, 1930. 
turing Co. , D-1078, B. C. Roberts, trustee. 
E-117, Veuezuelan Meat Export Co. D-1079, Planters Cotton Oil Co. 


D-1080, 
D-1081, 
D-1082, 
D-1085, 
D-1086, 
D-1087, 
D-1088, 


Planters Oil & Fertilizer Co. 
Riverside Cotton Oil Co, 


Russell-Coleman Oil Mill. 
Belton Oil Co. 

Chatham Oil & Fertilizer Co. 
‘Citizens Cotton Oil Co. 
Consumers Cotton Oil Co. 
D-1089, Cooper Cotton Oil Co, 
D-1090, Covington Cotton Oil Co. 
D-1091, Drew Oil Mills. 

D-1092, Heleyville Mill & Gin Co. 
D-1098, King Lumber & Oil Co. 
D-1094, Laurinburg Oil Co. 

D-1095, Leland Oil Works. 

D-1096, Mt. Calm Cotton Seed Oil Co, 
D-1097, Peoples Cotton Oil Co. 
D-1098, Pine Level Oil Mill Co. 
D-1099, Planters Cotton Oil Co. 
D-1100, Port Gibson Oil Works. 
D-1101, Prosperity Cotton Oil Mill Co, 
D-1102, Powell Oil Mill Co. 


Motions for new trial overruled in: 

C-1087, Atlantic Transport Co. 

E-88, Angfartygs Aktiebolaget Tirfing. 

H-236, A. D. Cummins & Co,, Ine. 

H-78, Dunbar & Sullivan Dredging Co. 

J-20, Wisconsin Central Railway Co. 

Findings filed. Entry of judgment sus- 
pended in: 

K-284, Lloyd Harrison, see memorandum. 

K-297, Brython P. Davis, see memoran- 
dum. 

H-527, Wilburn C. Dodd, judgment sus- 
pended. 

Plaintiff’s motion for new trial overruled, 
Amended findings and opinion filed in: 

D-843, North Star Chemical Works. 

Amended findings filed in: 

J-114, The Bassick Manufacturing Co. 

Petitions reinstated in: ‘ 

D-1066. Arcola Oil Mill. 


D-1067, Broussard Oil Mill. D-1103, Rosebud Oil & Cotton Co, 

D-1068, W. H. Coyle Co. D-1104, Texas Refining Co. 

D-1069, Eutaw Oil Mill. D-1105, Whitewright Oil Mill Co. 

D-1070, Gainesville Cotton Oil Co, D-1107, Farmers Cotton Oil & Fertilizer 


D-1071, Greenville Cotton Oil Co, Co. 

D-1072, Hugo Cotton Oil Co. D-1108, New Roads Oil Mill & Mfg. Co. 
D-1073, Ladonia Cotton Oil Co. D-1109, Southland Cotton Oil Co. 
D-1074, Lafayette Cotton Oil Mill. , D-1110, Willmont Oil Mills. 


D-1075, Merchants & Planters Oil Co. 
D-1076, Minter City Oil Co. 
D-1077, Peoples Cotton Oil Co, 


D-1111, Vernon Cotton Oil Co. 
D-1116, Plano Cotton Oil Mill. 
D-1117, Fitzgerald Cotton Oil Co, 


‘ 


Nathan ret 


| Supreme Court Denies Review 


Of Four Ali 


en Property Suits 





Oregon Decisions Had Upheld Federal Custo- 


dian in Action to Recover Interest in Corpe- 


ration Under Trading With the Enemy Act 





Four suits involving the power of the 
Alien Property Custodian to institute 
suits in his official capacity under the 
Trading With the Enemy Act without 
being represented by the Department of 
Justice were denied a review by the Su- 
preme Court of the United States on Dec. 
1. The cases are Walker et al. v. Suth- 
erland, No, 498, and Sutherland@v. In- 
ternational Insurance Company. of New 
York et al., Nos, 531, 532, and 533. 

The Walker case, from the Supreme 
Court of Oregon, the petition explains, 
was instituted by the Custodian to re- 
cover from Dow V. Walker and August 
Wemme the value of the interest of cer- 
tain aliens in E. Henry Wemme Com- 
pany, an Oregon corporation. The action 
was attacked on the grounds that thé 
Custodian had no legal capacity to sue. 
He is an officer of the United States, it 








Hearing Scheduled 


In~Case Involving 
Jones-Stalker Law 





United States Supreme Court 

Will Review Case Involv- 

ing Constitutional Rights 
For Fair Trial 


A prohibition case, Husty et al. v. 
United States, No. 477, involving a pros- 
ecution under the so-called Jones-Stalker 
Act of 1929 which increased penalties 
for prohibition law vidlations, was ad- 
vanced for hearing by the Supreme Couft 
of the United States on Dec. 1. The case 
was set for next Jan. 19. 


The petitioners, who were convicted 
under the recent law, do not raise the 
question of the constitutionality of the 
statute, but urge that there is considera- 
ble dispute as to its applicaton as af- 
fecting constitutional rights of offenders 
to a fair trial. 

The case is said to involve the rights 
and duties of officers in making arrests 
without warrants where it is uncertain 
whether the offense is a felony or misde- 
meanor, whether the indictment must 








show a charge for misdemeanor or fel- 
ony, whether evidence as to habitual 
sales or attempts to commercialize is 
properly a jury matter, and whether the 
question of slight or casual violations 
is entirely within the discretion of the 
court, without limitation. 

_The Jones-Stalker Act contains a pro- 
viso that “it is the intent of Congress 
that the court, in imposing sentences 
hereunder, should discriminate between 
casual or slight violations and habitual 
sales of intoxicating liquor, or attempts 


to commercialize violations of the law.” , 





Revie 


Bu 


w of Colorado 
s Case Is Refused 


Supreme Court Holds It Has No 
Jurisdiction in Suit 


Chief Justice Charles Evans Hughes, 
Dec, 1, interrupted counsel for the appel- 
lant in the case of Cox v. People of 
the State of Colorado et al., No. 20, and 
discontinued further argument, stating 
that the court was of the opinion that 
it had no jurisdiction over the cause. 
Counsel for the State were not heard. 

W. M. Spaulding explained to the court 
that the appeal was brought to the Su- 
preme Court to test the validity of the 
Colorado laws regulating motor vehicle 
carriers on the highways of the State. 


According to the briefs, Mr. Cox had 
been ordered to appear before the State 
Public Utilities Commission to show 
cause why he should not be ordered to 
cease operating a carrier over the high- 
ways until he obtained q certificate of 
convenience: and necessity. He ap- 
peared, participated in the hearing, and 
the Commission entered an order direct- 
ing him to desist from further opera- 
tions. 

He sought no judicial review: of this 
order, but violated it and the State in- 
stituted injunction proceedings against 
him with the,result that the district 
court of the State enjoined him from 
further operation. Continuing to op- 
erate, however, he was found in con- 
tempt and sentenced by the-court, and 
then instituted habeas corpus proceed- 
ings in which, being unsuccessful, this 
appeal was taken. 

At the opening of the argument by 
Mr. Spaulding both the Chief Justice 
and Mr. Justice Van Devanter ques- 
tioned him at some length upon the 
jurisdiction of the court to review the 
case. 
























Review Denied-Claim 
Of Liability of Bank 





Chief Justice Hughes, on Dec. 1, an- 
nounced from the bench that the Su- 
preme Court of the United States would 
not review the case of Commercial Bank 
of Scotland v. McMillan, Hazen & Co. 
et al., No, 518, involving a suit against 
the Scottish bank in the State courts 
of Tennessee over which the bank claimed 
the State court had no jurisdiction. The 
court denied a petition for a writ of cer- 
tiorari. ' 


The Commercial Bank of Scotland, 
according to the petition, held certain 
debentures of the Dayton Coal and Leon 
Company, Ltd., a British corporation, 
secured by a mortgage on its manufac- 
uring plant and real estate. In 1913 
the company became insolvent and, when 
this suit was filed, its estate was being 
administered by the bankruptcy court. 
The purpose sought by the present suit 
was to assert liability against the bank 
for payment of the indebtedness of the 
Dayton Company to McMillan, Hagen 
& Co. and others, on the ground that 
that company, being a nonresident cor- 
poration, had not qualified to do busi- 
ness in Tennessee as required by Ten- 
nessee statutes. 

The bank, it was claimed, had no rep- 
resentative in Tennessee; was not doing 
business there, and had no property 
there except the claims against the Day- 
ton Company represented by the de- 
bentures. ; 


® 
was stated, deriving his power from the 
Trading With the Enemy Act and -its 
amendments and as such is not a repre- 
sentative of any alien property owner. 
In. such action, it was claimed, the United 
States is the property and only property 
party. 

The Oregon courts, however, held 
against these contentions and judgment 
went against Mr. Walker and Mr. 
Wemme (289 Pac. 375). 


According to the Alien Property Cus- 
todian’s petition in the other cases, the 
suits were instituted by him to enforce 
demands issued in 1918 by a predecessor 
in office, for property thereby deter- 
mined to be the property of H. Mutzen- 
becher Jr., an enemy under the Trading 
with the Enemy Act. The defendants 
refused and still refuse to comply with 
the demands. The suit were brought 
by the Alien Property Custodian though 


his solicitor, Charles. J. Schuck, and there- 


after he appointed Nathan Ottinger his 
counsel, 

The trial court, however, dismissed 
the suit on the ground that the Cus- 
todian was without power to appoint his 
own attorney, and that only the United 
States Attorney or a special assistant 
to the Attorney General or the Attor- 
ney General could represent him (V U. 
S. Daily, 1840). 

In the brief of the International In- 
surance Co. in opposition to the petition 
it was declared that “the facts show not 
a mere careless omission by the plain- 
tiff to comply with a technicality that 
he should be represented in the prosecu- 
tion of this suit by a proper law officer, 
but a deliberate refusal by the chief law 
officer of the United States concerned 
with the suit, on its face, purports to 
be a suit brought on behalf of the United 
States, or on behalf of an officer of the 
United States.” 


Suit on Rail Rates 
Is Awarded Review 


Supreme Court to Hear Case 
Involving Reparation on 
International Trade 


» 








The power of the Interstate Com- 
merce Commission to award reparations 
in @ controversy over international 
rates on carload shipments is involved 
in the case of Lewis-Simas-Jones Co. v. 
Southern Pacific Co., No. 520, which 
the Supreme Court of the United States 
on Dec. 1 announced it would review. 
_ The complaint in the suit, the peti« 
tion declares, charged the Southern 
Pacific with the transportation of cow 
peas in carload lots at $1.33 per 100 
pounds from Navojoa, Mexico, to San 
Francisco. This rate was attacked as 
unjust and unreasonable to the extent 
that it exceeded 9 cents per.100 pound 
_ The Interstate Commerce Commission, 
it is stated, entered an order directing 
the Southern Pacific to pay the shipper, 
Lewis-Simas-Jones Company, reparation, 
which it failed to do. This suit was 
instituted to recover the amount of the 
reparation from the Southern Pacific, 
and to it that company pleaded that the 
Commission was without jurisdiction to 
order the reparation, claiming that it 
had in effect a rate which would have 
been valid for the commodity moving 
from the international boundary line to 
San Francisco which had not been found 
unreasonable. 


Both trial and-appellate courts held 
that the Commission was without juris« 
diction in the reparation matter and de- 
— in favor of the railroad (289 Pac, 

It is contended by the Lewis-Simas- 
Jones Company in its petition that the 
decision of these lower courts denies to 
the Interstate Commerce Commission a 
jurisdiction which that Commission has 
regularly asserted and exercised for more 
than 20 years and is still asserting and 
exercising. 
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Inadequate Service Held to Justify - Nature of Subject 


State in Licensing Competing Ferry) Of Trade Brand 





Evidence Found Not 


to Warrant Exclusive 


Rights Though Operator Increased Facili- 
ties Before Hearing on Application 


State of California: 


THE SAN Dieco AND CORONADO FERRY 
CoMPANY 


Vv. : 
RAILROAD COMMISSION OF THE STATE OF 
CALIFORNIA ET AL. 

California Supreme Court 
s. No. 13900. 

Application for certiorari to annul order 

of Railroad Commission. 

Morrison, HOHFELD, FOERSTER, SHUMAN 
& Cuark for petitioner; ArTHuR T. 
GrorGcE, IRA H. ROWELL, RODERICK B. 
Cassipy for respondents; STEARNS, 
Luce & Forwarp for Automobile Ferry 
Company of Coronado. 

Opinion of the Court 
Oct. 20, 1930 

SHENK, J.—Petition for writ of review 
to annul an order of the Railroad Com- 
mission granting a certificate of public 
convenience and necessity to Automobile 
Ferry Company of Coronado to operate 
a public ferry service for compensation 
across San Diego Bay between the cities 
of San Diego and Coronado. 

The petitioner, the San Diego and 
Coronado Ferry Company, is a public 
utility and has for many years operated 
a public passenger and vehicle ferry 
service across San Diego Bay between 
the cities of San Diego and Coronado 
and is, therefore, subject to the juris- 
dietion of the Railroad Commission un- 
der the provisions of the Public Utilities 
Act (Stats. 1915, p. 115). 

On Jan. 3, 1929, Automobile Ferry 
Company.of Coronado filed with the Com- 


mission an application for a certificate | 


declaring that public convenience and 
necessity require the operation of an- 
other ferry across San Diego Bay be- 
tween said cities in competition with the 
petitioner’s service. Public hearings 
were held at San Diego on Apr. 2, 3 and 
30, and on May 1 and 2, 1929, at which 
all parties entitled to be heard partici- 
pated. The petitioner appeared and took 
an active part as a protestant. at said 
hearings. 


Order Claimed to 


Show Invalidity 

On Jan. 30, 1930, the Commission _ filed 
its opinion- and order granting the ap- 
plication. A rehearing was denied and 
the present petition was filed Apr. 10, 
1930. As a return to the writ the Com- 
mission filed an answer and submitted 
for our consideration the entire record, 


which consists of a voluminous tran-| 


script of the testimony and over 100 
exhibits and documents. 


The petitioner states that it is un-| 


necessary to refer te the evidence be- 
fore the Commission for the reason, so 
it is claimed, that the opinion and order 
shows its invalidity on its face. The 
Commission relies upon the record, in- 
cluding the evidence in support of its ac- 
tion. In the opinion of the Commission 


San Francisco. 


from the day the new boat was put in op- 
eration to May 2, when the entire mat- 
ter was taken under advisement by the 
Commission. 

The statement is not inconsistent with 
the implied finding of the Commission, 
justified by the record, that, takin; into 
consideration the periods of heavier 
travel and the requirements of future 
service and the present and future 
growth of the community, the additional 


inte est, 
Additional Service 


Shown as Practical 


The Commission stressed the impor- 
tance of service in which the petitioner 
herein had been found wanting, but 
based its conclugion also on the estimates 
of future business available to both com- 
panies. These estimates, submitted by 
engineers and other witnesses for the re- 
spective parties, were not in accord. This 
might be expected in the ordinary course 
of such a hearing. The necessary infer- 
ence from’ the opinion of the Commission 
on this phase of the matter is that no 
injustice would be meted out to the peti- 
tioner herein, by the installation of ‘the 
new service. 

This implied finding is attempted to 
be utterly destroyed by the statement 
of the Commission that from an analysis 


|iness “there arises some question as to 
whether or not sufficient additional traf- 
fic can be developed, with the two com- 
panies operating, so that each will enjoy 
a profitable business.” 

Obviously there was a question pre- 
sented to the Commission on that issue, 
and, while the finding thereon is not as 
definite as might be desired, there is 
sufficient in the record to justify the con- 
clusion: that under all the circumstances 
appearing in the case, both from the 
standpoint of service and f ‘ure business, 
the public interest would be subserved 
by the granting of the certificate, and 
that each company could operate at a 
profit. 

It is vital, then, to ¢on-ider the scope 
of the power vested in this court to ‘set 
aside an order of the Commission under 
the record here presented. Upon the 
reorganization of the Railroad Commis- 
sion in 1911 by the adoption of sections 
22 and 23 of the Constitution and the 
reenactment of the Public Utilities Act 
in 1915 _(Stats. 1915, p. 115), a new 
policy with reference to the regulation 
and control of public utilities in this 
State was promulgated. 


Public Utilities 
Act Is Quoted 


~~ 


The new _ policy proceeded gen- 
erally on the theory of regulated 
monopoly. But it did not go the 


length of guaranteeing monopoly in 





the entire situation is extensively treated. 
Some of it is discussion not amounting 
to findings and other portions thereof 
may properly be considered findings of 
SOC na . 

It appears that the only ferry service 
conducted across San Diego Bay between 
San Diego and Coronado prior to the 
granting of the present ee was 
that provided by the petitioner herein; 
that from October, 1920, to April, 1929, 
that company operated two ferry boats, 
viz., the “Ramona,” having a carrying 
capacity of about 14 automobiles, and the 
“Morena,” with a capacity of 38 aver- 
age cars; that the applicant has obtained 
the necessary franchise from the county 
of San Diego and the cities of San 
Diego and Coronado to authorize it to 
operate the proposed ferry line; that the 
applicant proposes to commence opera- 
tions with one boat, to cost about $325,- 
000 and having a carrying capacity of 
about 50 automobiles; that this service 
will accommodate local vehicular traf- 
fic between the cities of San Diego and 
Coronado, as well as through traffic be- 
tween the Mexican border and points 
north of San Diego via the Coronado 
strand; that the new ferry line extends 
from the foot of Kettner Boulevard in 
San Diego to “B” Street in Coronado 
and will operate about 500 feet easterly 
of the route over which the boats of the 
petitioner have been and are operated; 
that on Apr. 21, 1929, or 12 days before 
the submission of the matter to the Rail- 
road Commission, the petitioner herein 
put into service a new boat called the 
“Coronado,” with 50 to 60 automobile 
capacity, and retired the “Ramona” for 
standby service. 


Step Taken Before 


Facilities Were Increased 

In its opinion the Commission stated 
that it was apparent from the record 
that the applicant for the certificate had 
made definite progress in proposing to 
establish a competitive ferry by abtain- 
ing franchises, etc., before the petitioner 
herein had placed its order for the new 
boat “Coronado,” and that prior to the 
time this new ‘boat was put into opera- 
tion on Apr, 21, 1929, the petitioner was 
not doing its full duty to the public and 
its service to the public was inadequate. 

The opinion further states: “For this 
Commission to protect a utility which 
has allowed its service to run down, as 
the record shows has been the case here, 
until competition knocks at the door, is 
not conducive to good service and to 
public interest. It is incumbent upon 
every utility in this State to be abreast 
with public needs, regardless of whether 
there is competition facing it or not. A 
utility must assume the obligation of 
providing reasonably good service to its 
patrons rat ts to hold the field; 
to hold ( Se is not conducive to 
the growth and welfare of the com- 
ey. 

t is contended, however, that the forte 
of the findings of the Commission ~in 
support of its conclusion that the cer- 
tificate should be granted is entirely dis- 
pelled by the further statement in the 
opinion as follows: “It appears, how- 
ever, that subsequent to the time the new 
boat ‘Coronado’ has been put in opera- 
sion, the ferry capacity was adequate to 
accommodate all the traffic offered for 
transportation without delay.” 

This statement, it is claimed, renders 

order granting the certificate void 
on its face on the theory that it con- 
stitutes a finding that further ferry serv- 
iee is unnecessary and, therefore, the 
conclusion of the Commission that pub- 
ie convenience and necessity require the 
granting of the certificate applied for is 
unsupported. We do not so construe the 
statemerit of the Commission, assuming 
it to be a finding. Undoubtedly the 
Statement had reference to the 12-day 


riod, in an “off month” from the stand- 
it of traffic, and which was the period 








alk cases. Throughout the’ legislatio 
runs the unbroken thread that the ne 
lic interest is first to be considered, The 
administration of the new law was 
placed in the hands of the Railroad Com- 
ee ete and uncontrolled by 
court interference except to i 
and limited extent. . sean 

Section 67 of the Public Utilities Act 
with reference to the powers of this 
court, provides in part: 


The review shall not be extended fur- 
ther than to determine whether the Com- 
mission has regularly pursued its authority, 


[Continued on Page 10, Column 2.) 


(Statement of Patent 
sec, 4921, R. 


956239, Watson & Watson, Metal screens, 
1238854, W. W. Watson, Sheet metal window 
screens for railway cars, 1241687, same, 
Weather strips for sheet metal window 
screens, D. C., E. D. Mich., S. Div., Doc. 1999, 
W. W. Watson et al. v. Sheet Steel Products 
Co. Dismissed Oct. 20, 1930. 


1025822, 1163253, W. H. Millspaugh, Paper 
making machine, 1163251, same, Paper mak- 
ing, D. C., S. D. Ala. (Mobile), Doc. E 126, 
The Guardian Trust Co. et al. v. Interna- 
tional Paper Co. Dismissed without preju- 
dice Jan. 31, 1930. 

1097673, G. Restucci, Scraper for water 
tube boilers, water pipes, etc., D. C., E. D. 
Mich., S. Div., Doc, 2478, Grinder Sales Co. v. 
Hutto Engineering Co. Dismissed for want 
of prosecution Oct. 21, 1930. 

1128823, W. R. Stockwell, Liquid heater, D. 
C., E. D. Mich., 8S. Div., Doc. 1220, Weil-Mc- 
Lain Co, v. The American Boiler & Foundry 
Co. Dismissed by consent Oct. 7, 1930. 

1163251, 1163253. (See 1025822.) 

1170790, A. M. Weston, Serving device for 
eating houses, D. C., N. .D. Ala. (Birming- 
ham), Doc. 665, Britling Cafeteria Co., Inc., 
v. Picadilly Cafeteria Co., Inc. Decree ad- 
judging infringement Oct. 4, 1930. 

1173079, E, F. Alexanderson, Selective tun- 
ing .system, 1195632, W. C. White, Circuit 
connections of electron discharge apparatus, 
1251377, A. W. Hull, Method of and means 
for obtaining constant direct current poten- 
tials, 1273627, I. Langmuir, Method of and 
means for controlling electric currents or 
potentials, 1297188, same, System of ampli- 
fying variabe currents, 1728879, Rice & Kel- 
logg, Amplifying system, filed Oct. 17, 1930, 
D. @., S. D. N. Y., Doc. E 56/95, Radio Corp. 
of America et al. v. Pierce Airo Co., Inc, 

1195682, (See 1173079.) 

1203190. (See 1466701.) 

1220150, O. J. Williams, Thermometer for 
the cooling systems of internal combustion 
engines, D. C., E. D. Mich., S. Div., Doe. 
2423, The Moto Meter Co., Inc., et al. v. 
Cadillac Motor Car Co. Dismissed under 
Rule 57 Oct. 16, 1930. 

1231764, F. dsowenstein, Telephone relay, 
1465332, H. D. Arnold, Vacuum tube ampli- 
fier, 1483273, D. G. Blattner, Circuit for heat- 
ing the filaments of audions, filed Oct, 17, 
19380, D. C., S. D. N. Y., Doc. E 56/94, Radio 
a of America et al. v. Pierce-Airo Co., 
ne. 

1238854, 1241687. (See 956239.) 

1251377, 1273627, 1297188. (See 1173079.) 

1307733, A. V. Gullbrog, Lubricating appa- 
ratus, 1807734, same, Lubricating means, D 
C., E. D. Mich., S. Div., Doc, 2227, The Bas- 
sick Mfg. Co. v D. Berlin. Decree for plain- 
tiff Oct, 16, 1930. Doc. 2229, The Bassick 
Mfg. Co. v. J. Garelick. Decree as above 
Oct. 17, 1980. Doc, 2285, The Bassick Mfg. 
Co. v. J. E. Norris. Dismissed withput prej- 
udice Oct. 17, 1980. 

1307734, (See 1307733.) 

1309160, G. A. Thornton, Method and ap- 
paratus for marking metal, D. C., N. D. Ohio, 
W. Div., Doc. E 958, The National Screw & 
Mfg. Co. v. R. L. Hinds (Luma Electric 
Equipment Co.). Dismissed Oct. 21, 1930. 

1313526, A. Doble, Combustion hearth, D. 
C., E. D. Mich., S. Div., Doe, 2637, General 
Engineering Co. et al. v. Silent’ Automatic 
Dismissed by consent Oct. 21, 1930. 
1316706, L, S. Gardner, Carburetor, D. C., 
E. D. Mich., 8. Div., Doe. 2311, Chicago Forg- 
ing & Mfg. Co. v. Holly Ca@buretor Co. Dis- 
missed for want of prosecution Oct. 17, 1930. 

1338489, Clifford & Nichols, Throttle valve, 
filed Oct. 16, 1930, D. C., S. D. N. Y¥., Doe. 
E 56/93, The Bradford Patents Corp. v. Dri- 
Steam Valve Corp. , 

1342045, E. A. wi, Apparatus for mak- 





orp. 


ferry service would further the public! 


|} of the estimates on probable future bus- | UJ 


Bar to Registry 


Examiner Upheld in Reject-| 


ing Mark for Article De- 
scribed as Permanent 










STATES 





Wave in Dressing Hair 


| EX PARTE Hector LE PAGE. 

COMMISSIONER OF PATENTS.. 
Application for registration of print for 
ermanent wave in dressing women’s 
air, filed Feb. 15, 1930, Serial No. 

53470. 5 
W. F. Wooarp for applicant. 

Commissioner’s Opinion 
Nov. 17, 1930 

Moore, Assistant Commissioner.—The 
applicant appeals from the decision of 
the examiner of trade marks finally re- 
fusing to register a picture of two fe- 
male heads facing each other, with the 
words “Le Page Push-Up Wave” there- 
between, as a print for an article of 
manufacture described as a permanent 
wave in dressing women’s hair. 

The examiner bases his refusal to reg- 
ister said picture on Rule 30 of the Rules 
Governing the Registration of Prints and 
oo in the Patent Office, which states 

at: 


“No print or label can be registered 
unless it properly belongs to an article 
of manufacture and is descriptive 
thereof.” 

The applNcant points out that he has 

devised a method of dressing women’s 
hair in which some very pleasing effects 
are achieved, widely known as the “Push- 
p Wave,” and argues as follows: 
“It_is contended by the applicant that 
the ‘Push-Up Wave’ produced and sold 
by him is an article of manufacture: 
within the meaning of the law, and the 
circumstance that it is produced from 
hair upon a woman’s head does not alter 
that fact. As has been repeatedly im- 
sisted by the applicant, it is as much an 
article of manufacture as would be a wig 
made from hair detached from a woman’s 
head, and configured in the same orna- 
mental manner. Both are made by the 
hand of man, and according to Walker on 
Patents, previously referred to, the defi- 
nition of an article; of manufacture 
clearly applies.” 

Rule 28 of said rules reads: 

The word “print,” as used in section 3 of 
the Copyright Act, so far as it relates to 
registration in the Patent Office, is defined 
as an artistic and intellectual production 
designed to be used for an article of manu- 
facture and in some fashion pertaining 
thereto, but not borne by it; such, for in- 
stance, as an advertisemegt thereof. 

Not a Vendible Commodity 

As above indicated, Rule 30 provides 
that no print or label can be registered 
unless it properly belongs to an article 
of manufacture and is descriptive 
thereof, 

It follows from the above that whether 
the applicant’s print is registrable de- 
pends upon the meaning of the word 
“article of manufacture” as employed in 
the law relating to the registration of 
prints. These words have been defined 
as follows: 

“By the words ‘artigtes of manufacture’ 
(to which such print or label is appli- 
cable by this act) is meant all vendible 
commodities produced by hand, machin- 
ery, or art.” (See page 516 of Hopkins 
on Trade Marks, Trade Names and Un- 
fair Competition, Fourth Edition). 

So far as appears of record a perma- 
nent wave of a woman’s hait in its grow- 
ing state has never been regarded as a 
vendible commodity. 

The decision of the Examiner of Trade 
Marks is believed to be without reversi- 
ble error, and it is accordnigly affirmed. 





Notice of Patent Suits 


Office of notices under 


S.. as amended Feb. 18, 1922.) 


ing pastry forms, D.C., E.D. Mo. (St. Louis), 
Dov. 8734, E. A. Hamwi .v. Crispo Cake 
Cone Co. et al. Dismissed without preju- 
dice (notice Oct. 17, 1930). ; 
1374352(a), A. J. Borst Jr., Vehicle, D. C., 
E. D. Mich., S. Div., Doc. 2203, Fruehauf 
Trailer Co, v. Detroit Trailer Co. et al. Dis- 
missed by consent Oct. 15, 1930. 
1374352(b), A. J. Borst Jr., 
1613728, Schneider & Fruehauf, Trailer, 
1566616, F. M. Reid, Trailer draw head, D. 
C., E. D. Mich., S. Div., Doc. 2202, Fruehauf 
Trailer Co, v. S. A. Griggs (Detroit Trailer 
& Machine Co.). Dismissed by consent Oct. 


Vehicle, 


15, 1930. 
1384258, 1891058. (See 1643653.) 
1394231, C. A. Soans, Listing device, 


| 1594112, 1683207, F. D. Powell, Flexible in- 
dex strip, filed Sept. 25, 1930, D. C. Md., 
Doc, E 1785, Acme Card System Co. v. Rem- 
ington-Rand Business Service, Inc. 

1895604. (See 1405773.) 

1403205, C, A. Snider, Revolving swing, 
filed Oct. 21, 1930, D. C., N. D. Ala. (Bir- 
mingham), Doc. 690, C. A. Snider v. E. E. 
Fricker, Inc. 

1405773, 1438229, W. M. Folberth, Wind- 
shield cleaner, 1489996, 1661134, 1670680, Fol- 
berth & Folberth, same, 1395604, S. G. Skin- 
ner, same, 1666107, 1693665, J. X. Phillips 
Jr., same, 1554928, A. B. Thompson, same, 
1674056, Oishei & Hueber, same, Re. 16322, 
H, Hueber, same, D. C., E. D. Mich., S. Diy., 
Doc. 3419, Trico Products Corp. v. Stewart 
Warner Speedometer Corp. Dismissed un- 
der equity rule 57 Oct 20, 1930. 

1425618, J. Vodicka, Curtain fastener, D. 
C., E. D. Mich., S. Div., Doc. 2124, Cinch 
Mfg. Corp. v. Carr Fastener Co. Dismissed 
by consent Oct. 15, 1980. 

1438229. (See 1405773.) 

1460716, B. F. Greer, Book form savings 
bank, filed Oct. 11, 1930, D. C., N. D. Calif. 
(San Francisco), Doc, E 2703, Bankers Util- 
ities Co., Inc., et al. vy. John Hancock Mutual 
Life Insurance Co. Doc. E 2702, Bankers 
Utilities Co., Ine., et al. v. Prudential In- 
surance Co. of, America. 

1465382. (See 1231764.) 

1466701, L. de Forest; Method of and 
means for controlling electric currents by 
and in accordance with light variations, 
1693071, same, Sound recording attachment 
for motion picture cameras, 1695414, same, 
Talking moving picture machine, 1701911, De 
Forest & Reynolds, Acoustic apparatus, 
1473976, E. E. Ries, Sound recording method, 
1607480, same, Method of reproducing photo- 
graphic sound records, filed July 30, 1980, 
1203190, C, E, Fritts, Recording and repro- 
duction of pulsations or variations in sounds, 
included by counter-claim Oct. 15, 1930, D. 
C. Dela., Doc, E 808, General Talking Pic- 
tures Corp, et al. v. R. C. A. Photophone, Inc. 

1473976. (See 1466701.) 

1473976, E. E. Ries, Sound recording 
method, 1607480, same, Method of reproduc- 
ing photographic sound records, 1489814, L. 
de Forest, Recording sound, 1653155, 1695414, 
same, Talking moving picture equipment, 
1693071, same, Sound recording attachment 
for motion picture cameras, 1693072, same, 
Means for shielding sound detector and am- 
plifier apparatus, 1695415, same, Talking mo- 
tion picture record, 1716033, same, Method of 
producing talking motion picture film and 
apparatus used therefor, 1764938, same, 
Method of producing talking ‘motion picture 
films, filed July 30, 19380, D. C. Dela., Doe. 
E 809, General Talking Pictures Corp, et al. 
v. R. K. O. Radio Pictures, Inc. 

1481796, G. Gussoff, Combination vanity 
box, filed Oct. 15, 1930, D. C., S. D. N. Y., 
Doc, E 56/79, S. Kahn v. D. H. Zell, Inc., et al. 











DAILY: 
Lake Bed Titles 


WEDNESDAY, DECEMBER 3, 1930 — 


'American Bar Association Asks || 


At Issue in Suit Uncondensed Record in Appeals 





Supreme Court, Grants Depart- 
ment of Justice Right to 
File, Bill 





The Supreme Court of the United 
tates,’on Dec. 1, granted the Depart- 
ment of Justice leave to file a bill of 
complaint in an original action before 
the court against the State of Oregon 
to determine title to the beds of the 
Malheur, Harney, and Mud lakes, in 
Harney County, Oreg. 

The Department claims that these 
lakes are nonnavigable and, since the 
United States owned the lake-bed land 
at the time of Oregon’s admission to 
the Union, its title to the land should 
be quieted. The State of Oregon has 
claimed title to the land on the ground 
that the lakes are navigable. 

A determination that ownership is in 
the United States, according to the bill 
of complaint, is necessary to the proper 
development and administration of the 
Lake Malheur Reservation, a preserve 
and breeding ground for native birds, 
which includes the contested area. 





Jurors’ Agreement Basis 





For Setting Verdict Aside 


[Continued from Page 6.] 
sin, considering an unauthorized view of 
the premises where the injuries were re- 
ceived, reached the conclusion: “Whether 
such examination was influential im se- 
curing a verdict in favor of the plaintiff 
js impossible to tell. We cannot say that 
jt did not have that effect. Since it may 
have had that effect, we must assume 
that it did have that effect.” Peppercorn 
y. City of Black River Falls, 89 Wis. 41. 

The Supreme Court of Minnesota 
states the rule to be: “Where the mis- 
conduct may have had an effect unfavor- 
able to the defeated party, the other 
party may be permitted to show that in 
fact it did not have such effect. But that 
would have to appear very clearly—so 
clearly as to leave no doubt as to the 
fact. When it may have had an unfavor- 
able effect it would be unsafe to allow 
any speculation whether in fact it did 
or not.” Woodbury v. City of Anoka, 
52 Minn. 352. 

The Supreme Court adopted the holding 
of the Commission of Appeals in Moore 
v. Ivey, 277 S. W., 107, that the principle 
was now well established in this State, 
following H. & T. C. Ry. Co. v. Gray, 
supra, that whenever “it is reasonably 
doubtful whether or not the improper 
conduct affected the amount of the ver- 
dict or the decision of any other material 
issue, the verdict should be set aside by 
the trial judge; if, in such a case a new 


discretion by the trial judge and reversal 
becomes the duty of the appellate 
courts.” 

The Supreme Court has often applied 
the rule announced in Gray’s case to acis 
of misconduct similar to those disclosed 
by this record, always ordering a new 
trial, and in many cases decided by the 
commission, such as Moore v. Ivey, supra, 
opinions in line with the decision in 
Gray’s case have been expressly ap- 
proved, G,C. & S. F. Ry. Co. v. Harvey, 
276 S. W., 896-898; Hines v. Parry, 238 





.extraordinary difficulty 











John W. Davis Submits Petition for Modification of Fed- 
eral Equity Rules to the Supreme Court; Difficulty in 
Recasting Technical Evidence Cited 





A petition for the modification of Rule 
15 of the Federal Equity Rules promul- 
gated by the Supreme. Court of the 
United States was submitted to the court 
Dee. 1 by John W. Davis on the behalf of 
the American Bar Association. J. Harry 
Covington, George I. Haight and Rus- 
sell Wiles also appeared on the petition 
with Mr. Davis. 

The principal objections to the pres- 
ent practice, it is declared in the peti- 
tion, come from the Patent Bar, and its 
complaint has arisen primarily from the 
of recasting 
technical evidence as required by the 
existing rule. 


Present Rule Requires 


Condensing Evidence , 


The existing Rule 75 provides in sub- 
stance that the evidence to be included 
in the record on appeal shall not be set 
forth in full, but shall be stated in sim- 
ple and condensed form. 

The rule proposed to be su 
the American Bar Association 
that: 

“In case of appeal: (a) It shall be 
the duty of the appellant or his solicitor 
to file with the clerk of the court from 
which the appeal is prosecuted, together 
with proof of acknowledgment of serv- 
ice of a copy on the appellee or his so- 
licitor, a praecipe which shall indicate 
the portions of the record to be incor- 
porated into the transcript of such ap- 
peal. Should the appellee or his solici- 
tor desire additional portions of the rec- 
ord incorporated into the transcript, he 
shall file with the clerk of the court his 
praecipe also within 10 days thereafter, 
« aaiagtleie oeceanpanpaiananipeniniadieinnanaa mara 


S. W., 886; Rhoades v. El Paso & S. W, 
R. Co., 248 S. W., 1064, 27 A. L. R., 1051; 
Southern Traction Co. v. Wilson, 254 S. 
W., 1105; St. L. & S. W. R. Co. v. Robin- 
son, 285 S. W., 269, 46 A. L. R., 1509; 
I. G. N. R. Co. v. Cooper, 1 S. W. (2d), 
579; T. & N. O. Ry Co. v. Parry, 12S. W. 
(2d), 1000. . 

Article 1728 of the Revised Statutes as 
amended by chapter 144, page 214, of the 
Acts.of the Fortieth Legislature author- 
izes the Supreme Court to reverse and 
remand a case, on application for writ of 
error, if the decision of the court of civil 
appeals is in conflict with a previous de- 
cision of the Supreme Court. 

We have shown that the opinion of the 
court of civil appeals, on the question of 
misconduct is in conflict with decisions of 


substituted by 
provides 


trial is not granted, there is an abuse of|the Supreme Court. There is no uncer- 


tainty in our decisions. They necessarily 
control the disposition of the case, which 
must be remanded to the district court. 
The other questions presented are of a 
nature wholly unlikely to arise on a new 
trial. We, therefore, conclude we should 
exercise the discretionary authority con- 
ferred on the court by amended article 
1728, and it is ordered that the judg- 





unless the time shall be enlarged by the 
court or a judge thereof, indicating such 
additional portions of the record desired 
by him. here the record is to contain 
the evidence, the original or a transcript 
thereof, or if the evidence has not been 
reported, a narrative statement thereof 
shall be settled and approved by the 
court or judge. When approved, it shall 
be filed in the clerk’s office and become 
a part of the record for the purposes 
of a 

we b) In all cases, the appellant or his 
solicitor shall furnish to the clerk of the 
ete court a complete abstract or 
a ridgement of the record, therein re- 
ferring to the appropriate pages of the 
record by numerals on the margin. It 
shall contain a complete index alpha- 
betically arranged giving the page where 
each paper or exhibit may be found, and 
the nature of such paper or exhibit as 
‘lease,’ ‘contract’ or the like, with the 
names of the witnesses and the pages 
of the direct, cross and redirect examina- 

‘ion. 

“It shall show, in condensed form, the 
pleadings necessary to present any ques- 
tion raised thereon. 

“Where the record contains the evi- 
dence it shall be condensed in narrative 
form in the abstract, so as to present 
clearly and concisely its substance, ex- 
cept that technical expert testimony 
may be included in extenso. 

“The abstract must be sufficient to 
present fully every error and exception 
ruled upon, and it will be taken to be 
accurate and sufficient for a full under- 
standing of the questions presented for 
decision unless the opposite party shall 
file a further abstract, making neces- 
sary corrections or additions, which he 
may do if he deems it necessary to a 
full understanding of the merits of the 
cause.” 


Cost of Litigation 
Increased by Rule 


Adopted in 1912, the petition points 
out, the existing rule for 14 years was 
not considered to be of serious binding 
force until the decision of the case of 
Barber Asphalt Paving Co. v. Standard 
Asphalt & Rubber Co. (II U. S. Daily 
3124), where the Supreme Court ren- 
dered it apparent that a broad inter- 
pretation of the rule would be generally 
enforced and destroyed all hope that 
judicial interpretation might lessen the 
difficulties already apparent in its op- 
eration. 

As to expense, it is urged that it can 
now be unhesitatingly asserted in the 
light of over three years’ experience with 
the practical operation of the present 
rule that, in closely contested and espe- 
cially in technical cases, it greatly in- 
creases the expense of litigation. 

In the light of labor, the assertion is 
made that it is difficult to see why it is 
much harder to verify citations in a large 


ments of the district court and the court| record than in-a small one, but, assum- 


of civil appeals be and they are here and 
now reversed and this cause is remanded 
to the district court for a new trial. 


ing that it is and that the court’s labor 
can be materially reduced by condensin: 
the record, then the condensation shoul 
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the; 
Supreme Court of th 
United States 


Dee. 2, 1930 
Present: The Chief Justice, Mr. 


tice Holmes, Mr. Justice Van Deva 
Mr. Justice McReynolds, Mr. Ju: 
Brandeis, Mr. Justice Sutherland, 
Justice Butler, Mr. Justice Stone, 
Mr. Justice Roberts. 


Ned A. Stewart, of Lewisville, 
Henry L. Balaban, of Chicago, 
Henry W. Price, of Chicago, Il; 
cis G. Ryan, of Des Moines, Iowa, 
W. Leo Austin, of Tulsa, Okla., 
admitted to practice. 


No. 21. The United States of Ameri 
petitioner, v. The Equitable Trust Com 
of New York et al. Argument contin 
by Mr. Assistant Attorney General Richa: 
son for the petitioner, and concluded 
Mr. John W. Davis for the respondent. 3 

No. 78. Marshall L. Mott, petitioner, y. 
The United States of America. Argum 
commenced by Mr. Charles B. Rogers” 
the petitioner. The court declined to hea 
further argument. 


No. 22. L. M. Willeuts, as Collector of 
Internal Revenue, etc., petitioner, v. Charles 









W. Bunn. Argued by Mr. Assistant Attor= 
ney General Youngquist for the petitioner, 
and by Mr. Charles Bunn for the free 
spondent. 


No. 23. Charles. H. Stange, petitioner, 
v. The United States. Argument commenced 
by Mr. W. W. Spalding for the petitioner. 


Adjourned until Dec. 3 at 12 o’clock, when 
the day call will be: Nos. 23, 281, 
528, S October Term, 1929, 25, 28, 


and 


at 









Calendar of the 


Court of Claims of the | : 


United States 


Dec. 2, 1930 
Present: Hon. Fenton W. Booth, Chief 
Justice; and Hons. William R. G 


reen, 
Benjamin H. Littleton, Thomas S. Wil- 
liams, and Risaard S. Whaley, as 
ate judges. ; 

Admitted to practice: Mr. David 8S. 
Pollock. 

Cases submitted: H-173, John R. 
J-689, Cornelius D. Meaney; K-330, 
H. Beasley. 

Cases argued and submitted: E-331, James 
Shewan & Sons, Inc., by Hon, Mitchell Pal- 
mer for plaintiff and Mr. W. W. Scott for 
defendant; J-150, Gustav Weisbaum, etx, 
by Mr. John Enrietta for plaintiff and 
Dan M. Jackson for defendant; Cong. 17340, 
Wales Island Packing Co., by Mr. m. 
D. Harris for plaintiff and Mr. W. W. Seott 
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for defendant; H-173, John R. Brady, by 


Mr. Geo. A King for ‘plaintiff and Mr. 
M. C. Masterson for defendant. : 
Trial calendar for Dec. 3: J-38, Yan 
Export. & Trading Co.; J-629, Levi L. Davis;’ 
J-663, Luther W. Cartwright; K-649, Mar- 


s 


shall Field Co.; L-12, James L. White; L- ~ 


116, Scott Umsted; E-575, Federal Motor 


Truck Co.; J-664, James Keith, trading as 


Birmingham Commission Co.; H-375, 





ine 


ett & Wilhelms Corporation; K-424, Thomas a 


H. Emerson, 
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be honestly and conscientiously made so 
as to present a reco 
points which will be argued on-a 


ay 


rd confined to the — 


4 


and this is impossible under the p’ oe 


rule. k 

Finally, it is contended in the petition 
that technical expert testimony should 
be entirely excepted from. the operation 
of any abstracting rule. : 


FOOD PRICES 


A&P is advertising prices of food today compared 
with prices a year ago. The differences in the. lists 
generally show substantial reductions. 


The idea is to bring home to the housewife how 
much less her food is costing her than it cost last year 


at this time. 


In these figures she sees actual facts, 


not theories. To her they have a high practical news 


value. 


They are important in another way. They illus- 
trate in dollars and cents A&P’s policy—the policy of 
passing on to the consumer the savings that come 


from lower food prices. 


By A&P’s new low prices customers can measure 
thé decline in the cost of the raw materials that enter 


into what they eat. 


ATLANTIC 
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ments appearing 


& PACIFI 


Note: This is number XXV of a series of advertise- 
in @ great many newspapers. 
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tance Tax 

n in Missouri 
Prosecutor Advised 

Determine Whether 


- Ponations Were Made in 
- Anticipation of Death 


State of Missouri: 


r 
« 
s 


' 


Jefferson City, Dec. 2. | 


ether a gift made more than two’ 
leis prior to a decedent’s death was 

contemplation of death,” and hence | 
rs to the State inheritance tax, Is} 
‘a question of fact in each case, Assistant | 
Attorney General Henry H. Stern said) 
jn a recent letter to the Prosecuting At- 
torney of Clinton County. é 

Two estates are pending in the Pro-| 
bate Court of Clinton County and the | 
question of the proper appraisal of =I 
estate for inheritance tax purposes arises | 
in each, the opinion explained. “In one) 
estate the decedent, about four or five | 
years before his death, gave all of his| 
‘property to his daughter, reserving to) 

self no interest in the property. At} 
the time of the gift the donor was about} 
70 years of age and in ill health. In} 
the other case the decedent, a little more | 
than two years before his death, and/| 
when he was about 68 years old, gave| 
to his children about three-fourths of 
his holdings. At the time of the giit he 
was in fair health. 

“The Federal appraiser has recom- 
mended that the amount of the gift in 
each case be included in the valuation 
of the respective estate in calculating 
the amount due under the Federal es- 
tate tax law.” ; 

“The decision whether any particular | 

’ transfer or gift comes within the stat-| 
utory classification as having been made) 
in contemplation of death is a neces-| 
sarily difficult one,” the opinion says. | 
The determination whether a particular | 


transfer is within the statute as being) .. 


made in contemplation of death depends | 
upon many factors, including the age} 
of the donor, his physical health, his! 
mental health, his relationship to or) 
relations with the donees, his manner 
of living, his acts or words connected 
with the gift, the size of the gift in 
proportion to his estate, and any other 
element that may throw light on his 
motives. 

Bearing in mind the above statements, | 
it is necessary for you to determine} 
whether the facts of the cases under! 
consideration are such that there is a 
reasonable probability that in court pro- 
ceedings the State can sustain the bur- 
den upon it and can establish that the 
gifts in question were in fact made in 
contemplation of death. If you believe 
that action on behalf of the State is 
warranted, you should take immediate 
stéps to protect the rights of the State. 


Nebraska Bill Proposes 
Gasoline Tax Exemptions 


State of Nebraska: 
Lincoln, Dec. 2. 


A bill exempting from the gasoline 
tax; fuel used in tractors and combines 
will be introduced at the coming session 
of the State legislature, according to 
State Senator C. W. Johnson. 

The original gasoline tax law of 1925 
exempted gasoline used in tractors and 
combines “for strictly agricultural pur- 
poses,” but that exemption was repealed 
in 1927, it. was explained. 


California Ruling Given 
On Property Assessment 


State of California: 
Sacramento, Dec. 2. 


Where property was transferred by a 
private corporation to the Federal Gov- 
ernment after assessment date, the 
assessment should be cancelled, the 
Attorney General of California, U. S. 
Webb, has ruled. The tax lien title 
becomes fferged in the greater title of 
the United States, the opinion says. As- 
sessment day is the first Monday in 
March, it was explained. 


Tax Effect on Conveying 
Land to North Dakota 


State of North Dakota: 

Bismarck, Dec. 2. 
A conveyance to the State Treasurer 
in lieu of foreclosure has the same effect 
as to taxes as though a sheriff’s deed 
were issued, the Attorney General oi 

North Dakota, James Morris, has held. 
The inquiry was made by the Bank of 
North Dakota which has certain duties 
with reference to foreclosure of mort- 
gages held by the State Treasurer, the 

opinion explained. 


Legality of Tax Exemption 
Is Questioned in Alabama 


State of Alabama: 
Montgomery, Dec. 2. 

The liability of Alabama building and 
loan associations to the Alabama fran- 
chise tax is involved in a suit just started 
in the Montgomery Circuit Court by At- 
torney General J. W. Brassell. The law 
exempting such associations from the 
tax is unconsitutional, it is contended. 

In another action in the Montgomery 
Circuit Court, the State seeks to recover 
the penalty for doing business without a 
license from the Manufacturers Finance 
Company of Baltimore, Md. The Manu- 
facturers Finance Acceptance Corpora- 
tion, of Atlanta, Ga., which is handling 
deferred payments on the sales of auto- 
mobiles in Alabama, it is said, turns 
over daily to the Manufacturers Finance 
Company of Baltimore, all notes on such 
deferred payments. That constitutes do- 
ing business in the State, Attorney Gen- 
eral Brassell contends. 


Mississippi Will Appeal 
Decision on Store Tax 


State of Mississippi: 
Jackson, Dee. 2. 
According to the Attorney General of | 

Mississippi, George T. Mitchell, an ap- 
peal will be taken from the decision of 
the three-judge Federal court which 
granted an injunction restraining the 
enforcement of the Mississippi chain 
store tax. Under the Mississippi privi- 
lege tax core, the gross sales license tax 
/is increased from one-fourth to one-half 
of 1 per cent in the case of chains of 
' More’ than five stores. 

; her cases in the Federal courts in- 
Volve the validity of certain sections of 
the new code affecting telephone compa- 
nies, cotton buyers and gas pipe lines, 


| 
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Assessment on Premiums Collected by Insurance Concerns 


‘In Lieu of All Other 


Taxes’ Construed Not 


3 To Bar Property Levy of State 


ae ae fur- 
i and fixtures of a foreign life in- 
oe company are subject to property 
when located in Oklahoma, the Su- 
preme Court of that State has held. 

The statute imposing a tax on the 
gross premiums collected by foreign 1n- 
surance com 


shall be in 
ee The fees and taxes enumerat 


in the statute as being in lieu‘of all other 
e in er a 

ee fabstitute for any additional license 

fee or entrance fees of any wavere, | 

for any other tax on the business 0 - | 

liciting, procuring or writing life — 

ance in the State, the opinion ruled. , | 


orK LIFE INSURANCE CoMPANY | 


' 
| 


Oklahoma City, 


New Y 7 
OUNTY COMMISSIONERS OF 
OKLAHOMA COUNTY. 

Oklahorna Supreme Court. 
No. 19776. ia-| 
Error from the District Court of Ok =| 
homa County. a al 
Witson & Witson for plainti —— | 
Grorce M. CALLIHAN and I. L. 
for defendant in error. | 
Opinion of the Court he 
inion by HaLu, C.—In view of sec- 
eink seat Comp. Stat., 1921, the en 
tion for determination im this Tiociaa 
whether or not a tax may be — 
on an ad valorem basis agen a 
office furniture and fixtures of » Raat 
life insurance company when such peer 
ertv is located in this State and is P 
in the business of procuring and wri ing | 
life insurance, and when such een 
company has paid the gross premium ax, 
as provided by law, has paid its entrance | 


fees, and the specified fee for all of its | 


agents. 
i Comp. Stat., 1921, pro-| 
an ae t entrance fee 


vi the payment of the e 

a eae in the constitution, and = 
annual tax of $3 on each local agent, an 
also 2 ‘per cent on all premiums collect 
in the State after deducting cancellations 
and dividends to policyholders. The stat- 
ute further provides, which is the part 
pertinent to this controversy, that these 
hall be in lieu of all other taxes 
and the taxes and fees of any 


or fees, kes D 
subdivision or municipality of the State.” 


Essential Facts 


In Case Reviewed a 

It is conceded that the plaintiff in error | 
has complied with all of the provisions 01 

is statute. 
ey essential facts are as follows: The 
plaintiff in error, the New York Life In- 
surance Company, has a branch office or 
State agency located in Oklahoma City. 
For a certain fiscal year the county as- 
sessor of Oklahoma County assessed on 
an ad valorem basis the office furniture 
and fixtures of the said insurance com- 
pany located in that county. The prop- 
erty was assessed at the sum of $500. The 
insurance company properly filed its pro- | 
test before the county equalization board 
to cancel and annul the assessment. Its 
petition was denied, and it appealed to 
the district court, where a trial was had 
resulting in a judgment in favor of the 
board of equalization and sustaining the 
assessment. The case was lodged here | 
on appeal. eee 

It is the contention of the plaintiff in | 
error that the statutes (the particular 
section mentioned in a preceding para- 
graph, which provides that the taxes and 
fees therein levied shall be in lieu of all 
other taxes) is all inclusive, and that the 
word “all” as used in the statute com- 
prehends all taxes of whatever nature. 
On the other hand, it is the contention of 
counsel for the municipality, Oklahoma 
County, that to give the statute the con- 
struction placed upon it by the plaintiff 
in error would offend the constitution, 
that part of said document which pro- 
hibits the legis'ature from exempting 
property from taxation. They also con- 
tend that the expression “all other taxes” 
was not used in an absolute sense, and 
that the legislature did not intend to 
exempt from ad valorem taxation the 
tangible property of an insurance com- 
pany. 

A decision in the matter has not been 
reached without difficulty; but after a 
careful consideration of what must have 
been the intention of the legislature in 
enacting said section 6687 of the stat- 
utes, and a consideration of the ‘results 
of a more or less preposterous nature 
which would follow if we gave the word 
“all” the mearing ascribed to it as a gen- 
eral term, or ,in its utmost latitude, we 
are clearly of the opinion that the legis- 
lature used this term in its restricted 
sense (restricting the application of the 
word to the class of taxes expressly men- 
tioned); and, therefore, the statute does 
not operate to prevent the taxation on an 
ad vaolrem basis the property involved 
here. 


Illustration of Effect of 


Unrestricted Meaning _ 

The following will illustrate the ab- 
surdity or the complicated results which 
would follow from any other view or con- 
clusion. The language of this statute, 
the expression, “all other taxes,” when 
disassocated with the subject matter with 
which it deals, and which the legislature 
had under consideration in its enactment, 
is unrestricted and embraces the outer 
or outmost circle; but could it be argued 
with any degree of force that a taxing 
jurisdiction in this State could not assess 
and levy an ad valorem tax on real estate 
situated in this State and belonging to a 
nonresident life insurance company? 

If the State or its municipal subdivi- 
sions cannot, under the present law, sepa- | 
rately tax tangible personal property of | 
a nonresident life insurance company, it | 
cannot tax the real estate and improve- | 
ments thereon of such company. In such 
case it could do what it often does in 
other States, erect here a building cost- | 
ing millions of dollars, use some substan- | 
tial part of it in connection with its busi- 
ness, and pay no taxes whatsoever on this 
property. If the statute is to be read as 
providing a substitute for every charac- 
ter of taxation to which a foreign insur- 
ance company might be subjected, then 
this statute would permit such insure#'ce 
company to escape taxation on its notes, 
mortgages and choses in action. Many | 
other illustrations might be given to| 


Boarp or C 


| show the absurdity of giving the statute | 


an unrestrictive meaning. 

If it\should be admitted that the word 
“all” as used in this statute should be re- 
stricted to permit the taxation of the 
real estate belonging to an insurance | 
company, it is subject, at least, to one 
exception. If the statute is subject to 
ene exception, it is subject to such exeep- 
tion only by construction; and the statute 
therefore loses whatever attribute which 
might be claimed for it as being all in-| 
clusive and unrestrictive in its nature. 


| 
We fully appreciate the fact that a| 


nies provides that these | 
+ lieu of all other taxes | 


| it should be said that sound reason more 


ed the word may also in s 


;more comprehensive word than “all,” 


perhaps, can not be found in our lan- 
guage; but “it does not necessarily mean 
absolutely all, but is frequently used to 
|signify all of a particular class, being 


| used in this respect as a word ejusdem 


| generis.” 2 Corpus Juris 1134, 
The adjudications by the courts, both 


of this country and of England, are’ 
|mnumerous where the word “all” has ap- 
| peared ‘under ‘varied circumstances 


tended to operate only 4S | writings, contracts and in acts of law- 


in 


making bodies. We have reviewed a latge 
number of these cases. 


Construction of 
Word ‘All’ Discussed 


One of the important rules for aid 
to construction of the statute where the 
word “all” is of vital consequence, is a 
consideration of the particular subject 
matter which was before the legislature | 
when the statute was enacted. When the 
particular subject matter which was be- 
fore the law-making body is fully consid- 
ered, it is not often difficult to determine 
the meaning which was ascribed to this 
apparently all-embracing word. Perhaps 


than any other rule has been applied | 


Decisions oF oasd: 


| of Tax Appeals | 


Promulgated Dec. 2 
Leon Moisseiff, Docket Nos. 86411, 45700. 

The Delaware River Bridge Joint 
Commission is a governmental in- 
strumentality of Pennsylvania and 
New Jersey, and The,Port of New 
York Authority is a governmental 
instrumentality of New York and 
New Jersey. " 

The petitioner was an employe of 
these governmental instrumentalities 
mentioned in the years 1925, 1926, 
and 1927, and the compensation re- 
ceived by him for services performed 
is exempt from income tax. 


| Rebates to Adjust 
‘| Tax Overassessments 


Awards just announced by the Bureau 
of Internal Revenue in adjustment of 
claims of tax overassessments are sum- 
marized as follows in full text: 


Antonio Parmagini 


Antonio Parmagini, Beverly Hills, 
Calif. Overassessments of’ income tax, 


1920, $1,731.25; 1924, 
$19,391.92. 


Of the overassessments the 


1921, $9,184.98; 


amount 


order of the United States Board of 
Tax Appeals entered in the instant case 
for the above years, Docket No. 36232. 





more often in determining the technical | 
meaning or meaning of the word “all”; 
when used in either a statute or a private) 
writing. 
A very comprehensive statement indi- | 
eating rules for construction of a statute | 
pivoting around this particular word is 
set forth in Corpus Juris, volume 2,; 
pages 1134-1135, as follows: | 
“In statutes, as well as in common| 
parlance, the word is a general, rather 
than a universal term, and it is used in 
one sense or the other according to the 
demands of sound reason. The generality | 
of the word is frequently restrained by 
the context. Moreover, the meaning of | 
ome measure de-| 

pend upon the intention of the patties.1 


or be controlled by long-established 
usage.” 


This rule for interpretation of the 
meaning of the word “all” when used in 
statutes was applied and put in concrete | 
form by the noted Justice Joseph H.| 
sumpkin in the early case of Phillips v. | 
State, ex rel. Saunders, 15 Ga, 518, in! 


‘which he said: 


“The word ‘all,’ as applied to persons | 
and things, occure frequently in all writ- 
ings—lay, as well as legal—sacred and 
profane; and the generality of the phrase, | 
is frequently to be restrained in an act, 
not only by the context, but by the gen- 
eral form and scheme of the statute. as 
demonstrative of the intention of the 
legislature.” 


Authority Quoted in 
Interpreting Language 

The statute in that case provided a cer- | 
tain procedure in “all cases where 4 levy 
is made on property, which is claimed by | 
third persons, * * *.” (Italics ours.) | 
The court held that certain classes of 
levies were not embraced within the | 
statute. In the course of the opinion the 
court said: 

“True, it says, that in all cases where| 
a levy is made, etc. One is amazed, in| 
casting a glance over our statute book, | 
to find how often this form of expression 
occurs, frequently signifying, as here, 
not absolutely all—but all ofa particu- 
lar class only.” 
, Pertaining to the nature of the word 

all” the Indiana Supreme Court, in the| 
ease of Pittsburgh, ete., R. Co. v. Ligh- 
teiser, 163 Ind. 247, 71 N. E. 218, made 
the following observation: 

“In considering whether the state of 
Merton, in which the words omnes viduae 
were used, applied to each of the five 
kinds of dower, Lord Coke observed: ‘Qui 
omne, dicit, nihil excludit’—who says all 
does exclude nothing. Coke’s inst. (Sec- 
ond part), 81. We would not be under- 
stood, however, as asserting that the 
word, as‘ used in legislation, is always to 
be understood as an all inclusive one, 
As so used, it is a general term, which 
is to be understood as comprehending 
whatever is within the outmost circle of 
the meaning of the word, unless, after 
subjecting the statute to interpretation 
and construction, there is sufficient rea- 
son for holding that the term was not 
used in so broad a sense.” 

A rule of construction based upon the 
particular subject matter in the minds ot 
the person employing the term is con- 
tained in the elegant discussion of the 
point at issue by Justice Shepley, in the 
case of Littlefield v. Winslow, 19 Me, 394 
in which he said: , 

“Persons often use general language 
when speaking of the subject on which 
the mind is then employed. If another 
subject be presented to the mind in con- 
nection with it, the language usually 
gives some indication of it. And when it 
does not, if general language were not 
limited to the subject then under consid- 
eration, it would occasion mischiefs, not 
only in the common business of life, but 
in the construction of contracts, and even 
in judicial proceedigs. It was so clearly 
perceived that the language used should 
be considered as applicable to the subject 
of thought only, that it introduced the 
maxim, sensus verborum ex causa di- 
centis accipiendus est et secundum sub- 
jectum materiain.” 

The above language was quoted with 
proper credit to the author in Grumley 
v. Webb, 44 Mo. 444, 100 Am. Dec, 304, 

The Supreme Court of the Territory of 
South Dakota, in its early history, in-the 
case of Winona & St. P. R. Co. v. City of 
Watertown et al., 1 S. Dak. 46, had be- 
fore it a question bearing a close analogy 
to the present case, in so far as the sense 
in which the word “all” may be applied. 
In that case a railway company was at- 
tempting to avoid a special assessment | 


for a local municipal improvement upon 


The balance of the overassessments in 
the amount of $5,378.20 is caused by the 
remission of interest assessed on de- 
ficiencies in tax for the years 1921 and 
1924, since the determination of the 
overassessments results in the elimina- 
tion of the interest. 

Montana Power Company 

Montana Power Company, Butte, Mont. 
An overassessment of income tax 


penalty, and interest in favor of the} 
taxpayer are determined as follows: 
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LISHED WITHOUT COMMENT BY THE UNITED STATES 


Topical ‘Survey of Federal Government 


Valuable Information Gathered 
For Fishing Industry of Nation 


Various Studies Conducted by Federal Agency to Elimi- 


nate Unnecessary Costs and Wastage 


Topic V: Domestic Markets 


In this series of articles presenting a topical survey of the Government are 
shown the practical contacts between Divisions and Bureaus irrespective of 


their places in the administrative organizations. 


Domestic Markets. 


By R. H. 


The present series deals with 


Fiedler 


Chief, Division of Fishery Industries, Department of Commerce 


The marketing and distribution 
studies of the Division of Fishery 
Industries and various technological 
investigations which the Division has 
conducted were discussed in Mr. 
Fiedler’s article in the issue of Dec. 
2. Mr, Fiedler continues his discus- 
sion of the technological research 
work of the Division in the follow- 
ing article. 


HE production of fish oils during 


1929 in the United States and 
Alaska amounted to about 15,- 


of $24,879.95 represents an abatement of | .000,000 gallons, yalued at $6,800,000. 
tax and penalty pursuant to the final} They are used primarily in the manu- 


facture of paints and soaps. In an 
effort to find possible uses for these 
oils in nutrition, biochemical studies 
have been made of their vitamin 
potency in cooperation with the United 
States Bureau of Chemistry and Soils. 
These studies have revealed ‘that com- 
mercial tuna oil is superior to the 
best obtainable grade of medicinal 
cod-liver oi] in vitamin D patency, and 
commercial pilchard, or sardine, oil 
has a vitamin D potency equal to 


in| the best grade of medicinal cod-liver 


favor of the taxpayer is determined as/ oil. 


follows: 1927, $20,193.61. 

The overassessment is made pursuant 
to the final order of the United States 
Board of Tax Appeals entered in the 
instant case for the above year, Docket 
No. 44356. 

Prairie Oil & Gas Co. 


As regards vitamin A potency, it was 
found that the fish oils studied were 
somewhat deficient. For instance, 
cemmercial salmon oil is about one- 
half as potent in vitamin A as medici- 
nal cod-liver oil. The low content of 
vitamin A in commercial oil is prob- 


The Prairie Oil & Gas Co., Independ-| ably due to the vitamins being lost 


ence, Kans... An overassessment of in- 


come tax in favor of the taxpayer is de- | 


termined as follows: 1925, $163,975.68. 
Of the overassessment $161,610.88 is 
caused by the allowance of an additional 
deduction for depletion since, after a 
thorough and extensive investigation by 
Bureau engineers and conferences held 
in the Bureau, it is determined that the 
deduction claimed in the return is inad- 


equate and less than the reasonable al-| enters the market 


in the process of manufacture in 
which they are subjected to high tem- 
perature and oxidation over a rela- 
tively long period. Studies designed 
to overcome this difficulty will re- 
ceive consideration in the near future. 


* *” 


BOUT one-third of our annual fish 


harvest, or 1,000,000,000 pounds, 
in the fresh or 


* 


lowance authorized by sections 204 (c)| frozen condition. Studies on the han- 
and 234 (a) (8), Revenue Act of 1926, | 


and the regulations promulgated there- 
under. 
The balance of the overassessment in 


the amount of $2,364.80 results from a| 


reduction in the valuation of the closing | 


valuation reported in the tax return was 
erroneously overstated. 
Revenue Act of 1926; articles 1612 to 
1614, inclusive, Regulations 69; Appeal 
of F. N. Johnson Company, 2 B. T. A. 
256, and Ashtabula Bow Socket Com- 
pany, 2 B. T. A. 306. 


Kentucky Farmers Face 
Difficulty in Paying Taxes 


Commonwealth df Kentucky: 
Frankfort, Dec. 2. | 


| 
| 
| 


A very large number of Kentucky} or packin 


farmers will be unable to pay their taxes | 
this year due to the drought, Selden R. | 
Glenn, member of the Kentucky Tax | 
Commission recently told the Kentucky | 
Drought Relief Committee. The tax pen- | 


alty becomes effective unless payment is | 
| 


made on or before Dec, 31, it was ex- | 
| plained. 


nnn naipenanintimt tet | 
the ground that it held a legislature char- | 


ter exempting it from “all taxation” of 
whatsoever nature. The opinion appears 
to have been given careful consideration. 
The holding is reficeted in the first para- 
graph of the syllabus, which reads as 


‘Court Rules Im 


follows: | 
“Where a provision was made in a} jmported articlés from England with the | 


grant to a railroad company by the for-| .4.q “Manchester” is insufficient com-| Information regarding these publications | 


mer Territory of Minnesota, while the! 


Territory of Dakota was a part thereof, 
exempting its property from “all taxa- 
tion,” held, that the real estate of said 
company was not thereby exempted from 
an assessment for local municipal im- 
provements; that such an assessment 
was not taxation, within the meaning of 
the grant.” 

Therefore, with these principles and 
these adjudications in mind, we must 
conclude that tne fees provided in the 
statute, to wit, the annual entrance fee 


dling and transportation of these 
products are continually in progress. 
A recent study of this type on the 
refrigeration of fresh fish in ice has 
shown that losses in the weight of 
fish due to leaching amounted to as 


| inventory since it is determined that the|, high as four pounds per ton over a 


period of seven days. Much of the 


Section 205,| food and mineral constituents of the 


fish are lost in this process. Experi- 
ments are now being carried on to re- 
duce this loss to a minimum, so that 
the food value of fish preserved in 
ice will be little impaired and the nat- 
ural flavor retained. Further studies 
have determined that the forking of 
fish can be eliminated on the Boston 
Fish Pier by the use of unloading 
platforms, and that improvements can 
be effected in the handling of fish 
aboard vessel, in the wholesale house 
room, ard while in cold 
storage, all tending to preserve the 
quality of the fish. 

The investment in fishing nets in 
the United States and Alaska amounts 


to about $16,000,000. Replacements to 
these nets are made annually te the 
value of about $5,000,000. These re- 
placements are due largely to deteri- 
oration which is partly controllable. 
In an effort to reduce losses from de- 
terioration, preservative treatments 
have been developed which, when ‘ap- 
plied to the nets, will prolong their 
life. These vary with the type of. net 
to be preserved and the locality of 
exposure.’ Their |formilae are dis- 
cussed in a publication recently issued 
by the Bureau. 

Should one ask a housewife to name 
the species of fish or shellfish most 
familiar to her, undoubtedly she would 
give in her list the names of several 
of the following species: Salmon, 
pilchard (sardine), haddock, sea her- 
ring, oysters, shrimp, cod, mackerel, 
flounders (sole),, tuna and _ tunalike 
fishes, halibut, and crabs. This is only 
natural, for these are the leading va- 
rieties of fish taken in the United 
States, and they account for over 80 
per cent of our entire annual catch. 
However, there are many species of 
edible fish that make up the remain- 
ing 20 per cent. Largely through the 
Division’s activities many of the 
species falling in this latter group 
have been introduced to the house- 
wife? Conspicuous among these are 
the tilefish, sablefish, and burbot. It 
is expected that as demand increases 
for some of the other lesser known 
varieties the catch of these will be 
increased accordingly, where condi- 


tions warrant. 

N ETHODS in the fisheries of ‘for- 
~"" eign countries are constantly be- 
ing studied and those adaptable to 
conditions here are introduced. One 
result of this study has been the in- 
troduction into the United States of 
the first machine for the rapid freez- 
ing of fish. From this small begin- 
ning our extensive packaged frozen 
fish industry has come into being and 
has developed to the extent that other 
frozen food industries are now look- 
ing to it for guidance. In addition, 
study is being made of foreign re- 
frigeration equipment for use aboard 
vessel, and of certain types of fish re- 
duction machinery for use at land 
points or aboard vessel. 


e Si 


Research is not the only important | 


function of the Division, for, the dis- 
semination of technological, statistical, 
or economic information to inquiries 
by letter or by personal interview has 
become of increasing importance. Per- 
sons in the fishing industry of the 
United States have made extensive 
use of this service during the past 
year, as well as persons residing in 
Canada, Mexico, England, Norway, 
Sweden, Portugal, Sou America, 
India, South Africa, Haiti, Porto Rico, 
Japan, Siam, Australia, Czechoslovakia, 
France, Germany, Russia, Egypt, Pan- 
ama, Spain, and Holland. 


In the next of this series of articles on “Domestie Markets,” to appear in the 
issue of Dec. 4, Ewin B. George, Chief, Marketing Service Division, Department 
of Commerce, discusses the functions of the Division as they relate to Domestic 


Markets. 
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ports Marks | 
Must Maké Origins Definite | 


New York, Dec. 2 


.—The marking of 


pliance with the marking law, the United | 
States Customs Court here has just} 
ruled. Such articles, it is emphasized, | 


must be stamped “Made in England.” 
Judge Cline again points out that the law | 
requires more than a mere “hint” at the | 


| country of origin and that the indication | 


{must be clear and unambiguous. 
| test 200523-G-51296-26.) | 


of $200 and the $3 for each agent, are | 


strictly license fees levied in furtherance 
of the police power of the State. 
tax—that is, the gross revenue tax of 2 
per cent on the premiums, less certain 


The | 


deductions—is a tax on the volume of | 


business of the company transacted an- 
nually in this State—the amount of the 
tax being dependent upon the extent of 
the business, irrespective of any par- 
ticular tangible property ~which has 
gained a sufficient situs in this State to 
become subject to taxation. 


The fees and taxes enumerated in the | 


statute as being in lieu of all other taxes 
are intended to operate only as the sub- 
stitute for any additional license fee or 
entrance fee of any nature, and for any 


other tax on the business of soliciting, | 


procuring or writing insurance in this 
State, and for the operating or carrying 


| the 


on here the necessary business of a non- | 


resident life insurance company. That 
point was adjudicated in the case of 
New York Life Insurance Company v. 
Town of Comanche et al., 62 Okla. 247, 
162 Pac. 466. 

The trial court was correct in holding 
that the property was subject to ad 
valorem taxes. The judgment, therefore, 
is affirmed, 


BENNETT, TEEHEE, REID, LEACH, HERR, | 
EAGLETON and DIFFENDAFFER, Commis- | 


sioners, concur. 


Index and Digest 


State Tax Decisi 


SYLLABI are printed so that they can 


Index and File Cards, a 


ons and Rulings 


be cut out, pasted on Standard Library- 
nd filed for reference. 


Oklahoma—Insurance companies—Property taxes—;Premium tax not in lieu of — 

By the court, Comp. Stat., 1921, section 6687, which provides among other 
things that a foreign life insurance company shall pay to the proper authorities 
in this State certain fixed fees, and a per cent of its gross premiums collected, 
less certain deductions; and further provides that these taxes shall be in lieu of 
all other taxes or fees and the taxeg and fees of any subdivision or municipality 
of the State, does not operate to exempt from taxation on an ad valorem basis, 


the tangible personal property of such insurance com 


pany, when such property 


has gained a sufficient situs in this State for the purposes of taxation,—N. Y. 


Life Ins. Co. v. Board. 


(Okla, Sup, Ct.)—V U. S. Daily, 3014, Dec. 3, 1980. 


No unpublished ruling or decision will be cited or relied upon by uny officer 
or employe of the Bureau of Internal Revenue as a precedent in the disposition 


of other cases.—Extract from regulations of Commissioner of Internal 


evenue,. 


| 
| 


| 


(Pro- | 


Federal Tax Collection 
Case to Supreme Court) 


The folowing additional tax case has 
been docketed in the Supreme Court of 
the United States: 

No. 565. Wright & Taylor, Inc., v.| 
Lucas. Certiorari to the Cireuit Court} 
of Appeals for the Sixth Circuit which) 
held against the taxpayer in a case in-| 
volving section 611 of the 1928 Act (V/ 
U. S. Daily 2962). 

Several other cases on the subject are | 
pending, the petition says. “None of | 
the cases involving section 611, in which! 
certiorari has been granted,” it. con-| 
tinues, “appear to raise questions which} 
are in this case as to the effect of a 
waiver as a stay of collection in a case} 
where illegal collection was had without | 

prior rejection of, an abatement} 
claim.” 


Government Books 
and Publications 


Documents descrived under this heading 
are obtainable at prices stated, exclu- 
sive of postage, from the Inquiry Divi- 
sion of The United States Daily, The 
Library of Congress card numbers are 
given. In ordering, full title, and not 
the card numbers. should he given. 

Dental Hypodermic Needles—S. P. R. R108- 
29, Bur. of Standards, U. S. Dept. of 
Commerce. Price, 5 cents. 

New and Old Land Shells from Island of 
Luzon, Philippines—No. 2848, from Pro- 
Sanne of U. S. Natl. Museum, Vol, 78. 

ree. 


| List of Technical Workers in Dept.\of Agri- 


culture and Outline of Dept. Functions, 
1930—Mise. Publication No. 938, U. S. 
Dept. of Agriculture. Price, 20 cents. 
(Agr. 25-1443) 
Rept. of Chief of Bur. of Chemistry and 
Soils to Secy. of Agriculture, for f. yr. 
ended Je. 30, 1930, U. S. Dept. of Agri- 
gulture. Price, 10 cents. (Agr. 28-1914) 


| Ann. Rept. of Governor of Panama Canal, 


| 
| 


to Secy., of War, for f. yr. ended Je, 30, 
1930, U. S. War Dept. Price, 20 cents. 
(15-26761) 

Results pf Observations Made at U. 8, 


Coast and Geodetic Magnetic Observatory | 


at Sitka, Alaska, 1928 and 1924—Serial 
No. 481, Coast and Geodetic Survey, U. 8. 
Dept. of Commerce. Price, 50 cents. 

" 11-35478 


| State Books and | 


Publications 


may be obtained by writing to the de- 
partment in the State given below. 

Ind.—Aeronautics Laws of State of Ind., 
1930, Otto G. Fifield, Secy. of State, 
Indianapolis, 1930, 

Ind.—State Budget Law and Instructions 
for use of Prescribed Forms. Lawrence 
F. Orr, State Examiner, A. C. McDaniel, 
Budget Clerk, Indianapolis, 1930. 

Kans.—Course of Study for High Schools, 
Part I1—English; II1I—Mathematies; IV— 
History and Social Science; V—Science;: 
VI—Foreign Languages; VII—Normal 


Training; VIII—Commercial Subjects. Is- | 


sued by Geo, A. Allen, Jr., State Supt. of 
Public Instruction, Dept. of Education, 
1930. Topeka, 1930. 

Kans.—Univ. of Kans., College of Liberal 


pi and Sciences, Class Schedule, 1930- 


VISION 
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New Books Received 
—by— 
Library of Congress 


List supplied daily by the Library 
of Congress. Fiction, books in for- 
eign languages, official documents 
and children’s books are excinded. 
Library of Congress card number 
is at end of last line. 


Ruess, Stella K. Poems in trees. 


23 py 
illus, 
930. 


Hollywood, Calif., Bryant press, 
1930. 30-28192 
Schwambe, Peter. Elements of mechanism, 
by ...,'Allyne L. Merrill... and Walter 
H. James... . 4th ed. 372 p., illus. N. 
Y., J. Wiley & sons, 1930, 30-28154 
Sappala, Leonhard. Seppala, Alaskan dog 
driver. 295 p. Boston, Little, Brown & 
co., 1980. 30-28204 
| Shakespeare, William. Venus and Adonis, 
by .. .3; illus. by Ben Kutcher. 112 p. 
N. Y., L. MacVeagh, 1930. 30-28092 | 
Shaw, George Bernard. . .. New prefaces to 
Cashel Byron’s profession and An un- 
social socialist. X p. N. Y., Wm. H. Wise 
& co., 1930. 30-28091 
Shurcliff, Sidney N. Jungle islands; “Illy- 
ria” in South Seas; record of Crane Pa- 
cific expedition, Field museum of natural 
history, Chicago, Ill. 298 p., illus. N. ¥. 
G. P. Putnam’s sons, 1930. 30-28197 
Simonds, William A. From ground up, by 
... and Fred L. Black. 279 p., illus. 
Garden City, N. Y., Doubleday, Doran & 
company, 1930. 30-28155 


Adams, Frank D. Ancestors and descend- 
ants of Elias Adams: pioneer, 600-1930, 
260 p., illus. Kaysville, Utah, Inland 
printing co., 1930. 30-17859 

Associated general contractors of America. 
Manual. of accident prevention in con- 
struction. (Rev. ed.) 1930. Accident 
prevention com. 296 p., illus. 

D. C., 1930, 

|Behr, Herman. Letters from eternity, 

Abraham Lincoln, George Washington, 

Benjamin Franklin, John Knox, Thomas 

Carlyle, Percy Bysshe Shelley, ed and 

pub. by... 92 p. N. Y., H. Behr, 1930, 

30-28325 

| Benjamin, Marcus. Maryland during the 

revolution. p. 325-342. Baltimore, 1929. 

30-17867 
| Bogart, Ernest L. . .;. Economic history of 

American people. (Longman’s economics 

series.) 797 p., illus. N. Y., Longmans, 
Green & co., 1930. 30-28303 

Brooks, Mrs. Nellie (Sumner). Maple Man- 
sions melodies. 106 p. Dayton, O., Otter- 
bein press, 1930. 30-28227 

Chandler, Lloyd H. Summary of work of 
Rudyard Kipling. 465 p. N. Y., Grolier 
elub, 1930. 30-28215 

Clark, Sydney A. Old glamors of new Aus- 
tria. 214 p. N. Y., R. M. McBride & co., 
1930. 30-28322 

| Conf. for codification of internl. law. 1st, 
The Hague, 1930. . Convention con- 
cernant certaines questions relatives aux 
conflits de lois, sur la nationalite. Con- 
vention on certain questions relating to 
conflict of nationality laws. 14 p. Leyde, 
Imp. Sijthoff, 1930. 30-28309 

Covert, William C. Christ and culture. 91 
p. N. Y., R. R. Smith, 1930, 30-28212 

.Curti, Mrs, Margaret (Wooster). ... Child 
psychology. (Longmans’ psychology se- 
ries.) 527 p., illus. N. Y., Longmans, 
Green & co., 1930. 30-28213 

Der Ling, Princess. Lotos petals. 267 p,, 
illus. N..Y., Dodd, Mead & co., 1930. 

30-28320 

Dieffenbach- 

illus. (coats 


' 
Diffenbaugh, Milton H.; comp. 
Diffenbaugh. (Geneal. tab., 
| of arms.) Lancaster, Pa., 1930. 30-28271 
Ellis, Willis D. Gestalt psychology and 
meaning. 172 p., illus. Berkeley, Sather 
Gate book shop, 1930. 30-28327 
Evans, John H. Heart of Mormonism. Writ- 
ten for senior seminaries of Church of 
Jesus Christ of latter-day saints. 529 p., 
illus. Salt Lake City, Utah, Pub. for 
Dept. of education by Deseret book co., 
1930. 80-28324 
Fame of Blessed Thomas More, addresses 
delivered in his honour in Chelsea, July 
1929. 181 p. Lond., Sheed & Ward, 1929. 
30-28323 
Fyfe, Henry H. Sir Arthur Pinero’s plays 
and players. 311 p. Lond.,’  E. Benn, 
1930. 30-28111 
| Gottlieb, Hilda D. Vice verse, by Hill De 
pseud.]. 60 p., illus, N. Y., Imp press, 
1930. 30-28225 
Gow, Charles R. Foundations for human 
engineering, by ... ed. by F. Alexander 
Magoun. 226 p. N. Y., Macmillan co., 
1930. 30-28305 
| Gt. Brit. Bd. of trade. ... Merchandise 
marks act, 1926. Rept. of Standing com. 
respecting roofing slates. (Parliament. 
Papers by command. Cmd. 3461.) 7 p. 
30-17778. (Rept. of Standing com. re- ' 
specting strap butts. Parliament. Papers 
by command. Cmd, 3466.) 5 p, 30-17786. 
Rept. of Standing com. respecting wall 
papers, ceiling papers, etc. (Parliament. 
} Papers by command. Cmd. 3549.) 12 p, 
London, H. M. Stationery off., 1930. 
| 30-17785 
Gt. Brit. Ministry of labour. . Sum- 
mary of unemployment insurance acts, 
1920-1930. March, 1930. 20 p. Lond., 
H. M. Stationery off., 1930. 30-17779 
| Hayes, Edward C. Sociology. 787 p. N. Y., 
| DPD. Appleton & co., 1930. 30-28304 
Hunter Blair, Sir David Oswald, bart. Mem- 
| ories and musings. 284 p. N. Y., P. J. 
Kenedy & sons, 1929. 80-28113 
Hyneman, Charles S. Neutrality during 
European wars of 1792-1815, (Summary 
of thesis (Ph. D.)—Univ. of Ill, 1929.) 
p. 279-309. Concord, N. H., 1930. 
| 30-28272 
Koch, Rudolf. Book of signs, containing 
all manner of symbols used from earli- 
est times to. middle ages, collected by ...; 
translated from German by Vyvyan Hol- 
land. 104 p., illus. Lond., First edition 
club, 19380. 30-28228 
| Leighton, Joseph A. Field of philosophy. 
| 4th ed. 639 p. Y., D. Appleton & 
| co., 1930, 30-28210 
Monks, Minnie M. Winbeam; illus. 144 
| p. N. Y., Knickerbocker press, 1930, 
| 30-28270 
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Again in 1929, the auto- 


mobile industry used 


more Goodyear Tires 


as original equipment 


than any other kind. 


THE GREATEST NAME IN RUBBER 
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Avutnorizep STATEMENTS ONLY ARE Presente 
Pustisnen WirHout Comment BS THE’ Untrep 


" Mr. Hoover Asks 
Emergency Fund 
To Provide Work 


President Seeks 100 to 150 
Million Dollars for Public 
W orks in Annual Message 
To Congress 


[Continued from Page 1.] 
about. $4,085,000,000 if the temporary tax 
reduction of last year be discontinued, 
leaving a surplus of only about $30,000,- 
000. Most rigid economy is therefore 
necessary to avoid increases in taxes.”” 

The President said that he would sug- 
gest means for handling the present defi- 

_ cit of about $180,000,000 in his budget 
message, but added: “I do not favor 
encroachment upon the statutory reduc- 
tion of the nublic debt.” 
Pending Legislation 

_Final disposition of pending legisla- 
tion, including Muscle Shoals, bus reg- 
ulation, relief of congestion in the 
courts, reorganization of the border pa- 
trol to prevent smuggling, and law en- 
forcement in the District of Columbia, 
is urged by the President. 

In addition the fresident recommends 
consideration by! Congress of various 
legislative proposals with a view to fu- 
ture action if action camnot be had in 
the short session. They are: 

Effective regulation of interstate elec- 
trical power, which should preserve the 
independence and responsibility of the 
States. 

Further legislation to facilitate rail- 
road consolidation so as to strengthen 
them to meet the Nation’s future needs. 

An investigation into some aspects of 
the economic working of the anti-trust 
laws. : 

An investigation of the economic ef- 
fects of the capital-gains tax and of its 
relation to the general structure of the 
national income tax law. 

Immigration Laws 

Exhaustive reconsideration of the need 
for revision of the immigration laws to 
give more:selectivity and flexibility. 

Strengthening of the Nation’s depor- 
tation laws to rid the country of crimi- 
nal aliens. 

Authorization for the construction by 
the Federal Government of its own 
postal quarters in large cities to pre- 
vent ‘“‘further uneconomic leasing” of 
present quarters. 

Investigation by congressional com- 
mittees of inequalities in allowances to 
war veterans. 

Further consideration by Congress of 
a previous recommendation looking to 
the development through temporary Fed- 
eral aid of adequate State and local 
services for the health of children and 
the further stamping out of communi- 
cuble disease, particularly in the rural 
sections. 

Although advocating inquiry into the 
anti-trust laws, the President says, how- 
ever, that he is not in favor of repeal 
of the Sherman law, as prevention of 
monopolies is of vital public importance. 
Such inquiry is made advisable, he said, 
because of the interpretation of the anti- 
trust laws by the courts, changes in 
business, especially in the economic ef- 
fects. upon those enterprises closely re- 
lated to the use of the Nation’s natural 
resources. 

“The producers of these materials as- 
sert,’” he said, “that certain unfortunate 
results of wasteful and destructive use 
of these natural resources together with 
a destructive competition which im- 
poverishes both operator and worker 
cannot be remedied because of the pro- 
hibitive interpretation of the anti-trust 
laws. The well known condition of the 
bituminous coal industry is an illustra- 
tion.”” 

He suggests therefore that the in- 
quiry be directed especially to the effect 
of the workings of the anti-trust laws 
in these particular fields to determine 
if the evils can be remedied without 
sacrifice of the fundamental purpose of 
the laws. 

Study Thought Incomplete 

Commenting upon the President’s mes- 
sage to Congress, Senator Robinson, of 
Arkansas, the minority leader, said: 

“The President’s message discloses a 
comprehensive study of the unemploy- 
ment situation, but it’s doubtful if the 
account of unemployment is complete. 
There are many thousands of persons, 
notably in rural communities, whése 
usual activities have been interfered 
with and who are now under the neces- 
sity of seeking work and who have not 
found opportunity of bringing their re- 
quirements to the attention of the De- 
partment of Labor, or the Census Bu- 
reau. In order to deal with the subject 
adequately, it seems necescsary togrec- 
ognize the exceptional conditions which 
now exist and that call for liberal and 
extraordinary remedies. 

“With respect to emergency measures 
for relief in the drought afeas, my sug- 
gestions on this subject are indicated 
in a bill the terms of which have al- 
ready been given to the public.” 

4 Comments of House Leaders 

The first comments of the House 
leaders centered on the President's state- 
ment that he felt warranted in asking 
for from $100,000,000 to $150,000,000 
to provide employment in an accelerated 
pee works construction program. 

, Representative Byrns (Dem.), of Nash- 
ville, Tenn., ranking minority member 
of the House Committee on Appropria- 
tions, stated orally: 

“I was astounded by the President’s 
request. When the request comes be- 
fore. the Appropriations Committee I 
shall oppose it unless he explains how 
and when the money would be used.” 

Speaker Longworth said: “TI think the 
message was a very interesting docu- 
ment. TI liked the review of the busi- 

' ness conditions, It was very encour- 
aging.”’ 

Representative Tilson (Rep.), of New 
Haven, Conn., the majority leader, said: 
“The message was very timely and 
sound. I believe the President proposes 
to do everything possible to meet the 
present situation.” 

Representative Hawley (Rep.), of Sa- 
lem, Oreg., Chairman of the House Com- 
mittee on Ways and Means, which initi- 
ates revenue legislation: “It was an ex— 
cellent presentation of the admirable 
measures taken by the President for the 
public good under conditions prevailing 
now and in recent months.” 

Representative Garner (Dem.), of 
Uvalde, Tex., said that before Congress 
appropriates -the sum mentioned. there 
would have to be shown a specific justifi- 
cation for it. 

Representative Rankin ‘ (Dem.), of 
Tupelo, Miss,, said: “The message was 
a disappointment, In addition to being 
a labored effort to clear the Administra- 
tion of responsibility for the present de- 
ae it held out stile ene * ~ 

of unemployment and none for the 
Hs of distressed agriculture.” 
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BREIN, Berna 
TATES DAILy 


To the Senate and House of Representa- 
tives : f 


I HAVE the honor to comply with the re- 

quirement of the Constitution that I 
should lay before the Congress information 
as to the state of the Union, and recom- 
mend consideration of such «measures as 
are necessary and expedient. 


Substantial progress has beem made dur- 
ing the yeax in national peace and security; 
the fundamental strength of the, Nation’s 
cconomic life is unimpaired; education and 
scientific discovery have made advances; 
our country is more alive to its problems 
of noral amd spiritual welfare. 


Economic Situation 


DURING the past 12 months we have 
suffered with other Natioms from eco- 
nomic depression. 

The origins of this depressiom lie to some 
extent within our own borders through a 


speculative period which diverted capital 
and energy into speculation rather than 
constructive enterprise. 
tion in securities been the omly force op- 
erating, we should have seen recovery many 
months ago, as these particular disloca- 
tions have generally readusted themselves. 

Other deep-seated eauses have been in 
action, however, chiefly the world-wide 
overproduction beyond even the demand of 
prosperdbus times for such important basic 
commodities as wheat, rubber, coffee, sugar, 
copper, silver, zinc, to some extent cotton, 
and other raw materials. The cumulative 
effects of Gemoralizing price falls of these 
important commodities in the process of 
adjustment of production to world con- 
sunption have produced financial crises in 
many couztries and have diminished the 
buying power of these countries for im- 
ported goods to a degree which extended 
the difficulties farther afield by creating 
unemployment in all the industrial nations. 
The political agitation in Asia; revolutions 
in South America and political unrest it 
some European States; the methods of sale 
by Russia of her increasing agricultural 
exports to EZ/uropean markets; and our own 
drought—have all contributed -to prolong 
and deepem the depression. 


v 
In the larger view the major forces of 
the depression now lie outside of the United 
States, and our recuperation has been re- 


tarded by the unwarranted degree of fear 
and apprehension created by these outside 
forces. 7 


The extent of the depressiom is indicated 
by the following approximate percentages 
of activity during the past three months 
as compared with the highly prosperous 
year of 1928: 


Value of department-store sales - 
Volume of manufacturing produc-— 

DT . a0 odeake sees bees wit eee § oc} 
Volume of mineral production. . . 
Volume of factory employment. - 
Total of bamk deposits......... -. 
Wholesale prices—all commodi- 

MME then Tanase ala thir, in rene vin 83% of 1928 
Cost of livimg@ .............-.-- 94% of 1928 


Various other indexes indicate . total de- 
crease of activity from 1928 of from 15 
to 20 per cent. e 


There are many factors which givé en- 
couragement for the future. ‘The fact that 
we are holding from 80 to 85 per cent of 


our normal activities and imcomes; that 
our major financial and industrial institu- 
tions have come through the storm unim- 
paired; that price levels of major com- 
modities have remained approximately 
stable for some time; that a mumber of in- 
dustries are showing signs of increasing 
demand; that the world at large is read- 
justing itself to the situatiom; all reflect 
grounds for confidence. We should remem- 
ber that these occasions hawe been met 
many times before, that they are but tem- 
porary, that our country is today stronger 
and richer in resources, in @quipment, in 
skill, than ever in its history. We are in 
an extraordinary degree self-sustaining, we 
will overcome world influences and will lead 
the march of prosperity 2s we have always 
done hitherto. 


93% of 1928 


80% of 1928 
90% of 1928 
84% of 1928 
105% of 1928 


¥ 
Economic depression can not be cured by 
legislative action or executive pronounce- 
ment. Economic wounds must be healed by 
the action of the cells of the economic 


body—the producers and consumers them- 
selves. Recovery can be expedited and its 
effects mitigated by cooperative action. 
That cooperation requires that every indi- 
vidual should sustain faith amd courage; 
that each should maintain his self-reliance; 
that each and every one should search for 
method of improving his Lusimess or serv- 
ice; that the vast majority whose income 
is unimpaired should not hoard out of*fear 
but should pursue their normal living and 
recreations; that each should seek to assist 
his neighbors who may be less fortunate; 
that each industry should assist its own 
employes; that each community and each 
State should assume its full responsibilities 
for organization of employment and relief 
of distress ‘with that sturdiness and inde- 
pendence which built a great Nation. 

Our people are responding to these im- 
pulses in remarkable degree. 

The best contribution of gowernment lies 
in encouragement of this voluntary coop- 
eration in the community. ‘The Govern- 
ment, National, State, and local, can join 
with the community in such programs and 
do its part. A year ago, I, together with 
other officers of the Government, initiated 
extensive cooperative measures throughout 
the country. , 


v 


The first of these measures was an agree. 
ment of leading employers to maintain the 
standards of wages and of labor leaders 
to use theix influence against strife. Ina 
large sense these undertakings have been 
adhered to and we have not witnessed the 
usual reductions of wages Which have al- 
ways heretofore marked depressions. The 
index of umion wage scales shows them to 
be today fully up to the evel of any of 
the previous three years. Im consequence 
the buying power of the country has been 
much larger than would otherwise have 
been the case. Of equal importance the 
Nation has had unusual peace in industry 
and freedom from*the public disorder which 


’ has characterized province depressions. 


The second direction of cooperation has 
been that our governments, National, State, 


J 


’ 


Had overspecula- , 


and. local, the industries and business so 
distribute employment as to give work to 
the maximum number of employes. 

The third direction of cooperation has 
beem to maintain amd even extend con- 
struction work and betterments in anticipa- 
tiom of the future. It has been the uni- 
versal experience in previous “epressions 
that public works and private construction 
have fallen off rapidly with the general 
tide of depression. Of this occasion, how- 
ever, the increased authorization and gen- 
erous appropriations by the Congress and 
the action of States and municipalities have 
resulted in the expansion of public con- 
struction to an amount even above that in 
the most prosperous years. In addition the 
cooperation of public utilities, railways, and 
other large organizations has been gen- 
erously given in consttuction and better- 
ment work in anticipation of future need. 
The Department of Commerce advises me 
that as a result, the volume of this type 
of construction work, which amounted to 
roughly $6,300,000,0000 in 1929, instead of 
decreasing will show a total of about 
$7,000,000,000 for 1930. There has, of 
course, been a substantial decrease in the 
types of construction which could not be 
undertaken in advance of need. 

v 

The fourth direction of cooperation was 
the organization,in such States and mu- 
nicipalities, as was deemed necessary, of 
committees to organize local employment, 
to provide for employment agencies, and 
to effect relief of distress. 


The result of magnificent cooperation 


‘throughout the country has been that actual 


suffering has been kept to a minimum dur- 
jing the past 12 months, and our unem- 
ployment has been far less in proportion 
than in other large industrial countries. 
Some time ago it became evident that un- 
employment would continue over the Win- 
ter and would necessarily be added to from 
seasonal causes and that the savings of 
workpeople would be m@re largely depleted. 
We have asa Nation a definite duty to see 
that no deserving person in our country 
suffers from hunger or cold. I therefore 
set up a more extensive organization 
to stimulate more intensive cooperation 
throughout the country. ‘There has been a 
most gratifying degree of response, from 
governors, mayors, and other public offi- 
cials, from welfare organizations, and from 
employers in concerns both large and small. 
The local communities through their volun- 
tary agencies hve assumed the duty of 
relieving individual distress and are being 
generously supported by the public. 
Vv 


The number of those wholly out of em- 
ployment seeking for work was accurately 
determined by the census last April as 
about 2,500,000. The Department of Labor 


index of employment in the larger trades 
shows some decrease in employment since 
that time. The problem from a relief point 
of view is somewhat less than the pub- 
lished estimates of the number of unem- 
ployed would indicate. The intensive com- 
munity and individual efforts in providing 
special employment outside the listed in- 
dustries are not reflected in the statistical 
indexes and tend to reduce such published 
figures. Moreover, there is estimated to 
be a constant figure at all times of nearly 
1,000,000 unemployed who are not without 
annual income but temporarily idle in the 
shift from one job to another. We have an 
average of about three breadwinners to 
each two families, so that every person 
unemployed does not represent a family 
without income. The view that the relief 
problems are less than the gross numbers 
would indicate is confirmedby the experi- 
ence of several cities, which shows that 
the number of families in distress repre- 
sents from 10 to 20 per cent of the number 
of the calculated unemployed. This is not 
said to minimize the very real problem 
which exists but to weigh its actual pro- 
portions. 


v 


As a contribution t& the situation the 
Federal Government is engaged upon the 
greatest program of waterway, harbor, 
flood control, public building, highway, and 
airway improvement in all our history. 
This, together with loans to merchant ship- 
builders, improvement of the Navy and in 
military aviation, and other construction 
work of the Government will exceed $520,- 
000,000 for this fiscal year. This compares 
with $253,000,000 in the fiscal year 1928. 
The construction works already authorized 
and the continuation of policies in Govern- 
ment aid will requiré a continual expendi- 
ture upwards of half a billion dollars an- 
nually. 


I favor still further temporary expansion 
of these activities in aid to unemployment 
during this Winter. The Congress will, 
however, have presented to it numbers of 
projects, some of them under the guise of, 


rather than the reality of, their usefulness 
in the increase of employment during the 
depression. There are certain common- 
sense limitations upom any expansions of 
construction work. The Government must 
not undertake works that are not of sound 
economic purpose and that have not been 
subject to searching technical investigation, 
and which have not been given adequate 
consideration by the Congress. The volume 
of construction work im the Government is 
already at the maximum limit warranted 
by financial prudence as a continuing policy. 
To ‘increase taxation for purposes of con- 
struction work defeats its own purpose, as 
such taxes directly diminish employment in 
private industry. Again any kind.of con- 
struction requires, after its authorization, 
a considerable time before labor tan be 
employed in which to make engineering, 
architectural, and legal preparations. Our 
immediate problem is the increase of em- 
ployment for the next six months, and new 
plams whith do not produce such immediate 
result or which extend commitments beyond 
this period are not warranted. 


Vv 


The enlarged rivers and_ harbors, public 
building, and highway plans authorized by 
the Congress last session, however, offer an 
opportunity for assistamce by the temporary 
acceleration of construction of these pro- 
grams even faster than originally planned, 


especially if the technical requirements of 
the laws which entail great delays could 
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be amended in such fashion as to speed 
up acquirements of land and the letting of 
contracts. 

With view, however, to the possible need 
for acceleration, we, immediately upon re- 
ceiving those authorities from the Congress 
five months ago, began the necessary tech- 
nical work in preparation for such possible 
eventuality. I have canvassed the depart- 
ments of the Government as.to the maxi- 
mum amount that can be properly added 
to our present expenditure to accelerate 
all construction during the next six months, 
and I feel warranted in asking the Congress 
for an appropriation of from $100,000,000 
to $150,000,000 to provide such further em- 
ployment in this emergency. In connection 
therewith we need some authority to make 
enlarged temporary advances of Federal- 
highway aid to the States. 


I recommend that this appropriation be 
made distributable to the different depart- 
ments upon recommendation of a commit- 
tee of the Cabinet and approval by the 
President. Its application to works already 
authorized by the Congress assures its use 
in directions of economic importance and to 
public welfare. Such action will imply an 
expenditure upon construction of all kinds 
of over $650,000,000 during the next 12 
months, 


Agriculture 


THE world-wide depression has affected 

agriculture in common with all other 
industries. The average price of farm pro- 
duce:has fallen to about 80 per cent of the 


levels of 1928. This average is, however, 
greatly affected by wheat and cotton, which 
have participated in world-wide overproduc- 
tion and have fallen to about 60 per cent 
of the average price of the year 1928. Ex- 
cluding these commodities, the prices of all 
other agricultural products are about 84 per 
cent of those of 1928: The average whole- 
sale prices of other primary goods, such 
as nonferrous metals, have fallen to 76 
per cent of 1928. 


The price levels of our major agricul- 
tural commodities are, in fact, higher than 


those in other principal producing coun- 
tries, due to the mbined result of the 
tariff and the operations of the Farm Board. 
For instance, wheat prices at Minneapolis 
are about 30 per cent higher than at Winni- 
peg, and at Chicago they are about 20 per 
cent higher than at Buenos Aires. Corn 
prices at Chicago are over twice as high 
as at Buenos Aires. Wool prices average 
more than 80 per cent higher in this coun- 
try than abroad, and butter is 30 per cent 
higher in New York City than in Copen- 
hagen. 


Aside from the misfortune to agriculture 
of the world-wide depression we have had 
the most severe drought. It has affected 
particularly the States bordering on the 
Potomac, Ohio, and lower Mississippi 
Rivers, with some areas in Montana, Kan- 
sas, Oklahoma, and Texas. It has found 
its major expression in the shortage of 
pasturage and a shrinkage in the corn crop 
from an average of about 2,800,000,000 
bushels to about 2,090,000,000 bushels. 


v 


On Aug. 14 I called a conference of 
the governors of the most acutely affected 
States, and as a result of its conclusions 
I appointed a national committee compris- 


ing the heads of the important Federal 
agencies under the chairmanship of the 
Secretary of Agriculture. The governors 
in turn have appointed State committees 
representative of the farmers, bankers, 
business men, and the Red Cross, and sub- 
sidiary committees have been established 
in most of the acutely affected counties. 
Railway rates were reduced on feed and 
livestock in and out of the drought areas, 
and over 50,000 cars of such products have 
been transported under these reduced rates. 
The Red Cross established a preliminary 
fund of $5,000,000 for distress relief put- 
poses and established agencies for its ad- 
ministration in each county. Of this fund 
less than $500,000 has been called for up 
to this time as the need will appear more 
largely during the Winter. The Federal 
Farm Loan Board has extended its credit 
facilities, and the Federal Farm Board has 
given financial assistance to all affected co- 
operatives. 

In order that the Government may meet 
its full obligation toward our countrymen 
in distress through no fault of their own, 
I recommend that an appropriation should 
be made to the Department of Agriculture 
to be loaned for the purpose of seed @nd 
feed for animals. Its application should 
as hitherto in such loans be limited to a 
gross amount to any one individual, and 
secured upon the crop. 

The Red Cross can relieve the cases of 
individual distress by the sympathetic as- 
sistance of our people. 


Finances of the Government 


I SHALL submit the detailed financial po- 

sition of the Governmeft with recom- 
mendations in the usual Budget message. 
I will at this time, howevery mention that 
the Budget estimates of receipts and ex- 
venditures for the current year were for- 


mulated by the Treasury and the Budget 
Bureau at a time when it was impossible 
to forecast the severity of the business 
depression and have been most seriously 
affected by it. At that time a surplus of 
about $123,000,000 was estimated for this 
fiscal year and tax reduction which affected 
the fiscal year to the extent of $75,000,000 
was authorized by the Congress, thus re- 
ducing the estimated surplus to about $48,- 
000,000. Closely revised estimates now 
made by the Treasury and the Bureau of 
the Budget of the tax, postal, and other 
receipts for the current fiscal year indi- 
cate a decrease of about $430,000,000 from 
the estimate of a year ago, of which about 
$75,000,000 is due to tax reduction, leaving 
abgut $355,000,000 due to the depression. 
Moreover, legislation enacted by Congress 
subsequent to the submission of the Budget 
enlarging Federal construction work to ex- 
pand employment and for increase in vet- 
erans’ services and other items, have in- 
creased expenditures during the current 
fiscal year by about $225,000,000. 

Thus the decrease of $430,000,000 in 
revenue and the increase of $225,000,000 
in expenditure adversely change the original 
Budget situation by about $655,000,000. 
This large sum is offset by the original 
estimated surplus a year ago of about $123, 


—————— 


000,000, by the application of $185,000,000 
of interest payments upon the foreign debt 
to current expenditures, by arrangements 
of the Farm Board through repayments, 
etc., in consequence of which they reduced 
their net cash demands upon the Treasury 

$100,000,000 in this period, and by about 
$67,000,000 economies and  deferments 
brought about in the Government, thus re- 
ducing the practical effect of the change 
in the situation to an estimated deficit of 
about $180,000,000 for the present fiscal 
year. I shall make suggestions fo~ han- 
dling the present-year deficit in the Budget 
message, but I do not favor encroachment 
ee the statutory reduction of the public 
ebt. 


v 

While it will be necessary in public inter- 
est to further increase expenditures during 
the current fiscal year in aid to unemploy- 
ment by speeding up construction work 
and aid to the farmers affected by the 
drought, I can not emphasize too strongly 
the absolute necessity to defer any other 
plans for increase of Government expendi- 
tures. The Budget for 1932 fiscal year 
indicates estimated expenditure of about 
$4,054,000,000, including postal deficit. The 
receipts are estimated at about $4,085,- 
000,000 if the temporary tax reduction of 
last year be discontinued, leaving a surplus 
of only about $30,000,000. Most rigid econ- 
omy is therefore necessary to avoid increase 
in taxes. 


National Defense 


Our Army and Navy are being main- 

tained at a high state of efficiency, un- 
der officers of high training and intelligence, 
supported by a devoted personnel of the 


rank and file. The London naval treaty 
has brought important economies in the 
conduct of the Navy. The Navy Depart- 
ment will lay before the committees of the 
Congress recommendations for a program 
of authorization of new construction which 
should be initiated in the fiscal year of 1982, 


Legislation 
THIS is the last session of the Seventy- 
first Congress. During its previous sit- 
tings it has completed a very large amount 
of important legislation, notably: The es- 
tablishment of the Federal Farm Board; 


fixing congressional reapportionment; re- 
vision of the tariff, including the flexible 
provisions and a reorganization of the 
Tariff Commission; reorganization of the 
Radio Commission; reorganization of the 
Federal Power Commission; expansion of 
Federal prisons; reorganization of parole 
and probation system in Federal prisons; 
expansion of veterans’ hospitals; establish- 
ment of disability allowances to veterans; 
consolidation of veteran activities; consol- 
idation and strengthening of prohibition 
enforcement activities in the Department 
of Justice; organization of a Narcotics 
Bureau; large expansion of rivers and 
harbors improvements; substantial increase 
in Federal highways; enlargement of pub- 
lic buildings construction program; and the 
ratification of the London naval treaty. 


The Congress has before it legislation 
partially ey in the last sitting in 
respect to uscle Shoals, bus regulation, 
relief of congestion in the courts, reor- 
ganization of border patrol in prevention 
of smuggling, law enforcement in the Dis- 
trict of Columbia, and other subjects. 

It is desirable that these measures should 
be completed. 


The short session does not permit of ex- 
tensive legislative programs, but there are 
a number of questions which, if time does 
not permit action, I recommend should be 
placed in consideration by the Congress, 
perhaps through committees cooperating in 
some instances with the Federal depart- 
ments, with view to preparation for subse- 
quent action. Arhong them are the follow- 
ing subjects: 


Electrical Power 


I HAVE in a previous message recom- 
mended effective regulation of interstate 
electrical power. Such regulation should 


preserve the independence and responsibil- 
ity of the States. 


Railways 


WE HAVE determined upon a national 

policy of consolidation of the railways 
as a necessity of more stable and more 
economically operated transportation. Fur- 
ther legislation is necessary to facilitate 
such consolidation. In the public interest 
we should strengthen the railways that 
they may meet our future needs. 


Anti-trust Laws 


I RECOMMEND that the Congress insti- 

tute an inquiry into some aspects of the 
economic working of these laws. I do not 
favor repeal of the Sherman Act. The pre- 
vention of monopolies is of most vital public 
importance. Competition is not only the 
basis of protection to the consumer but is 
the incentive to progress. However, the 
interpretation of these laws by the courts, 
the changes ih business, especially in the 
economic effects upon those enterprises 
closely related to the use of the natural re- 
sources of the country, make such an inquiry 
advisable. The producers of these materials 
assert that certain unfortunate results of 
wasteful and destructive use of these nat- 
ural resources together with a destructive 
competition which impoverishes both opera- 
tor and worker cannot be remedied because 
of the prohibitive interpretation of the anti- 
trust laws. The well-known condition of the 
bituminous coal industry is an illustration. 
The people have a vital interest in the con- 
servation of their natural resources; in the 
prevention of wasteful practices; in condi- 
tions of destructive competition which may 
impoverish the producer and the wage 
earner; and they have an equal interest in 
maintaining adequate competition. I there- 
fore suggest that an inquiry be directed 
especially to the effect of the ‘workings of 
the anti-trust laws in these particular fields 
to determine if these evils can be remedied 
without sacrifice of the fundamental pur- 
pose of these laws. 


Capital-gains Tax 
I? 


IS urged by many thoughtful citizens 
that the peculiar economie effect of the 
income tax on so-called capital gains at the 
present rate is to enhance speculative in- 
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flation and likewise impede business recov- 
ery. I believe this to be the case and I 
recommend that a study be made of the 
economic effects of this tax and of its re- 
lation to the general structure of our income 
tax law. 


Immigration 


"THERE is need for revision of our immi- 

gration laws upon a more limited and 
more selective basis, flexible to the needs of 
the country. 


_ Under conditions of current unemploy- 
ment it is obvious that persons coming to 
the United States seeking work would likely 
become either a direct or indirect public 
charge. As a temporary measure the offi- 
cers issuing visas to immigrants have been, 
in pursuance of the law, instructed to refuse 
visas to applicants likely to fall into this 
class. Asa result the visas issued have de- 
creased from an average of about 24,000 
per month prior to restrictions to a rate of 
about 7,000 during the last. month. These 
are largely preferred persons under the law. 
Visas from Mexico are about 250 per month 
compared to about 4,000 previous to restric- 
tions. The whole subject requires exhaus- 
tive reconsideration. 


Deportation of Alien Criminals 


I URGE the strengthening of our deporta- 

tion laws so as to more fully rid our- 
selves of criminal aliens. Furthermore, 
thousands of persons have entered the coun- 
try in violation of the immigration laws. 
The very method of their entry indicates 
their objectionable character, and our law- 
abiding foreign-born residents suffer in con- 
sequence. I recommend that the Congress 
provide methods of strengthening the Gov- 
ernment to correct this. abuse. 


Post Office 


DUE to deferment of Government building 

over many years, previous administra- 
tions had been compelled to enter upon 
types of leases for secondary facilities in 
large cities, some of which were objection- 
able as representing too high a return upon 
the value of the property. To prevent the 
occasion for further uneconomic leasing I 
recommend that the Congress authorize the 
building by the Government of its own 
facilities. 


Veterans 


THE Nation has generously expanded its 
care for veterans. The consolidation of ~ 
all veterans’ activities into the Veterans’ 
Administration has produced substantial ad- 


ministrative economies. The consolidation 
also jbrings emphasis to the inequalities in 
service and allowances. The whole subject 
is under study by the Administrator, and I 
recommend it should also be examined by 
the Committee of the Congress. 


Social Service 


T URGE further consideration by the Con- 

gress of the recommendations I made a 
year ago looking to the development through 
temporary Federal aid “of adequate State 
and local services for the health of children 
and the further stamping out of communi- 
cable disease, partieuletiy in the rural sec- 
tions. The advance of scientific discovery, 
methods, and social thought imposes a new 
vision in these matters. The drain upon the 
Federal Treasury is comparatively small. 
The results both economic and moral are of 
the utmost importance. 


General 


[t? IS my belief that after the passing of 

this depression, when we can examine 
it in retrospect, we shall need to consider a 
number of other questions as to what action 
may be taken by the Government to remove 
possible governmental influences which 
make for instability and to better organize 
mitigation of the effect of depression. It 
is as yet too soon-to constructively formu- 
late such, measures. 

There are many administrative subjects, 
such as departmental reorganization, exten- 
sion of the civil service, readjustment of the 
postal rates, etc., which at some appropriate 
time require the attention of the Congress. 


Foreign Relations 


UR relations with foreign countries have 
been maintained upon a high basis of 
cordiality and good will. 

During the past year the London Naval 
pact was completed, approved by the Senate, 
and ratified by the governments concerned. 
By this treaty we have aBolished competi- 
tion in the building of warships, have estab- 
lished the basis o& parity. of the United 
States with the strongest of foreign powers, 
and have accomplished a substantial reduc- 
tion in war vessels, 

During the year there has been an ex- 
tended political unrest in the world. Asia 
continues in disturbed condition, and revolu- 
tions have taken place in Brazil, Argentina, 
Peru, and Bolivia. Despite the jeopardy to 
our citizens and their property which nat- 
urally arises in such circumstances, we have, 
with the cooperation of the governments 
concerned, been able to meet all such in- 
stances without friction. 

v. 
We have resumed normal relations with 


the new governments of Brazil, Argentina, 
Peru, and Bolivia immediately upon evi- 
dence that they were able to give protec- 
tion to our citizens and their property, and 
that they recognized their international ob- 
ligations. 

A commission which was supported by the 
Congress has completed its investigation 
and reported upon our future policies in re- 
spect to Haiti and proved of high value in 
securing the acceptance of these policies. 
An election has been held and a new gov- 
ernment established. We have replaced our 
High Commissioner by a Minister and have 
begun the gradual withdrawal of our activi- 
ties with view to complete retirement at the 
expiration of the present treaty in 1935. 

A number of arbitration and conciliation 
treaties have been completed or negotiated 
during the year, and will be presented for 
approval by the Senate. 

I shall, in a special message, lay before 
the Senate the protocols coverage stat- 
utes of the World Court which have been 
revised to accord with the sense of previous 
Senate reservations. 


HERBERT HOOVER. 
The White Howse, 
Dec, 2, 1980. 





“To Aid in Crisis 


Presidents of Railways Re- 
quest I. C. C. to Postpone 
Grain Rates and Revise, 
Other Schedules 


California Commission Upheld in Licensing Competito 
Where Service Was Inadequate at Time Applica- 
tion of Competitor Was Filed 


| Postal Service 


. 
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including a determination of whether the; (Park & Boulevard Comrs. v. Moesta, 91 | 
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Owner of. Ferry Denied Right Petroleum Output! New Device Controls Volume | 
Government 70 Exclusive Transport Service Showed Loss in Of Airplane Radio Beacon 


r Month of October Aeronautics Branch of Commerce Department Announces 


Successful Tests for Instrument to Reduce Reed 
Vibrations as Pilot Nears Field 


Development of an automatic volume 


airway equipped with radio beacon fa- 


control for visual radio range beacon | cilities, the varying distance between the 


order or decision under review violates any 
right of the petitioner under the Constitu- 
tion of the United States, or of the State 
of California. The findings and conclu- 
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many of which could not have been fore- 
seen either by regulatory authority or 
by the carriers. It has affected the en- 


sions on questions of fact shall be final and 


| shall not be subject to review; such ques- 


act shall include ultimate facts 
ndings and conclusions of the 
Commission on reasonableness 


tions of 
and the 





tire railroad industry, including bond- 
holders, stockholders and employes, as 
well. We believe our request to sus-| 
pend the operation of this rate reduc- 
tion during this emergency or, at least, | 
until some other means of recouping the 
Joss in revenue shall have been provided, | 
accords with sound public policy, and, if| 
granted, will be in the public interest. | 

Another situation of immediate im-| 
portance is that which confronts us in} 
respect to class rates in the western 
trunk-line territory. An appropriate | 
upward revision of the long-haul rates 
so that they will not involve reductions 
and the elimination of overhead rates 
between the East and West so that we 
may continue in effect the present com- 
binations based on Chicago and related 
gateways, would relieve us of meeting 
drastic reductions on this traffic. 

Amount of Reparation 


Another burden from which we believe 
we should be relieved is the increasing 
amount of reparation which we are be- 
ing required to pay on past shipments. 
This continues a serious inroad upon cur- 
rent revenues. We ask that considera- 
tion be given by the Commission when 
dealing with these matters to the effect 
upon railroad revenues of such repara- 
tion payments. E 

Another suggestion is that a more 
liberal attitude upon the part of pub- 
lie authority toward fourth section re-| 
lief so as to enable the rail carriers to 
compete with the water carriers would 
be helpful and, we believe, feasible. 

Recommendations to Congress for leg- 


crimination, No court of the State 
(except the Supreme Court to the extent 
herein specified) shall have jurisdiction to 


| review, reverse, correct or annul any order | 


“** 


or decision of the Commission. 

In Clemmons v. Railroad Commission, 
175 Cal. 254, it was said at page 258, 
that “the Legislature might have with- 
held from the courts of the State any 
power of reviewing the acts of the! Com- 
mission. (Pacific Tel. & Tel. Co. v. 
Eshleman, 166 Cal. 640.) The power 
of review which is given must be exer- 
cised within the limits and upon the con- 
ditions which the Legislature has seen 
fit to fix.” 

In Oro Electric Corporation v. Rail- 
road Commission, 169 Cal. 466, this . >urt 
said at page 471: “The validity of section 
67 of the Public Utilities Act, in so far 
as it limits the scope of review by State 
courts of the acts of the Commission, 
must be regarded as finally settled by 
the telephone company case. By that 
section, the findings and conclusions of 
| the Commission on questions of fact are 
|made final and not subject to review. 
| Here the Commission found the ultimate 
fact that the public convenience and ne- 
cessity did not require the exercise of 
the privileges in controversy, and neither 
the sufficiency of the evidence, nor the 
soundness of the reasoning, upon which 


that finding was based, can be seas 


ered on this proceeding.” 

Again, referring to said section 67, it 
was said in Sexton v. Atchison etc. Ry. 
Co., 173 Cal. 769: “The clear intent of 
the provision. as a whole is to place the 
Commission, in so far as the State courts 
are concerned, in a position where it may 


and dis-| 


Mich. 149, 51 N. W, 903.) A thing which 
is expedient is a necessity. (Warden v. 
Madjsonville, H. & E. R. Co., 128 Ky. 
563, 108 S. W. 880.) Inconvenience may 
| be so great as to amount to necessity. 
| (Lawton v. Rivers, 2 McCord [S. C.] 445, 
/13 Am, Dec. 741.) 

| “A strong or urgent reason why a thing 
| should be done creat ; a necessity for 
| doing it. (Todd v. Flournoy, 56 Ala. 99, 
28 Am. Rep. 758.) The word connotes 
| different degrees of necessity. It some- 
|times means indispensable; at others, 
needful, requisite, or conducive. “It is 
relative rather than absolute. No defi- 
nition can be given that would fit all 


receivers was announced Dec. 2 by the| plane and the beacon station results in 


Commerce. Bureau Aeronautics Branch of the Department variations in the received signal inten- 


Petroleum production in October went 
| down for the fifth successive month, ac- 
\eording to a monthly statement Dec. 2 
| by the Bureau of Mines, Department of 
Commerce. ° 

Stocks of all oils likewise decreased, 
|as did the daily average motor fuel pro- 
| duction and demand. Exports of motor 
| fuel, however, showed a material gain 
over September. The statement follows 
in full text: 

Crude Petroleum: 
ports received by the Bureau of Mines, 


According to re-| 


of Commerce, with the statement that 
; the new device has been in continuous 
}use for several months, © 
Readily adaptable to existing commer- 
}cial aircraft receiving sets, the volume 
control will facilitate,reception of beacon 
|signals during the last 10 to 15 miles 
|of the course, the Branch explained. 
| The efficiency and convenience of the in- 
strument have been demonstrated. in 
several ways during experimental work 
and test flights, it was pointed out. 
The following information was made 
available by the Aeronautics ,Branch, 


| sity at the order of 5,000 to 1. Such 
| variation is liable to prove troublesome, 
particularly when the pilot is following 


!nal strength changes most rapidly. 
Rapid change of signal strength re- 
quires constant adjustment of the -vol- 
ume control by the pilot to keep the. re- 
ceiving set signal output from becoming 
uncomfortably loud in aural type re- 
celvers, and to keep reed vibration am- 


a radio beacon course within 10 to 15) 
miles of the transmitter, where the sig-| 


plitudes within proper bounds in ‘visual | 


Larger Balances 
In Postal Savings 
System Are Asked 


Phenomenal Growth of Sys- 
tem Shown in Annual Re- 
port of Postmaster Gen- 
eral Brown 


Phenomenal growth of the Postal Sav- 
ings System and its increased use by the 
public were pointed out by Postmaster 
General Walter F. Brown, as Chairman 
lof the Board of Trustees of the Postal 
'Savings System, in submitting to the 
Speaker of the House of Representatives 
the annual report of the Postal Savings 
| System, according to an announcement 
issued Dec. 2 by the Post Office Depart- 
ment. 

In view of the fact that much of the 


receivers, 


| money deposited in the Postal Savings 


| which has issued .a detailed deScription 
of the contro] in the Dec..1 issue of the 
“Air Commerce Bulletin.” 

During the course of a flight on an 


statutes. The meaning must be ascer-| Department of Commerce, the produc- 
tained by reference to the context, and to| tion of crude petroleum in the United 
|the objects and purposes of the statute | States during October amounted to 72,- 
|in which it is found. (Wisconsin Teleph.| 696,000 barrels, a daily average of 2,-| 
Co. v. Railroad Commission, 162 Wis. | 345,000 barrels. This represents a de-| 
| 383, P. U. R. 1916D, 212, 156, N. W. 614, | cline in daily average from the previous | 
|L., R. A. 1916E, 748.) {month of 21,000 barrels, and marks the | 
| Public Interest | fifth successive month in which produc- 
} : tion has shown a decrease. 
|Controlling Factor. —__ | Diacretias Genuval 

| “The Commerce Commission has S| The daily average output of the three 
right to, and should, look to the future|jeading States, Texas, California, and 
| as well as to the present situation. Pub-/|(klahoma, all showed small decreases in 
|lie utilities are expectec to provide for | Qctober. The decline in California was 
| the public necessities not only today, but} ihe most marked and was due princi- 
'to anticipate for all future developments | pally te a drop in production in the 





Ceremony Planned 
For Historic Glider 


\Dr. Abbot to Accept Craft 
For the Smithsonian In- 


System would otherwise be hoarded, the 
Postmaster General recommends that the 
he |maximum balance which may be ac~ 
izing ‘beacon which forms part of the|cepted from any one depositor be in- 
system of blind-landing aids being devel-| creased from $2,500 to $5,000, the ane 
oped by the Department of Commerce. | nouncement continues. 
A deflection instrument has been em-| The full text of the announcement fol- 
ployed in conjunction with the volume! lows: 
|¢ontrol device to serve as an approxi-| In submitting to the Speaker of the 
|mate indicator of distance from the| House of Representatives his annual re- 
jtransmitter. s port on the postal savings system, Post- 
The automatic control device has not | master General Brown, as chairman of 
|opérated satisfactorily on the speech or | the Board of Trustees of the Postal Sav- 
the aural-type radio range: beacon, but| ings System, pointed out the exceptional 
|when radio telephone and. visual type | growth during. the year ended June 30, 
| beacon signals are transmitted simuita-| 1930. The total amount on deposit to 
|neously the new control device will be 


Automatic ‘volume control operation 
has proved particularly useful in con- 
nection ‘with the use of ‘the runway local- 








| reasonably to be foreseen. The necessity 
| to be provided for is not only the exist- 
ing urgent need, but the need to be ex- 
pected in the future, so far as it may 
| be anticipated from the development of 
/the community, the growth of industry, 
the increase in wealth and population, 
and all the elements to be expected in 
the progress of a cmmunity.” ; 
The respondent Commission has dis- 
| cussed at length its views with reference 


State advanced by the Constitution and 
|the statute on the question of regulated 
| monopoly and competition. . (Pacific Gas 
| and Electric Co. v. Great Western Power 





Santa Fe Springs field. 


|a decline in output in October, one .ex- 


Practically all} 
of the other producing districts reported | 


stitution 


|to the new policy of the law in this| 


|beginning of the month. 


ception being the Appalachian district 
| where production increased for the first 
time since July. 

The number of oil wells brought in 
showed a material gain over September 
but the majority of them were shut in 
|as soon as completed. 


| Through the courtesy. of the Depart- 
|ment of War, Bolling Field has been made 
available for the-ceremonies with which 
the glider ‘“‘Texaco Eaglet,” in which 
| Capt. Frank M. Hawks made the first 
transcontinental. glider flight, will be 
presented to the Smithsonian Institu- 

Total crude stocks east of California|tion on Dec. 8, Dr. C. G. Abbot, secre-| 
on Oct. 31 amiounted to 376,462,000|tary of the Smithsonian stated orally! 
barrels, as compared with 376,439,000) Dec. 2. 
barrels (revised figure) on hand at the} “Tentative plans provide for the pres- | 
Stocks of|entation of the glider on Monday morn-| 





| 


| useful, 

The automatic control unit consists of 
a copper oxide rectifier and a simple filter 
circuit arrangement. A portion of the 
receiving set output voltage which op- 
erates the reed indicator is applied to 
the-input terminals of the copper oxide 


rectifier. Pulsating output voltage of the | 


rectifier is then evened by means of the 


| filer cireuit. 


Mail Now Carried by Plane | 
From Canada to Argentina | 


|the credit of postal savings depositors 
{on that date was $175,271,686, an in- 
| crease of $21,627,157 over the amount for 
the corresponding date last year. Ex- 
tending the report into the current fis< 
cal year the amount on deposit Oct. 31, 
1930, was $191,865,798 which exceeded 
the previous high level—the war peak— 
by $15,037,265. This increase comports 
with the trend reported by savings banks 
in savings deposits generally. 
South Reports Decrease 

The report shows that the Middle At- 
lantic States suffered a reduction in de- 
posits of more than $1,350,000, during 
the last fiscal year. The New England: 


, 


heavy crude and fuel oil in California}ing by Frank A. Tichenor, publisher of 
declined approximately 1,000,000 bar-|the Aero Digest magazine, and I will 


: : i jand Territorial 
rels, the largest monthly decrease since | accept it on behalf of the Smithsonion,” | P&tween Montreal and Buenos Aires, Ar-| 27¢ : ; 
Pp gentina, is in operation, according to al a slight decrease over the previous 


April, but stocks of refinable crude in| Dr. Abbot said. - “Invitations to attend | i 
‘ : , rie : ‘ . bs fiscal year in the total amount of 
: ; ; that State showed ll se. | | —- 
etc., Inc., v. Superior Court, 194 Cal.| inconsistent with the order now under) goox, ai weal udipviaiiieed saeat | the re on aete ag’ — a report received in the Department of| deposits. These losses were offset, how- 
146.) attack. | 9.900.000 barrels. which, in ssadaactiont uname . Ww. ° Nui ° a ‘ epart-| Commerce from Assistant Trade Com-| ever, by other sections of the country, 
,000, S, , ;ments © ar. Navy, an ommerce;| missioner, L. A. France, Montreal. Mail|the most notable increase coming from 
leaves the St. Hubert airport at 12:15|the South Atlantic geographical . di- 


Case Relied On The policy as declared by the statute With the continued withdrawal from|and to the National Aeronautical Asso- 
p. m. on Mondays and Thursdays, while | Vision, $11,384,394. 


By Petitioner and applied by the Commission has never| -rude resulted in a decrease in stocks|ciation ahd other organizations inter-| 
‘Counsel for the petitioner rely on the the mail from South America arrives| The total number of depositors in the 
; in Montreal at 7:50 a. m. on Wednes-|SYStem increased during the year from 


;gone to the length of guaranteeing) o¢ }] oils of 3,678,000 barrels. This|ested in aeronautics.” 
: reas nse = oe ubli = red * alll was less than half of the September de| Additional information made availa-| 

nee Marin Wey a Co. = aoe times deemed the public interest as of} | anes und *Saterde Th a 416.584 to 466.401. the native-born de= 

road Commission, 171 Cal. 706; en V. ys days. ree days are! s 7401, <I ~ 

Railroad Commission, 179 Cal. 68, and| required for mail to be carried to Co-|Positors far exceeding the foreign-born. 


islation regulating motor vehicle trans- 
portation and the transportation of artifi- 
cial and natural gas and requiring cer- 
tificates of public convenience and neces- 
sity for all pipe line construction, in- 
cluding oil, gas and gasoline, would be 
helpful. 

An. investigation and study by the 
Commission of inland waterway trans- 
portation, its cost and the effect of this 
competition upon the rail carriers would, 
we believe, be helpful and desirable. 

We specifically request that the Com- 
mission fix water rates on a basis that 


|’ Bi-weekly seven-day air mail service | States, as well as the Mountain States 


1 C. R. C. 203; In re Oro Electric 
possessions, reported 


not be hampered in the performance of | Co., A 
i any official act by any court, except to|Corp., 2 C. R. C. 738, and In re United | 
| the extent and in the manner specified in| Parcel Service, 32 C. R. C. 82.) There is 


|the act itself.” (See, also, Truck Owners, | nothing in their declarations of policy| 





; |crease, but compares with an increase) ble by the Secretary follows: 
paramount importance. It has announced | 5¢ 4,579,000 barrels during October a| The “Texaco Eaglet” will be installed | 


that when an existing utility has fallen | vear ago. in the arts and industries building of 


would enable private water carriers to, 
operate at a profit rather than on the 
resent arbitrary 20 per cent reduction 
rom the rail rates. We also specifically 
request that in prescribing divisions be- 
tween rail and water lines that the rail 
carrier should in no case be required 
to accept less than if the interchange 
were with a connecting rail carrier. 
Previous Appeals Denied 

We have heretofore proposed a hori- 
zontal increase in freight rates in the 
western district as an appropriate 
medium for increasing our revenue. 
This method was disapproved by the 
Commission in Revenues in the Western 
District, 113 I. C. C. 3, decided July 14, 
1926. In other proceedings, . including 
the rate structure investigation, we have 


Traber v. Railroad Commission, 183 Cal.| Short of its full duty to the public it 
304, as laying down the rule applicable |-Will not necessarily be protected against | 


this court said: 


| competition, and that its activities before | 
to the present case. In the Traber case aad ok tie tind cempetition. -Wiseke at! 
the door may be taken into considera- 
tion notwithstanding protestations of 
better “behavior in the future. 
The Commission has never foreclosed 
itself, even if it could, from acting fa- 
vorably on an application for a certifi- 


“Notwithstanding the 
declaration of section 67 that the Com- 
mission’s determination. of, matters of | 
fact are not subject to review, it must 
be held that its determination upon the 
question whether or not the facts exist- 
ing are sufficient to bring the case within 


the scope of its powers’ must be subject | cate, the considertaion of which is so 


to review, so far as they present a 


are final does not apply to facts neces- 
sary to the existence of the jurisdiction 


of the Commission to act. (Del Mar, etc., | 


Co. v. Eshleman, 167 Cal. 677.) 
But if the evidence in proof of such 


| peculiarly within its own_ jurisdiction. 


In discussing | 
question with reference to the! 
| powers of a similar commission the Su- 
preme Court of Kansas said: | 

“Theé-discretionary power of the com-| 
mission to grant or withhold certificates 


| of convenience to public utility com-| 


|lombia from Montreal, four days to 
Ecuador and Peru, five and six days to 
|.Chile and seven days to Buenos Aires | 
and Monteviede. 


Motor Fuel Output the Smithsonian, which already shelters | 
Refined Products: Daily average mo-j the “Spirit of St. Louis” and other. his- 
tor fuel production amounted to 1,206,-| torically famous aircraft. Its addition 


|000 barrels, a decline of 25,000 barrels! to the collection of gliders on display in 
from September. The indicated domes- | this building traces a fairly complete out- 
tic demand for motor fuel amounted to! line of the development, of the glider. 
| 32,267,000 barrels, a daily average of| Earlier models which may be seen in the 
| 1,041,000 barrels. This represents ajarts and industries building include ‘the 
| material decline from the daity average! glider constructed in, 1894 by Otto Lil- 
| of the previous month, and is 3 per cent|ienthal, and one designed in 1909 by 


| below’ that of a year ago. 


. : ‘ ‘ | showed terial gai Ss 
question of law bearing upon that sub- | The discretion of the Commission in such |* aaron & materiel Gain ‘ovne: Soreeer | 


ject, and that the provision that the ‘con- | matters is very broad. 
clusions’ of the Commission on the facts | this 


Exports 


and total motor fuel demand (domestic 
demand plus exports) for October, 1930, 


|was only 2 per cent below that of a) | 
year ago. Stocks of motor fuel on hand | More Durable Cloth 


October 31 amounted to 38,684,000 bar- 
rels, an increase during the month of 
430,000 barrels. 
increase of nearly 2,000,000 barrels 


{ William A. Martin of Ohio. 


This compares with an} 


‘New Airship to Have 


Cover to Be Somewhat Similar 


Rates per half ounee or fraction are 
as follows: Panama, 20 cents; Colom- 
bia and Ecuador, 30 cents; Peru and) 
Bolivia, 40 cents; Chile, 50 cents; Ar-| 
gentina, Uruguay aid Paraguay, 55 
cents, 

‘The weight limit for’Peru is 22 pounds; | 
for Argentina, Colombia, Paraguay and | 
Uruguay, 8 pounds 12 ounces; and for | 
Eucador, Bolivia and Chile, 4 pounds 6| 
ounces. 


(Issued by Department of Commerce.) | 


Rate Complaints | 


| The average principal per depositor in- 
}ereased from $368.82 to $375.80, a per 
capita gain of $6.98, or 1.89 per cent. 

At the close of the year the postal- 
savings funds were held by 3,878 banks, 
of.which 2,691 were national banks; 435 
State banks, members of the Federal 
reserve system; 750 State banks, non< 
members; and 2 organized private banks 
under State supervision. 

The Postmaster General points ou 
that the United States postal saving: 
system is in close cooperation with the 
business world because it supplements 
the activities. of savings institutions; 
that it is not in the banking business, 
its only function being to receive de- 
posits; that it tends to keep in commu-, 
nities the money earned there; awak- 
ens idle money from its sleep, putting 


opposed ‘reductions in rates on particu-! facts is substantial in character and jus- Paice is broader than its power to gov-| 


during October a year ago. At the cur- 


|it to work locally; and offers absolute se- 


19 


To ‘Los Angeles’ Fabric Filed with the 


curity in times of financial stress to the 


tifies the inference or conclusion that! ern rates ad services of such companies. | ;. t 
rent rate of total demand the motor | extremely’ dieid people, thus comeaneing 


the facts necessary to the jurisdiction of | In the exercise of the latter powers, the! fuel stocks on hand at the end of Octo- 


lar commodities, and in some instances 
have proposed increases, in an effort to 


the Commission did exist, then, under | lawful scope of the Commission’s orders} 
the general principles of law regarding| is hedged about by statutory and con-| 
the proceeding in certiorari, its. decision | stitutional guaranties and inhibitions. In| 
as to the effect of such evidence is bind-| the granting or withholding of certifi-| 
ing and conclusive on the reviewing cates of convenience, no justiciable ques- 
court.” But here no question as to the | tion touching confiscation of property or 
jurisdiction of the Commission to pro-| impairment of vested rights can well 


maintain our revenues, but have; in many 
instances, involving commodities moving 
in large volume, been unsuccessful to the 
extent of witnessing a downward instead 
of an upward revision of our general 
, rate level. — 
We wish to thank you for this oppor- 


arise. 


ber represent 31 days’ supply, as com- 
pared with 27 days’ supplv on hand a 
month ago and 28 days’ supply on hand 
a.year ago. 


The refinery data of this report were} 


compiled from schedules of 355 refineries 
with an aggregate daily recorded crude- 


tunity to express our views which we 
have stated with a sincere desire to 
ameliorate the difficult problems now 

, confronting the Commission, the rail- 
roads and the general public to the end 
that there shall be no impairment of 
railroad service in the western district. 
Our suggestions made herein cannot be 
regarded as a panacea. Indeed, they 
are simply a beginning. Despite the 
fact that the need of western railroads 
for an increase in rates is now greater 
than ever before, we are not at this time 
asking for a general increase. 

We are withholdin:: such application 
not because we believe the situation does 
hot warrant it, but because the psycho- 
logical effect might be bad, and it is our 
purpose and desire to do our part in the 
restoration of normal business condi- 
tions. The fact, however, that in 1929, 
the year of the greatest volume of traf- 
fic, and the year of the greatest pros- 
perity to industry in general, the west- 
ern railroads -earned far less than a fair 
return on the value of their property 
shows conclusively in the light of im- 
provements in operating efficiency and 
the heavy investments in additional cap- 
ital, that the general freight rate level 
is too low. 

Effect of Regulation 

The whittling of freight rates by reg- 
ulatory tribunals, and by what are 
termed voluntary reductions by the car- 
riers, which are in most cases involun- 
tary, can only be offset in our judgment 
by increases made from time to time in 
the general level of rates. 

‘The preset situation of the carriers 
is in large part the direct result of reg- 
ulation which has reduced our rates 
under orders which continue in effect 
until further order of the Commission. 
This, of course, is a situation wholly 
within the control of the Commission. 
We earnestly urge that the trend of rate 
regulation be upward instead of, down- 
ward and that there be a stoppage of 
the constant erosion of our rate stg@ic- 
ture. We believe it is universally ad- 


ceed is involved. The power of the Com- 
mission to entertain the application for 
the certificate cannot be disputed. 

From other jurisdictions the petitioner 
cites cases, first from Illinois, which it 
claims supports its contentions. In that 
State the Illinois Commerce Commission 
Act was passed in 1921. Section 68 of 
that act provides for an appeal.to the 
circuit or superior court “for the purpose 
of having the reasonableness of lawful- 
ness of the rule, regulation, order or de- 
cision inquired into and determined. 
* * * The findings and conclusiers of 
the Commission on questions of fact 
| shall be held prima facie to be true and 
as found by the Commission.” It then 
provides that any order or decision of 
the Commission shall not be set aside 
“unless it clearly appears that the find- 
ing of the Commission was against the 
| manifest weight of the evidence * * * 
or that the same was without the juris- 
| diction of the Commission. * * * Appeals 
* * * shall be governed by the rules ap- 
plying to chancery cases appealed to the 
superior court, except that formal plead- 
ings shall not be required.” 


Court Restricted in 


Weighing Evidence 
In the cases applying that law the 


court proceeded to and‘did pass upon the! 


weight of the evidence «snd the reason- 
ableness of the order or decision But 
the powers of our court are much more 
restricted and circumscribed. We may 
not thus weigh the evidence. 

Cases cited from other States ex- 
pounding theories of regulated monopoly 
or restricted competition under particu- 
lar statutes are likewise not helpful in 
defining the powers of the respondent 
Commission and of this court under our 
law. “There is a clear distinction between 
|a law which permits the court to review 
| the evidence and one which so plainly 
prohibits it. 

The phrase “public convenience and 
necessity” cannot be defined so as to fit 
all cases. The word “necessity” must 
be taken in a relative sense. The Su- 


| “Timeand again this court, in conson- 
|ance with the prevailing attitude of 
courts throughout the country, has de- 
clared that it will not substitute its judg- 
ment for that of some administrative 
tribunal created by legislative authority 
for dealing with matters of nonjudicial 
; character;. and certainly the question 
| whether a competing gas company should 
be licensed to serve industrial plants in 
and around Wichita and Hutchinson is 
peculiarly a question for an official board 


to determine and one with which a judi-| 


cial tribunal should be slow to meddle.” 


| (Kansas G. & E. Co. v. Public Service| 
| Commission, 122 Kan. 462, 251 Pac.| 


1097.) 
| to the wisdom of the order, illustrated 
by the fact that three members of the 


dissenting, would ten@ to, uphold rather 
than to destroy the order. We conclude 
that there is sufficient in the record to 
justify the decision and that the findings 
are not inconsistent with the order made. 

The order is affirmed. 

We. concur: RicHArps, J.; Curtis, J.; 
| PRESTON, J.; LANGDON, J.; WASTE, C. J.; 
| SEAWELL, J. 


| 


|Two Railroads Given Right 
To Revise Their Accotints 


| Because of the fact that the Erie Rail- 

road Company and its affiliated com- 
pany, the New York, Susquehanna & 
| Western Railroad Company, had in past 
years failed to provide adequately for de- 
| preciation of equipment, these companies 





| placing their depreciation accounting on 
{a sound basis, to credit their deprecia- 
| tion reserves through account 776, “Ac- 
crued depreciation—Equipment,” with 
the amounts of $21,966,000 and $366,000 
respectively, and correspondingly charge 
profit and loss through account 620, “De- 
layed income debits,” the Interstate Com- 


mitted that the carriers are honestly, preme Court of Illinois has well ex-|™erce Commission announced on Dec. 2. 


efficiently and economically operated, and 
urge some speedy financial help in order 
that this efficiency may be continued. 

The letter to the Commission was 
signed by L. W. Baldwin, Charles Don- 
nelly, L. A. Downs, J. E. 
R, Gray, A. D. McDonald, Fred W. Sar- 
grt. H. A. Scandrett, W. B. Storey, and 

. W. Williams, rail presidents, on be- 
half of the Western Association of Rail- 
way Executives, 


Box Shook Market 


The largest markets for American box | 


_shooks are those taking this material for 
containers for petroleum products and 
for fruit and vegetables. Both of these 
meral uses explain the largest takings 
Mexico; oil, the next largest, by Peru, 
and fruit and oil, the third largest quan- 


2a by Australia and New Zealand. 
nt of Commerce.) 


pressed its meaning in Wabash C. &. W. 
Ry. Co. v. Commerce Commission 307 
Il}. 412, where it was seid: 

“When the statute requires a certifi- 
cate of public convenience and necessity 


Gorman, Carl! a8 a prerequisite to the construction or| 


| extension of any public utility, the word 
| ‘necessity’ is not used in its lexicograph- 
jical sense of ‘indispensably requisite.’ 
If it were, no certificate of public con- 
venience and necessity could ever be 
; granted. The first telephone was not a 
public necessity under such definition, 
nor was the first electrie light. 

“Even the construction of a water- 
works system in a village is seldom nec- 
essary, though highly desirable. 
‘ever, any improvement which is highly 
| important to the public convenience and 
desirable for the public welfare may be 
regarded as necessary. If it is of suffi- 
cient importance to warrant the expense 
of making it, it is a public necessity. 


Bond Issue Proposed 
| By Big Four Railway 


The Ceveland, Cincinnati, Chicago & 
St. Louis Railway and the New York Cen- 
tral Railroad filed a joint application 
with the Interstate Commerce Commis- 
sion Dec. 2 asking authority for the for- 
mer road to issue and the latter to as- 
sume obligation and liability of $5,000,- 
000 of refunding and improvement mort- 
| gage 442 per cent bonds, series KE. (Fi- 
{nance Docket No, 8592.) 
| It is proposed to use the bonds to pay 


| 





How- | off and. retire a like amount of the “Big| Net from railroad ......., 


| Four’s” 20-year 412 per cent gould deben- 
tures of 1911, which will mature on Jan. 
1, 1931. The bonds will be delivered by 
the Big Four to the New York Central, 
which, as lessor, assumes obliga 
liability of the leased road’s obl 


f 


That reasonable minds might differ as 


Commission voted for the same with two | 


have been authorized, for the purpose of | 


tion and 
igations. 


|oil capacity ef 3,677,680 barrels, cover- 
}ing, as far as the Bureau is able to de- 
|termine, all operations during October, 
|1930. These refineries operated at 65 
per cent of their recorded capacity, given 


| above, as compared with 351 refineries | 
| operating at 69 per cent of their capac- | 


| ity in September. 
|. The production of natural gasoline, 
after remaining stationary during Sep- 
|tember, increased materially in October. 
Total production amounted to 181,700,- 
000 gallons, or a daily average of 5,860,- 
000 gallons. This represents an increase 
over the daily average of September of 
150,000 gallons but is 790,000 gallons 
below the daily average of October; 1929. 
The most noteworthy increases in pro- 
duction in October were ‘recorded in the 
Appalachian district, where the demand 
for natural gas showed the usual sea- 
sonal increase, and in the Oklahoma City 
field. Stocks of natural gasoline held by 
plant operators on Oct. 31 amounted to 
23,481%900 gallons. This compares with 
22,429,000 gallons on hand a month ago 
and 20,589,000 gallons on hand a year 
ago. Blending at natural gasoline plants 
was practically unchanged from Sep- 
| tember. 


|Santa Fe Subsidiaries 
To Float New Bond Issues 


Two Santa Fe subsidiaries—the Clin- 
ton & Oklahoma Western Railroad, and 
the Grand Canyon Railway—applied to 
the Interstate Commerce Commission in 


ity to issue a total of $1,900,000 of bonds. 
(Finance Docket Nos. 8591 and 8596.) 

The Clinton road proposes to issue $1,- 
600,000 of first and refunding mortgage 
bonds (6 per cent), to be delivered to 
the Atchison, Topeka & Santa Fe Rail- 
way, the parent company, in reimburse- 
ment of a like amount of indebtedness. 

The other subsidiary proposes to issue 
$500,000 of similar bonds and deliver 
them to the Santa Fe because of indebt- 
edness to that company. 





| 
| 


1930 

, 36,974,646 
8,832,348 
50,949,538 
5,801,920 
9,089,169 
17,776,327 
35,621,729 
15,327,809 
4,133,229 
4,015 
11,190,565 
9,742,574 
10,878.20 


Freight revenue ..-+essees 
Passenger revenue ...+..+ 
Total oper. rev. ... 
Maintenance of way ...... 
| Maintenance of equipment. 
Transportation expenses .. 
| Total expenses incl. other 





Taxes . ig A i 
Uncollectible ry. rev., ete .. 
Net after taxes, etc. ...... 
Net after rents ... 
Aver. miles o 
Operating 


seeeeeee 
eters 
eeeeeoeere 


separate applications Dec, 2 for author- | 


October 


Fabric covering “substantially the | 
same” as the envelope on the German- 
built “Los Angeles”—a cover which after | 
| seven years’ service is 72 per cent intact | 
|—will be placed on the new superdirigible 
“ZRS-4,” it was stated orally Dec. 1 at 
the lighter-than-air section, Bureau of 
Aeronautics, Department of the Navy. | 

Some sections of the cover of the “Los | 
Angeles” are to be replaced during pres- 
ent overhaul, it was said, yet the German 
fabric is standing up “unusually well.” 
iThe following information was made 
available at the lighter-than-air section: 

Cloth now 12 years old, of Swiss manu- 
facture, was -used’ for the fabric cover- 
‘ing of the “Los Angeles.” Although not 
of Swiss fabric, the cover of the new 
lairship will be of practically the same 
|material and quality. In preparing the 
cover certain recent developments will 
| be employed to produce what is expected 
|to be an even more durable product. 

The fabric of the “Los Angeles” is the 
first case of a German airship’s being 
treated with aluminum paint in addition 
to the usual “dope” application. The 
methodwof applying aluminum paint was 
developed by Americans and taught to 
the German specialists. It is hoped that 
the same personnel will be available to 
take charge of placing the fabric en- 
velope on the “ZRS-4.” 

The approximate 28 per cent of the 
original envelope which has been re- 
placed during the past seven years was 
either torn, affected by oil and gasoline, 
or inelastic. Some of the replacements; 





Interstate Commerce 


Commission 


No, 23805, Sub. No. 5..Union Tanning 
Company, New York City, v. Norfolk & 
Western Railway. Against a rate of $1.99) 
per net ton on shipments of bituminous | 
coal from points in the Thacker District to | 
Narrows, Va., as unjust and unreasonable, | 
relatively, and per se. 

No, 23922, Sub. No, 2.—Coal Trade Associ- 
ation of Indiana, Terre Haute, Ind., vy. The 
Baltimore. & Ohio Railroad. Unjust,. un- | 
reasonable and excessive rates, in viola- 
tion of section ‘1 of the act, on shipments of 
coal, from points in the Brazil-Clinton, Lin- 
ton-Sullivan, Princeton and _ Boonville| 
groups in Indiana to points .on the Penn-| 





| sylvania and C., C., C. & St. L. in Mlinois. 


No. 24041.—Cadi}lac-Soo Lumber Com- 
pany, Cadillac, Mich., v. The Chesapeake & | 
Ohio Railway. .Unjust and . unreasonable 
rates on. shipments of charebdal, carloads, 
from Savlt Ste. Marie to Pittsburgh and 
Huntington, W. Va., on basis of full sixth- 
class rate of 4114 cents, 24,000 pounds min- | 
imum. Asks for establishment of rate of 
3614 cents and minimum of 30,000 pounds, 
or such other rates as Commission may 
deem just and reasonable. 

No. 24042—Pennsylvania Dixie Cement 
Corporation,. Chattanooga, Tenn., v. The 
Nashville, Chattanooga & St. Louis Rail- 
way. Against rate of 18 cents per. 100) 
pounds and reconsigning charges of $2.25 
per car on shipments of cement, Richards 
City, Tenn., to Yulee, Fla., as unjust and 





however, were not necessary at the time 
they were made. 

Careful handling and constant atten- 
tion, involving “redoping” at frequent 
intervals, can be credited with prolong- 
ing the “Los Angeles” cover; 


French Wine Industry 

The French wine industry, which occu- 
pies a position of primary importance in 
the national economy, has been faced 
with thedouble problem of increased pro- 
duction and decreased consumption both 
in France and abroad. Foreign markets 
have, accordingly become restricted as a 
result of prohibition in the United States, 
limited consumption in certain other 
countries, declining exports to Russia, 
and the competition afforded by nonalco- 
holic beverages. (Department of Com- 
merce.) 





Monthly Statements of Railroad Revenues and Expenses. 


(As Reported to the Interstate Commerce Commission.) ! 


Pennsylvania R. R. 

Ten Months 
“1929 1930 1929 
48,237,771 344,757,373 416,423,091 
10,843,262 98,987,513 112,928,358 
66,125,434 492,863,315 588,475,059 
8,652,012 60,205,693 74,519,358 
11,506,128 94,750,145 111,064,086 
21,886,981 179,308,399 199,206,964 
45,308,587 365,806,902 416,868,398 
20,816,847 127,056,413 171,606,661 
4,566,964 32,516,741 35,928,993 

5,601 61,358 77,708 
16,244,282 94,478,314 135,599,960 
te ae 

e * ‘ Me 3 
68.5 44.2 70.8 


unteasonable. 

No, 24043.—Phoenix Utility Company, 
New York City, v. Chesapeake & Ohio Rail- 
way. 
on shipments of steel piling from Allen, 
Ky., to Strauss, Kans., as unjust and un- 
reasonable to the extent it exceeded a joint 
through rate of 98.5 cents. ; 

No, 24044,—Anniston Traffic Bureau, An- 
| niston, Ala., v. The Louisville & Nashville | 
Railroad, Unjustly discriminatory and -| 
duly prejudicial rates on fruits and vege- 
tables, carloads, from Ohio and Mississippi 
River crossings, St. Louis, lower Mississippi 
crossings, Gulf ports, and intermediate | 
points against Anniston and in favor of 
Birmingham. | 

No. 24045.—S. S, Pierce Company, Boston | 
and Brookline, Mass., v. Boston & Albany | 
Railroad. Against loading wharfage and) 
switching charges on shipments of canned 
fruits, canned egetables, dried fruits and 
dried vegetables, from Pacific Coast points, 
via water at Commonwealth Pier, South 
Boston, Mass., as unjust and unreasonable. | 

| 


Long ‘Island R. R. 
Ten Months 
1929 1930 1929 
1,204,893 8,821,605 9,562,079 
2,111,097 23,202,464 23,652,266 
3,578,672 33,736,765 35,131,457 
458,253 3,966,352 4,213,297 
488,387 4,381,010 4,727,602 
1,404,502 12,845,128 13,058,423 
2,442,505 22,091,875 22,862,771 
1,436,167 


October 


|community capital as funds are put 
back into circulation. 

| The Postmaster General emphasizes 
the functions of the system in reaching 


The Interstate Commerce Commission}a field beyond the reach of the banks, 
has just: announced, complaints filed with 
it in rate cases, which are summarized 
as follows: 


that of latent hidden capital and unpro- 
ductive hoarded wealth which, because 
| of lack of confidence in and unfamiliarity 
with banks, is withheld from circulation, 
“The Postal Savings System,” he says, 
“is a logical refuge for the timid” and 
functions best in areas ofinancial stress. 

“Evidence of the healthful influence of 
the Postal Savings in bringing such 
funds into Circulation,” he says, “is 
every day apparent. Postmasters state 
that at times paper money received for 
deposit is rusty, rough, and badly 
stained, the denominations being almost 
indistinguishable. They speak, too, of its 
being wadded in balls or made up in 
rolls; of its emitting musty odors; and 
of its being frequently in the form of 
old gold certificates. The receipt of gold 
coi# is common, which is sometimes so 
old and mouldy that the dates are unde- 
cipherable. Funds brought to post offices 
are often bulky and come in such. recep- 
tacles as bags, cigar boxes, shoes boxes, 


| socks, baskets, jars, etc. 


“In view of the foregoing,” the Post~s 
master General states, “I submit, the 
meritorious work performed by the 


handicapped: by a rigid limitation of 
$2,500, which is most burdensome and 
purposeless in times of financial stress, 
when millions of dollars go into hiding. 
Consequently the postal savings: limit 
should be raised to meet changed condi- 


the recommendation made in my last 
annual report that the maximum balance 
which may be accepted from any one de-. 
positor be increased from $2,500 to 
$5,000. A bill, H. R. 7407, introduced on 
Dec. 12, 1929, and now pending in the 
House of Representatives, if enacted into’ 
a law, will accomplish this purpose.” 


Rate Decisions 
Announced 


By the I. C. C. 


The Interstate Commerce Commission, 


which is summarized as follows: 
Investigation and Suspension ‘Docket No. 
8407.—_Bagging, Cotton Baling Ties and 
‘Buckles, to, from and between Points in 
Southern and Southwestern Territories, 
Proposed revised ratings and rates on cot- 


buckles, in carloads and less than carloads, 


fied. 
proceedings discontinued, i 

Supplemental report and order in Finance 
Docket No. 5360, authorizing the Apalachi- 
cola Northern Railroad Company to extend 
for five years from Sept. 15, 1930, the ma- 
turity dates of $2,000,000 of first-mortgage 
5 per cent gold bonds, prior report 111 
I. C, C, 215, approved, 





11,644,890 12'268,686 

244,888 2,814,685 2'598,736 
1,363 10,924 17,152 

889,921 8,819,331 9,652,798 
716,383" 7,188,800 8,046,786 
404,11 404,11 . 
68.3 65.5 65.1 


Report and certificate in Finance Docket 
No. 8444, authorizing the Burlington Rock 
Island Railroad Company (1) to operate 


made public on Dec, 2 a rate decision, 


Against rate of $1.04, combination)! tions and, accordingly, I am renewing ® 


ton-bale covering and iron or steel ties and ,¢ 


f 


in the South and Southwest, found justi-” 
Orders of suspension vacated and., 


postal savings system should not bé # 


/ 


under trackage rights over lines of railro " 


in Harris and Galveston counties, Tex,,, 
(2) to construct connecting trackage in 
counties; approved, 


4 
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Public Utilities 


Contract Waivine 
Compensation Act 


| Held to Be Illegal 


| Attorney General of Oregon 
Holds That Employer and 
Employe Cannot Nego- 
tiate Separate Accord 


State of Oregon: 
Salem, Dec, 2. 


An agreement between an employer 
and an employe, both of whom have re- 
i jected the State Workmen’s Compensa- 

ion Law, whereby the employe waives 
all right of action against the employer 
for injuries sustained in the course of 
employment in consideration of the em- 

loyer furnishing him an insurance pol- 
cy providing for certain compensation 


in. case of injury and a lump sum of! 


$1,000 in case of accidental death, is in- 
valid as against public policy in the opin- 
fon of Attorney General I, H. Van 
Winkle. 

In a recent ruling furnished to the 
State Insurance Commissioner, Clare A. 
Lee, Mr. Van Winkle said he could find 
no decision by the Oregon Supreme Court 
on the subject, but the agreement is 
against public policy because it would 
ae letely upset” the declared policy of 
the State that workmen’s compensation 
“protection shall’ be given only by the 
exclusive State fund.” The opinion fol- 
lows in full text: 

Dear Sir: With your letter of the 
$d ultimo, you enclose correspondence 
telative to the validity of a proposed 
a ment between employers and em- 
ployes, whereby the employe waives all 
Tight of action against the employer re- 
sulting from injuries received during the 
course of the employment, in considera- 
tion of the employer securing for the 

ploye an accident policy in the Mutusl 
Benefit Health and Accident Association, 
which policy provides for certain com- 
pensation in case of injury, and in case 
of accidental death a lump sum of $1,000. 

Agreement Substituted - 
. It appears that both the employer and 
ploye have rejected the Workmen’s 
eemention Act of this State, and the 
posed agreement is to be substituted 
vay the benefits of that act. You ask if 
that agreement is valid. is 

The subject of contracts restricting 
the liability of the employer is discussed 
in detail in Labatt’s Master aud Servant, 
Volume 5, pages 5970 to 6037. This 
author states that contracts by which a 
master stipulates for absolute exemption 

om his common law liability for future 

ts of negligence, and absolute exemp- 
tion from his statutory liability for such 
future acts of negligence, are held in- 
valid as being contrary to public policy 
by a great preponderance of American 
thority. I find no decision by our Su- 
lpreme Court upon the subject. 

The effect of permitting the contract 

ould be to allow the employer to escape 
the liability imposed upon him by the 

mployers’ Liability Act, sections 6785 
ito 6790, Oregon Laws. 

It, would also make it possible for the 

oyers to set up'a stheme of compen- 
ti@n in lieu of the workmen’s compen- 
sation of this State, sections 6605 to 6639, 
Oregon Laws, as amended, without the 
protection and safeguards to the work- 
en which have been adopted by our 
egislature in enacting this Workmen’s 
ompensation Act. ; 

There: are, generally speaking, two 
ypes of workmen’s compensation acts: 
one, as in Oregon, where the protection 
4 paid from an exclusive State fund, and 
he other, as in California; where the pro- 

ion can Be secured by an insurance 
rrier. In the States having the latter 
pe of compensation law many regula- 
jon are imposed by the legislature to 
lly protect the workmen in event the 
insurance is carried other than by a 
State fund. There have been numerous 
bfforts in this State by interested parties 
> secure an amendment to the Work- 
nen’s Compensation Act to permit pri- 
ate insurance, all of which have been 
ejected, so it can be said that the de- 
jared policy of this State relative to 
Wworkmen’s compensation is that such 
brotection shall be given only by the ex- 
lusive State fund. 

If the contract submitted by your letter 

ere valid, this policy could be com- 
hletely upset. It is, therefore, my opin- 
lon that the courts of this State would 
old such a contract invalid as against 
broposed agreement submitted with your 
hublic policy, particularly when we con- 
ider that the effect in holding otherwise 
vould be to make it possible to superséde 
he Workmen’s Compensation Act and 
6 nullify the Employers’ Liability Act. 

I return herewith correspondence and 
etter. 


Policies in Defunct 
Cémpanies Rewritten 


Steps Taken to Protect Holders 
In Arkansas Failures 


State of Mississippi: 

, Jackson, Dec. 2. 
“In most instances” agents for the 
Home Fire Insurance Company and Home 
dent Insurance Company, of Little 
ik, Ark., which did a large business 
Mississi pi w@ntil their suspension by 
the Commissioner of Insurance, Ben 
y, have obtained insurance in other 
pmpanies to protect policyholders, the 

Dommissioner has just announced. 

The Commissioner suspended the com- 
es, with an affiliated concern, Home 
fe Insurance Company, Little Rock, 
mding an examination of their condi- 


The Arkansas insurance department 
informed Mr. Lowry, he said, that 
faire of the Home Life could be worked 
“satisfactorily” and if necessary re- 
nsurance obtained. 


State of Oklahoma: 
Oklahoma City, Dec. 2. 


Licenses of two insurance companies 
h went into receivership in Little 
ik, Ark., have been suspended by Jess 

d, State Insurance Commissioner. 

The companies are the Home Fire In- 

tirance Co, and the Home Accident In- 

urance Co., both of Little Rock. They 
ere Tepresented by about 50 agencies 

n this State. Mr. Read said he would 

otify the policyholders of the companies 

hat they should immediately insure with 
ther companies. 

The fire insurance company has a pre- 

} olume of about $90,000 and the 

ecid fompany a volume of about 

200,000'%n Oklahoma, Mr, Read said. 











S.| of Appeals of the District of Columbia 


Award for Injury 
Upheld in Maine 


Case Involves Compensation to 
Dependent After Her 
Marriage 


State of Maine: 
Augusta, Dec. 2. 


A decision of the State Industrial Com- 
mission awarding the continuance of 
compensation payments to an 18 year old 
married daughter of an injured workmah 
after his death because at the time of 
the injury the daughter, then single and 
14 years of age, was dependent upon 
her father, has just been upheld by the 
Maine Supreme Judicial Court in Bro- 
chu’s Case. 


The court held that the marriage of 
the claimant before her father’s death 
did not bar her right to compensation 
as a dependent nor did her right to com- 
pensation terminate when she attained 
the age of 18. 


“Aside from those who .are bene- 
ficiaries of the legal presumption,” said 
the court, “the fact of dependency, un- 
der the law as it stood when this case 
arose, depended upon the situation which 
existed at the time of the injury. 

“Whatever incongruity there may be 
in continuing payments to a person on 
the presumption that she is dependent 
on a deceased father, when in fact she 
is receiving ample support from a hus- 
band, is a matter for the Legislature and 
not for the Commission or the court to 
remove.” 


Oklahoma Advised 
To Increase Control 
‘Of Auto Insurance 


Secretary of State Board Ad- 
vocates Amending Mutual 


Casualty Act for Protec- 
tion of Public 


State of Oklahoma: 
Oklahoma City, Dee. 2. 


Amendment of the Oklahoma Mutual 
Casualty Act of 1915 to prevent automo- 
bile insurance associations from going 
into business on a “shoe string” and pro- 
vision for supervision over auto as- 
sociations Which do not write insurance 
but purport to protect contract holders 
should be made by the next legislature, 


A. L. Roark, secretary of the State In- 
surance Board, declared orally. 


Mr. Roark said the Insurance Board 
has no more supervision over auto as- 
sociations that do not actually write in- 
surance than it has over companies sell- 
ing purported marriage insurance. He 
declared their operations had been dis- 
couraged by the Insurance Board when 
inquiries were made. 

“However, there is no law to give us 
supervision,” he.said. “There should be 
a@ provision to place such associations 
under the State Issues Commission or 
the Insurance. Department, even though 
they do not write insurance under the 
law. Many persons think they are buy- 
ing insurance.” 


As for the amendment to prevent mu- 
tual casualty associations from operat- 
ing with such a low minimum of assets 
as now required, Mr. Roark said there 
are now no mutual protective auto as- 
sociations operating in the State under 
license. 

“The 1915 Act provides that the as- 
sets of an association must only amount 
to five times the maximum amount of 
liability under one policy,” said Roark. 
“The limit of liability under one policy 
is $150. Under such provisions an as- 
sociation is only required to have $750 
in assets. 

“The law should be amended. It does 
not give the Insurafice Board discretion. 
It should be amended to require suffi- 
cient assets and provide a guaranty 
fund over which the Insurance Board 
would have supervision so that the min- 
ute the company has to resort to using 
a portion of the fund to pay losses the 
Board would be given notice that it 
was in a weakened condition. The offi- 
cials of the association who have access 
to the company funds should be required 
to give a substantial bond.” 

Mr. Roark explained that three mu- 
tual protective auto associations licensed 
in the State in the last few years have 
gone out of business, one voluntarily 
and the other two because of becoming 
insolvent. 


Ruling Fixes Right 
To Bond Taxi Drivers 


District of Columbia Regula- 
tion Held to Be Unlawful 


The Public Utilities Commission of the 
District of Columbia does not have law- 
ful authority to make and enforce a reg 
ulation requiring the owner of a taxicab 
to furnish a bond, insurance policy or 
evidence of financial responsibility for 
the payment of damages for injuries and 
property damage caused by the negli- 
gent operation of the vehicle, the Court 


held Dec. 1. 

Following the issuance of such an or- 
der in December, 1929, the appellee, F. 
B. Smith, was denied a license to operate 
his taxicab within the District unless he 
complied with the regulation. Mr. Smit 
then brought suit to enjoin the Commis- 
sion from ontot the regulation and 
the lower court held the Commission did 
not have such authority. 

In affirming the decree of the lower 
court, the court of appeals held that the 
statutory authority under which the 
Commission issued its order relates to 
the material earonest and facilities of 
all utilities within the District and their 
actual physical operation, the efficiency 
of their service and the regulation of 
rates charged by them. 

“The act contains no mention or im- 
plication of any authority delegated to 
the Commission to make or enforce such 
a regulation as is involved herein,” the 
court said in its opinion. “And in view 
of the fact that such a regulation neces- 
sarily imposes a substantial tax upon 
a class of persons within the District, 
which may be diminished or increased 
at the discretion of the Commission, -it 
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Public Lands 


Secretary Wilbur Says Conservation 
Is Chief Task of Interior Department 


Hoover Dam Is Greatest Engineering Project in View, He 


Declares in Annual Repo 


rt--Makes Eight Recommenda- 


tions Regarding Reclamation Service 


Comtributions by communities affected 
to construction costs of flood control 


projects, a revision of the laws for re-| 


claiming privately owned land and the 
application of power profits to repay 


construction costs and, after that, as a) 


credit to the reclamation fund, were 


among eight recommendations made by | 
Ray Lyman Wilbur, Secretary of the! 


Interior, in his annual report of the De- 
partment of the Interior just made public. 

“Oil-shale lands,” it is stated in the 
report, “have received vigorous protec- 
tion.” These lands have no immediate 
value for oil, but during the past year, 
every mining engineer in the General 


Land Office, save three, was called from | 


other work to assist in indentifying, ex- 
amining and physically posting more than 
6,400 il-shale claims, with notice of a de- 
fault to the United States for failure 
of the claimant to perform assessment 
work, according to the report. 

An authorized summary of Secretary 
Wilbur’s report follows in full text: 

Conservation is this “epartment’s 
chief task and the work of its bureaus 
during the past year has had that pur- 
pose as its foundation. 

This report is divided into three parts: 
(1) Foreword; (2) Current Operations; 
and (3) The Past Year’s Work in Brief. 
The foreword is given to the subject of 
“Continental Conservation.” 


| ‘Wise Use’ of 








Natural Resources 

Gradually we have been acquiring new 
conceptions of .continental conservation. 
Conservation means wise use. Wise use 
means that a natural asset shall be used 
od the proper purpose and at the right 
time. 

Hidden beneath the surface of our land 
were great stores of coal, oil, natural 
gas, and minerals of many varieties 
stored there through) the ages. For- 
tunately, immense stores were so distant 
from the: market, or so hard to mas- 
ter, that they were left intact, although 
they were subject to location. as min- 
eral claims, Until the Mineral Leasing 
Act was passed, discovery of these re- 
sources led to their transfer to private 
hands. These mineral resources, while 
extensive, can never be replaced. 

In many parts of the country control 
of plant life depends on controlled water. 
The plant life of the past has given 
us our irreplaceable resources in coal, 
oil and gas. These plants working away 
in the presence of sunshine and water 
to make food for themselves and for 
us and our domestic herds are our most 
valuable material possession. _ These 


plants depend entirely upon the rains, | 


the soil and the sun. Conservation, con- 
trol, and management of plant life will 
determine the future of the people of 
America upon this great continent. of 
ours. 

Historically the Department of the 
Interior has played a large part in this 
country’s pioneering. As new territory 
was absorbed, the lands belonging to 
the National Government were dis- 
tributed through the General Land Office 
of the Department to States and to pri- 
vate citizens, through cession, sale, 
through special acts of Congress, includ- 
ing the homestead law, the Timber and 
Stone Act, the Stock-raising Homestead 
Act, and in a number of other ways. 

Alongside of the problem of handling 
the public lands was the necessity of 
caring for the interests of the Indians, 
who had once roamed throughout the 
whole of our territory—thus came about 
the Office of Indian Affairs. In the west- 
tern march, certain unique and beautiful 
areas belonged to the whole people, so 
that they were set apart as national 
parks. The lure of gold brought men 
to seek for wealth in every nook and 
cranny of the West. The Geological Sur- 
vey helped not only to discover these 
mineral resources, but also all of the 
other forms of wealth hidden in our con- 
tinent or to be developed through the 
céntrol of stream flow. The discovery 
of coal beds and petroleum have had 
much to do with the development of our 
vast wealth. 

The future of the minerals of the pub- 
lice domain is being considered by the 
Public Land Commission along with the 
question of the disposition of its sur- 
face. There are two divergent schools 
of opinion as to the preper use of these 
minerals. One is the old theory of ex- 
ploitation; the other is the policy of 
conservation, meaning by that term wise 
use rather than hoarding. The latter 
has been the policy followed by this 
administration. 


Check of Waste in 
Mining Methods 


The policy of conserving oil has natu- 
rally encountered opposition from the 
exponents of the other school of 
thought, more interested in immediate 
revenues than in the ultimate utility 
of oil and gas. Because State govern- 
ments are to a major extent beneficia- 
ries of these royalties there has been 
necessary a three-cornered balancing of 
interests between the public of the 
United States, the oil-bearing western 
States, and their citizens. The surface 
of the public domain cries for immedi- 
ate care, and the States may be more 
competent to give it than the Federal 
Government; the minerals, particularly 
oil and gas, on the other hand, have a 
greater future utility than a present 
one. 

The department last year asked and 
received from Congress two major pieces 
of legislation which will be important 
aids to this year’s conservation efforts. 
Authority was granted for Government 
participation in unit qperetion and de- 
velopmefit of single oil pools involving 
public lands, permitting development of 
these common pools by the minimum 
number of wells, with a minimum waste 
of gas and oil and eliminating “offset- 
ting” with its accompanying overproduc- 
tion, and authorizing extensions of leases 
for the life of the agreement. The au- 
thority conferred by this legislation will 
expire Jan. 31, 1931. 

Negotiations are now under way for 
a unit agreement,in Kettleman Hills, 
Calif., whose production of high-grade 
oil, if allowed to,flow under the ordi- 
nary old-fashioned wasteful conditions 
from a score of ready and waiting wells, 
would flood the oil market with gasoline 
exceeding in quantity the entire Cali- 


is not to be presumed that such authority| fornia production, The gas wasted from 


would be 


s eee by mere implication 
in the act. : 


that field each day exceeds 450,000,000 
cubic feet, although only six out of 


{about 30 wells are being allowed to 
produce, Each year the waste of energy 
from Kettleman Hills is over twice the 
total expected annual electrical output 
of Hoover Dam. Californians who for 
years have urged the development of the 
Colorado River as a great new source of 
energy probably do not realize that fail- 
ure to enforce strict conservation meas- 
ures is costing them annually twice as 
much eke energy as Hoover 
Dam will able to make good. 

When the President’s oil conservation 
policy was put into effect on Mar. 12, 
1929, there were approximately 17,500 
outstanding prospecting permits. On 
July 1, 1930, the number outstanding 
| had been reduced to 5,094 


Wells Closed for 
Lack of Market 


But there has been no real injury to 
|the oil industry thereby in any of the 
seven oil-producing public-land States. 
Each year during the last three years 
more wells have been shut in because 
of lack of market than have been brought 
into production. On July 1, 1930, there 
were shut in, in these seven States, 
6,190 wells, including 599 on the public 
domain; whereas new Wells brought into 
production during all of 1929 and the 
first six months of 1930 numbered only 
1,898, including 282 on public land. 
Oil-shale lands, though having no im- 
mediate value for oil, have received vig- 
orous protection. During the past year, 
commencing last ae every mining 
engineer in the General Land Office, save 





der my personal orders assisted in 
identifying, examining, and physically 
posting more than 6,400 oil-shale claims 
with notice of default to the United 
States for failure of the claimant to per- 
form assessment work. This followed 
the Supreme Court decision of Wilbur v. 
Krushnic, which, although it reversed 
the Department and sustained the claim- 
ants on the issue of assessment work, 
and so swept aside the bulk of our de- 


(though no certainty) that if the re- 


sumption of work on the claim, a differ- 
ent result would follow. 


ing the current year, and the tremendous 
task of adjudicating these claims will 
get under way. A second test case in 
the courts may be expected. No leases 
have been issued under this administra- 
tion. But oil-shale claims valid in 1920 
can be taken to patent under the mihing 
law, without any discretionary power in 
this Department to decline to issue the 
poem. Accordingly about 42,000 acres 
ave been patented. 


The Geological Survey as a fact-finding 
agency faces a growing demand for facts 
|regarding the country’s natural re- 
sources, and it must grow with the de- 
mand. 

The sums expended 46r the protection 
of the public domain are entirely out of 
line with the importance of the work. 
| This protective work, the responsibility 
of the field service of the General Land 
Office, has furthermore been seriously 
crippled during the past year by with- 
drawal of all except three of the mining 
engineers for work on oil shale lands to 
facilitate the repossessing of defaulted 
claims, under the Secretary’s instructions 
given last Spring. 


Recommendations for 


Reclamation Service 

Reclamation is the backbone of the Far 
-West. The fundamental question as to 
whether or not it shall continue should 
be answered in the affirmative so long as 
development is carried out along sound 
economic lines. Eight recommendations 
are made as follows: 

1. Continuation of the present policy 
of turning over operation of works to the 
water users as soon as they are able to 
take control. 

2. Contribution to construction costs by 
communities benefited by flood control. 

8. No new project should besundertaken 
unless there is a definite prospect of com- 
plete repayment of Federal expenditures. 

4. A revision of the laws for reclaim- 
ing privately-owned land. 

5. Application of power profits to re- 
pay construction costs and, after that, 
as a credit to the Reclamation Fund, 

6. Restriction of construction expendi- 
tures each year to the Reclamation 
Fund’s income for that year. 

7. Necessity for legislation perfecting 
control of surplus lands within a project. 

8 Study of Government refinancing 
methods for a few selected private proj- 
ects. 

The greatest engineering job ahead of 
this Department is the construction of 
Hoover Dam in the Colorado River. The 
project was dedicated Sept. 17. Con- 
struction on the railroad began that day. 
Work is now under way on the power 
line which will furnish power for con- 
struction of the dam. Contracts for the 
dam itself will be advertised within a 
few months. This structure will raise thé 
water level 582 feet, generate 1,200,000 
horsepower of electricity, cost, with its 
power plant, over $100,000,000 and will 
pay for itself by its own falling water. 
The result will be flood protection to,Ari- 
zona and California lands, reclamation of 
deserts, improvement of navigation, and 
the bringing of needed water for domes- 
tic supply to the coastal plain of south- 
ern California. 

It will be a monument to the engineer- 
ing genius of many men, headed ‘by Dr. 
Elwood Mead, Raymond F. Walter, John 
L. Savage, Walker R. Young, and their 
peegeceasers, Arthur P. Davis and Frank 

. Weymouth. 

Common sense administration of the 
affairs of the Indian was not possible 
under old conditions, since much that 
should be done by administration has 
been done by legislation. There is a real 
opportunity at the present time for some 
constructive legislation by Congress 
which would open the way to a more 
efficient operation of the problem of the 
Indian. Concrete suggestions have been 





laid before Congress by the Indian} 


Service, 

The old situation is unsound and will 
remain so until the Indian takes his 
place side by side with the rest of the 
citizenship, with the normal self-respect 
that goes with self-support. The Indian 
boy and girl should be given an educa- 
tion up to the average of the white boy 
and girl with whom they must compete 





three, was called off other work and un- | 


fensive procedure, left the possibility | 


maining claims were posted before re-| 


This posting work will continue dur-| 








if they are to become self-supporting. 
in-the past for the most part the schools 
nave not gone beyond the lower grammar 
grades. ; 

The solution of the Indian problem 
will take a generation; and it can be 
reached only if two landmarks are kept 
plainly in view: (1) The Government 
must be divorced more and more from 
supervision over the Indian’s person, 
through the gradual break-up of the old 
reservation system; (2) modern business 
methods and tools, such as the corpora- 
tion, joint stock association, or trust, 
must be applied to the handling of. his 
property. 

As regards the Indian’s personal wel- 
fare, an encouraging start has been made 
this year. A 30 per cent increase in 
appropriations, about $5,000,000, was se- 
cured, effective, however, only since July, 
1930. The new Indian Service adminis- 
tration had to use, its first fiscal year, 
the machinery and money available, and 
only now can embark on a program of 
its own planning. 

The need has been pointed out for leg- 
islation on law and order on Indian réeser- 
vations. Jurisdictidnal questions be- 
tween the. Federal and State govern- 
ments are badly confused. The Federal 
Code in 1910 gave Federal courts juris- 
diction over eight major crimes commit- 
ted on Indian reservations. Other crimes 
are in an uncertain border class wheré 
many States decline jurisdiction and the 
Federal courts have none. Four solu- 
tions have been considered: (1) Submis- 
sion of reservations to State criminal 
laws to be applied in State courts; (2) 
a special Federal code to be applied in 
Federal courts; (3) State laws in Federal 
courts; (4) use of tribal courts on some 
reservations. 


Educational System 
Is Subject of Study 


The present Administration is much in- 
terested in the subject of education.: The 
nature of the Federal Union, however, 
makes it constitutionally impossible for 
the Federal Government itself to engage 
in education except in such cases as 
training officers for its Army and for its 
Navy, educating the wards of the Gov- 
ernment, such as the Indians and the 
natives of Alaska, and assisting through 
the District Government in the educa- 
tional program of the Capital City. 

The important advisory committee on 
education, made up of leading educators 
of every field, has as its function a de- 
termination of the proper relation of the 
Federal Government to education in this 
country. It is considering the proper 
educational activities of the Government 
itself, the question of subsidies by the 
Federal Government to colleges, and the 


| field of subsidies for education in sec- 


ondary and elementary schools. To those 
who feel that the time has come to crys- 
tallize the Federal relationship to educa- 
tion the memorandum of progress by the 
National Advisory Committee on Educa- 
tion, covering the field of Federal rela- 
tion to education, will be illuminating; 
the divergence of views as to the rela- 
tionship of Federal and State govern- 
ments in this field shown by this able 
and representative committee, and the 
earnest effort being made to solve these 
questions, indicate that this problem is 
far from being ready for a final crystal- 
lization. No more important study of 
governmental functions is going on at 
the present time. 

Now is the time to complete the na- 
tional park system by the transfer, 
where it can be done, of Government 
lands containing natural features of 
outstanding value to the Nation; also 
several of the larger national parks 
should have their boundaries revised in 
order to include adjacent territory 
which contains features that naturally 
belong to them. 

Particularly important are the pro- 
posals to add to the Grand Teton Park 
a portion of the Jackson Hole country 
and the region between it and Yellow- 
stone Park. Another urgent project 
contemplates moving the eastern border 
of Mount Rainier Park to the summit of 
the Cascades. The importance of ac- 
quiring private holdings in all the ma- 
tional parks is again emphasized. Until 
this is done we cannot be wholly effec- 
tive in the protection and administra- 
tion of these areas. 

The Bureau of Pensions, in being 
transferred to the new Veterans’ Ad- 
ministration, takes with it over 70 per 
cent of the annual Interior Department 
appropriation. While it was a part of 
this Department its total expenditures 
exceeded $8,000,000,000. It annually 
cost more than the estimated cost of 
Hoover Dam and the all-American canal. 
The obligation of the people to their 
veterans is none the less real because 
of the size of the burden, but it will be 
helpful to have the Pension Bureau 
grouped for the first time with the other 
veteran relief organizations (the Vet- 
erans’ Bureau on the Soldiers’ Home) 
so that the total annual cost of the care 
of our veterans, amounting to the larg- 
est single item in the Government 
Budget, may be dealt with on a scientific 
and uniform basis. 


Economic Development 


oe Alaska Foreseen 

he various problems of Alaska are 
being studied with a view to assisting the 
economic development of its immense re- 
sources and readjustment of its adminis- 
tration so the Territory will be self-sup- 
porting and prepared within itself to 
move forward in its development as the 
other Territories of the United States 
have in the past. Alaska’s abundant 
pulpwood—enough to supply 1,000,000,- 
000 board feet each year on a sustained 
yield—still lies idle; the forests are dy- 
ing of old age; 460,000 horsepower of 
cheap water power near tidewater is go- 


|ing to waste. 


Accessibility is the greatest need; an 
international highway from Seattle to 
Fairbanks is being pressed vigorously 
and is a real necessity if Alaska’s re- 
sources are to become available. In- 
creased industrial training of the Eski- 
mos and Indians will be pressed so these 
natives will be gradually altered from 
wards of the Government to producers 
of export commodities. 

One thousand two hundred and eighty 
reindeer have increased to over 600,000 
in 49 years. A great meat export and 
by-products industry awaits development 
by capital, and this will be actively pro- 
mo 
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Insurance 


Kansas Requires 
Extra Bus Lights 


Colored Flares Also Necessary 
On Trucks to Give Stop 
Warnings 


State of Kansas: 
Topeka, Dec. 2. 

Buses and trucks operated on Kansas 
highways must be equipped with colored 
flares so that drivers can place warning 
signals at each end of a vehicle when 
it is Opens according to an announce- 
ment to bus and truck lines by the chair- 
man of the Public Service Commission, 
Jesse W. Greenleaf. 

The commercial vehicles, he added, also 
must display lights in such a manner 
that drivers of other cars can readily 
discern the length and width of the buses 
and trucks. 

New rules now being prepared by the 
Commission for the regulation of these 
public service vehicles, Mr. Greenleaf 
stated, will require a minimum of $10,- 
000 liability insurance, with a larger sum 
for group liability. 


Privilege of Hearing 
In Changes of Radio 
Assignments Urged 


Federal Justice Says Opera- 
tors Should Be Given 
Chance to Be Heard Be- 
fore Wave Is Altered 


The view that formal hearings should 


be accorded radio stations before any 
changes in their channel assignments are 
ordered was expressed Dec. 1 by Chief 
Justice George E. Martin, of the Court 
of Appeals of the Distirct of Columbia, 
during oral arguments in the case of 
the Courier-Journal Company, operating 
Station WHAS, at Louisville, against 
the Federal Radio Commission. 

Because of the large investment in 
broadcasting stations, and because li- 
censes ate issued for only 90-day periods, 
the justice declared it was his opinion 
that a station should not be shifted from 
one channel assignment to another be- 
fore it has been given opportunity to 
present a case before the regulatory body, 

Order Protested 


The oral: arguments were on the ap- 
peal of Station WHAS from the order 


of the Commission issued last Summer | 


proposing the shifting of 26 stations op- 
erating on 13 cleared channels with a 
view of eliminating cross-talk interfer- 
ence. The order, however, was blocked 
by stay orders issued by the Court of 
Appeals on application of Station WHAS 
and several other stations which would 
have been involved in the shift. 


Counsel for the appellant station con- 
tended that the Commission’s original 
order was in violation, not only of the 
terms of the radio law requiring a formal 
hearing, but also conflicted with the 
due process provisions of the Fifth 
Amendment of the Constitution. He said 
the Commission had ordered the shift 
before any hearing was held, but sub- 
sequently amended this order to provide 
for .a hearing. 

Duke M. Patrick, Assistant General 
Counsel for the Commission, contended 
that the original procedure was not now 
involved in the case, since the Commis- 
sion had amended the general order, and 
had scheduled a hearing preparatory to 
placing the shift in effect. He said the 
sole purpose of the Commission’s order 
was to eliminate objectionable cross-talk 
interference for listeners, entailed by 
inadequate geographical separation 
among the stations for the kilocycle or 
“ether separation” between them, 


Electric Power Production 
Gains in Philadelphia Area 


Philadelphia, Pa., Dec. 2.—The daily 
production of electric power by 12 cen- 
tral stations of the Third Federal Re- 
serve District was about 5 per cent 
larger in October than September, but 
7 per cent Smaller than in October, 
1929, according to figures collected by 
the Federal Reserve Bank of Philadei- 
phia. The quantity generated by steam 
alone exceeded that in the preceding 
month and a year earlier, it is stated 
in the bank’s advance report, which 
continues in full text: 
_ Sales of electricity declined slightly 
in the month and were nearly 6 per cent 
less than in October, 1929. Purchases 
for lighting purposes showed noticeable 
gains, as is to be expected in October; 


Applications 
Radio Commission 


Applications for broadcasting and 
wireless permits have just been an- 
nounced by the Federal Radio Commis- 
sion as follows: 

Applications (other than broadcasting): 

Marine Radio Utilities, Ltd., in.vicinity of 
San Francisco Bay, Calif., new construction 
permit for 3,000 ke., 100 watts. Coastal 
service. 

WPDP, Department Public Safety, Phila- 
delphia, Pa. modification of construction 
permit for extension of completion date to 
Feb. 1, 1931. 

W1XA, Edward C. Crossett, Wianno, 
Mass., renewal of special experimental li- 
cense for 8,650, 12,850, 27,100 kc., 500 watts. 

W1XP, Massachusetts Institute of Tech- 
nology, South Dartmouth, Mass., renewal of 
special . experimental license for 1,604, 
—_ 8,256, 4,975, 6,425, 8,650, 12,850 kc., 

w. 


W2XV, Radio Engineering Laboratories, 
Inc., Long Island City, N. Y., renewal of ex- 
erimental license for 4,795, 8,650, 17,300 
c.,. 500 watts. 

W2XBX, Bell Telephone Laboratories, 
Inc., renewal of experimental license for 
1,604, 1,398, 3,256, 4,795, 6,425, 8,650 kc. 
500 watts. 

WPD, George Collins Warner Jr., City 
Terminals, Tampa, Fla., modification of 
coastal Hcense for additional frequency of 
460 ke. and change from ICW to CW. 

W2XBI, W2XS8, W2XBC, RCA Communi- 
cations, Inc., Rocky Point, N. Y., renewal of 
special experimental license. 

Broadcasting Applications: 

Plattsburgh Broadcastin Co., Platts- 
burgh, N. Y., Edward H. Bragg, Leslie F. 
Bragg, John C. Agnew and Albert H. Mar- 
shall, construction permit to erect a new 
station to use 1,150 ke., 100 watts, and day- 
time hours. 

WRAX, WRAX Broadcasting Company, 
Philadelphia, Pa., request for authority to 
install automatic frequency control, 


‘Court of Ap 





peals 
Sustains Denials 
Of Radio Rights 


Upholds Commission’s Ac- 
tion on Richmond, Va., 
‘And Abilene, Tex., Appli- 


cations to Expand 


Decisions of the Federal Radio Com- 
mission in two cases in which it denied 
applications respecting broadcasting fa- 
cilities, were sustained Dec. 1 by the 
Court of Appeals of the District of Co- 
lumbia. 

Rendering opinions on the appeals of 
W. O. Aneley Jr., denied an application 
for a new regional station at Abilene, 
Tex., and of Havens & Martin, Inc., oper- 
ating Station WMBG, at Richmond, Va. 
denied its application for increase 
power and a new channel assignment, the 
court acted only on the questions of fact 
involved. In both cases it sustained the 
Commission’s contention that the two 
States now had more than their equitable 
shares of broadcasting facilities as pro- 
vided in the law, and that the granting 
of the applications would only tend to 
create more interference in broadcasting. 


Finding Sustained 

The Ansley application was for a 
1,000-watt station with unlimited hours 
of operation, to broadcast on the 550- 
kilocycle channel at Abilene. “Upon a 
consideration of the record,” the court 
held, ‘“‘we are of the opinion that the 
decision (of, the Commission) is not 
manifestly against the evidence.’ The 
Commission’s finding that operation of 
the proposed new station would result 
in “serious heterodyne interference 
with stations already constructed and 
operating upon a frequency of 550 kilo- 
cycles appears to be justified,” the opin- 
ion stated. 

As to the contentions of counsel for 
the appellants that the Commission’s 
quota figures, detailing the amount of 
radio facilities to which each State and 
zone is entitled, were inaccurate, the 
court stated that the Commission’s find- 
ing that Texas already enjoys more than 
its proper share according to popula- 
tion, of the broadcasting facilities, is 
sustained by a tabulation of the “quota 
figures” adopted by the Commission. 
“This finding of the Commission,” it 
continued, “is presumed to be correct, 
and while exact accuracy in such a com- 
putation is doubtless impossible, the 
finding is not refuted by the evidence.” 

Service from other high-powered sta- 
tions, the opinion stated, either now is 
or will be available to Abilene and its 
environs, and together with the local 
station now in that city “will render 
the construction of a regloaal station at 
Abilene unnecessary.” . 


\“Isolation” Claim Denied 


“The record sets out many exceptions 
taken by appellant to procedural rulings 
of the Commission at its hearing upon 
the application,” the opinion concluded, 
“It seems unnecessary to discuss these, 
for they do not affect the substantial is- 
sues in the case,” it stated. 

Station WMBG sought a shift in fre- 
quency from 1,210 to 1,240 kilocycles and 
an increase in power from 100 to 500 
watts, which the Commission denied as 
against the public interest. It held that 
the requested modification would cause 
interference with other stations, and that 
Virginia already enjoyed more than “a 
fair and equitable proportion of the fa- 
cilities” available to the second radio 
zone in which it is located. 

The court held that both of these con- 
tentions of the Commission are not 
one the evidence, and that the claim 
of the appellant that Richmond is “radio 
isolated” was not sustained by the Com- 
mission. Moreover, the court cited the 
operation of other licensed stations in 
Richmond. 

“It has not seemed necessary for us to 
review in detail the various, assignments 
of erorr urged by appellant,” the opinion 
concluded, “for in our cpinion the deci- 
sion of the Commission is not contrary to 
the evidence in the record. It is there- 
fore affirmed.” 


they were also appreciably larger than 
a year ago. 

The use of electrical energy for power 
putnens was about 4 per cent smaller 
n October than September, and near] 
3 per cent less than in October, 1929, 
This decline was due to smaller con- 
sumption of power by industries, since 
the use by municipalities, and street 
cars and railroads showed marked in- 
creases in comparison with the preced- 
ing month and a year ago. \ 


crossed 
and recrossed 


mostly White 
Star" 


Gratifying—the number of business 
men who travel regularly via White 
Star on their trips to Europe. Must be 
something about the ships and service 
that makes a strong appeal. 


Leave New York on a week-end... 
keep London or Paris appointments 
the following week-end. Work on the 
ship, if you wish. Conference rooms— 
secretaries —radio service — telephone 
service ship to shore. 


Very popular with executives is White 
Star’s “Magnificent Trio” — Majestic, 
Olympic, Homeric. And these are only 
three of the famous White Star, Red 
Star and Atlantic Transport liners that 
sail regularly between America and 
Europe. 


*Quoted from an executive's letter to ua, 


R. M. Hicks, Mer., 1419 G St., N. W., Washe 
ington, D. C., or any authorized agent 


WHITE STAR LINE 
RED STAR LINE 
ATLANTIC TRANSPORT LINE 


International Mercantile Marine 
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California Plans. 
Revised Building 


And Loan Statute 


State Agency Now Studying 
Proposals Designed to In- 


sure Greater Protection. to 
Public 


State of California: 
Sacramento, Dec. 2. 
“The Division of Building and Loan 
Supervision, in cooperation with the 
Legislative Committee of the Building 
and Loan League of California, is now 
working on proposed changes in the build- 
ing and loan laws which experience has 
proved necessary and advisable to 
insure a more complete supervision and 
greater public safety,” according to a re- 
port rendered to the Department of In- 
vestment at the November meeting of 
Governor Young’s Council, by Charles A. 
Whitmore, State Building and Loan 
Commissioner, which continues in full 
text: 


The tremendous growth of the building |. ° 
and loan business during the past few | 
years emphasizes the necessity for laws | 


which would create adequate machinery 
to enable the Building and Loan Commis- 
sioner to fully protect and safeguard the 
investing public. ‘ y 
There are several general points which 


will be taken into consideration in con-| 


nection with any legislative plan, as our 
laws are very cumbersome and ambig- 
uous in many respects. These confusing 
portions of the laws should be clarified so 


as to remove any doubt as to their mean- 


ing, and some definite additions to the 
laws should be made so as to give the 
Commissioner broader ayd more discre- 
tionary powers of supervision. 


Among other changes, provision should 
be made in the law for adequate penal- 


ties for all violations of the law, and ma- | 


chinery should be created for enforcing 
the laws and imposing the penalties for 
violations. It might be advisable for the 
Commissioner to have power to institute, 
either by himself or through the Attor- 
ney General, actions enjoining violations 
of the laws and enforcing penalties. 

Representatives of this Division have 
been working with committees of the 
Building and Loan League and with self- 
appointed committees of building and 
loan officials and attorneys. Many of the 
proposed amendments to the laws have 
been drafted, and it is contemplated that 
the entire legislative program will be 
completed in the near future. When 
completed it will be submitted to the 
Legislative Committee of the Building 
and Loan League for approval and for 
submission to the legislature. 

The Commissioner feels that the splen- 
did cooperation of all those interested in 
improving the building and loan laws will 
result in some very constructive ‘legisla- 
tion being enacted. 


Alabama ‘Bad Check’ 
Law Is Clarified 


Law Not Violated if Funds Are 
Sufficient Upon Issuance 


State of Alabama: 
Montgomery, Dec. 2. 


If a person issuing a check on a bank/announced that the gasoline tax for| 
| October, 1930, just received from the | 


| 


|compared with $3,506,950 for the same | 


in Alabama has sufficient funds on de- 
posit at the bank at the time of issuance 
to cover the check, but when the check 
is presented to the bank funds on de- 
posit are insufficient to pay it, the per- 
son issuing the check can not be con- 
victed of violating the State “bad check” 
law, according to a decision of the Ala 
bama Court of Appeals just announced. 
The case decided was that of Grady 
Padgett, appealed from Coffee County. 
Judgment of the trial court, convicting 
Mr. Padgett ‘of giving a “bad check” was 
reversed, and the case remanded for a 
new trial. 

In the opinion of the Court of Ap- 
peals, which was written by Judge W. H. 
Samford, it is pointed out that to sustain 
a conviction in a case of this kind, the 
State must prove beyond a reasonable 
doubt that the defendant, within 12 
months before the beginning of the prose- 
cution, issued a check knowing at the 
time that he had no funds or insufficient 
funds in the bank to cover it. It is 
further cited that according to the evi- 
dence the defendant in this case, at the 
time of issuing the check for the $4.60 


in question, payment of which was sub-| 


sequently refused, had on deposit in the 
bank more than enough to pay it, and 
therefore, in any event, there could be 
no conviction. The lower court’s judg- 
ment was therefore reversed, and the 
case remanded. 


Minnesota to Take 


Up Highway Bonds 


Arrangements Completed to 


Care for County Issues 


State of Minnesota: 
St. Paul, Dee. 2 

Financial arrangements have been 
made to provide cash for the taking up 
of about $12,500,000 of county highway 
reimbursement bonds, according to an 
announcement by the State Investment 
Board. 

The bonds were issued 10 or more 
years ago under legislative authority by 
the various counties to speed up high- 
way construction work, the State guar- 
anteeing to pay the bonds when due. 

No system was provided for maturity 
dates, and the result was heavy maturi- 
ties in 1930, 1931 and 1982. Upon dec- 
laration by the State Highway Depart- 
ment that its construction program 
would be crippled by the bonds during 
the three-year period, the 1929 legis- 
lature authorized refunding of the bonds 
due in 1931 and 1932, and $1,000,000 of 
those due in 1930. 

Earlier in November, the State sold 
$9,000,000 of the refunding bonds to pro- 
vide funds for the operation. On Nov. 
25 $689,000 par value of Minneapolis, 
St. Paul and Duluth bonds in the trunk 
highway sinking fund were sold, on bids, 
to the Banc Northwest Co., Minneapolis, 
for $700,000 and accrued interest. The 
board also authorized transfer of about 
$2,000,000 other bonds in the sinking 
fund to State trust funds at par. Nu- 
merous issues held will be paid Dec. 1, 
and with cash already on hand in the 
poy will bring the total there to $3,- 


Changes in Status 
tage. 
State Banks. 


Louisiana: J. S. Brock, Banking Com- 
missioner, has announced: Comercial 
Bank of Winnfield, Winnfield, closed. 

Missouri: C, E, French, Commissioner of 
Finance, has announced: Knox County Sav- 
ings Bank, Edina; Bank of Parma, Parma; 
New East Prairie Bank, East Prairie; and 
Portageville Bank, Portageville, closed. 


| 
1 


Examiner, has announced: Havana State 
Bank, Havana, and First Citizens Bank, 
Widdrose, closed. 


Loan Act in Illinois 
Is Declared Not to 
Apply to State Bank 


Attorney General Cites Usury 
Statute as Governing 
Loans Issued at More 
Than 7 Per Cent 


State of Illinois: 

Springfield, Dec. 2. 
A State bank in Illinois which loans 
money at a rate of interest greater than 
|7 per cent is not violating the small loan 
| act, because that statute does not apply 
to State banks, but is guilty of usury, 
according to a recent opinion by the 
Attorney General, Oscar Carlstrom. Mr. | 
Carlstrom’s opinion follows in full text: | 





| 


Dear Sir: I have your communication | 
jof the 20th instant, in which you quote 
|from various sections of the Small Loan 
| Act and state that complaint has been} 
|made to you that the loaning of money | 


|by a State bank at a rate of interest! 
greater than 7 per cent is a violation 
|of section 1 of the Small Loan Act, and 
that the effect of section 5a of said 
jact is not to exempt a State bank from 
the operation of section 1 of said Act. 
; You request my opinion upon said mat-} 
ter. ; 
Replying, permit me to say that the 
Small Loan Act is complete within it- 
| self, and no provision thereof would 
}affect the loaning of money by a State 
|bank at a rate of interest greater than 
|7 per cent. However, under the usury 
| statute of this State a loan made by a 
|State bank at a rate of interest greater 
than 7 per cent is usury and defeats} 
the interest only. 





‘Banking Commissioner 
Appointed in Kentucky | 


Commonwealth of Kentucky: 
Frankfort, Dec. 2. | 


| Governo: Flem D. Sampson announced | 


| Dec. 1 the resignation of O. S. Denny, | 
| of Marion, Ky., as State Banking Com-| 
| missioner, and the appointment of W. A. 
| Dicken, of Albany, Ky., to fill the va-| 
/ cancy. 


Gasoline Tax Collections 


Show Decrease in Ohio | 


State of Ohio: 
Columbus, Dec. 2. 


Edwin A. Todd, State Treasurer, has | 


| Tax Commission, amounts to 


$3,501,050, 


month last year. 


In September, 1929, the State Treas- | 


urer collected $3,796,813 compared with 
| $5,532,177 this year. Some of the firms 
| paying the largest gasoline tax for Octo- 
ber, 1930, follow: 

Standard Oil Co., $766,436; Refiners 
Oil Co., $246,541; Sinclair Refining Co., 
$178,213; Sun Oil Co., $163,817; Shell 
| Petroleum Co., $159,484;. Pure Oil Co., 
$148,882; Gulf Refining Co., $108,487. 


Small Loan Statute 
| May Be Repealed 


Wisconsin Executive Asks State) be today if they had followed the same| producers themselves. 


To Lead Movement 


State of Wisconsin: 
Madison, Dec. 2. 


There will be an attempt made at the 
coming session of the Wisconsin Legis- 
lature to repeal the small. loan act now 


on the statute books of the State, accord- | 


ing to an announcement by the Lieuten- 
ant-Governor, Henry A. Huber. 

“From all sections of Wisconsin I am} 
|getting letters and information asking 
| for the repeal of the small loan law,” Mr. 
| Huber declared. “I intend to make this 


one of the primary fights in which I/| the average production per acre planted | 


| will be interested at the coming session 
}of the Legislature. Without any sug- 
| gestion from me but because of the large 
;number of poor people who are asking 
jthe Poor Relief Committee to help them 
jout of small loan tangles, the Dane 
County Board of Supervisors has just 
passed a.resolution asking for the re- 
| peal of the small loan law, The resolu- 
| tion declares that the situation in Dane 
|County, so far as poor relief is con- 
cerned, has reached a point where the 
Committee must refuse every case in 
which a loan is involved, It declares 
that in most cases persons who borrow 
from a small loan cgmpany mortgage 
their fur~iture to secure the advance, and 
then they come to the welfare body with 
ja plea for aid to save their household 
|goods, I find this same situation in a 
number of other counties. 

“If anything were neded to justify 
the immediate repeal of the small loan 
law it is the situation which has arisen 
in many cities where poor relief is de- 
manded in order to raise money to pay 
the amount due on small loans borrowed. 
I hope the Legislature will take the time 
to allow a-long array of poor people 
in Madison who havé had trouble with 
small loan companies to appear and give 
testimony. 

“At the last session of the Legislature 
we thought we knew what small loan 
companies were doing. Now we do know 
| what they are doing. I have collected 
statistics from other States and this 
movement for the repeal of small loan 
acts is on in every State of the Union 
where the law has been enacted. I want 
| Wisconsin to lead these other States in 
wiping this vicious law off the statute 
‘ books.” 


| 
North Dakota: Gilbert Semingson, State | 
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Security Issues 


Bonds Officially Considered Legal | 
For Savings Bank Investment 
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New York Market Quotations 


The State of New York: New York, Dec. 2 
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Business Conditions 


Cure for Agricultural Ills Calls for National Cooperative 
System, Marketing Offcails Told 


[Contineed from Page 4.] 


| motor car industry or any other industry 


| practice? 

| But we immediately hear someone say 
| that agricultural production is more dif- 
| ficult to regulate. Granted. Seasonal 
| variations in crop yields will always be 
| with us. However, a study of the rec- 
jords of the past indicate that it is en- 
| tirely possible to measurably control this 
situation affecting that particular prod- 
|uct. Take wheat as an illustration. The 
average yield is something over 14 bush- 
els per acre and during the last 25 years 
it has never run above 17 bushels an 
acre or below 12. A complete failure} 
|may occur in one locality, an excessive | 
crop in some other locality, but by and| 


| large they balance out to the end that! 


| 


varies’ but slightly. 

If the basic line of production is what 
the normal consuming demand would 
| absorb, seasonal surpluses such as might 
| be created by an excesssively heavy crop 
in one year could, in our judgment, be 
successfully handled through emergency 
| stabilization operations. In other words, 
| if our average line of production is right 
it is fair to assume that there would be 
|/as many years of underproduction as 
there were years of overproduction. 
| Both the unders and the overs are in- 
| volved in the original average. There is 
| no possible way we can see to cope suc- 
cessfully with the situation where there 
}18 continuous production of any com- 


| modity in an amount greatly in excess | 


of what the market will consume. 

, A rather strange commentary on this 
| feature of the case is that our greatest 
stress and most acute price depressions 


| seem to occur most frequently on staple} 


| commodities that can be carried forward 
|from one season to another. We have 
some awfully bad periods on perishables, 
/but at least they have the advantage 
| that every year’s operations cleans the 
| slate and they start in fresh the next 
| year, while in the nonperishables it ap- 
|pears that, altogether too frequently, 
they go on for a period of years 


pyramiding surpluses to a final break-| 


|down resulting in disaster more far- 
reaching than the position of the pro- 
ducer of perishables who took his loss 
|and had it over with and because of 
| having to do so, has paid more attention 
|to the market requirements than has 
| the grower of nonperishables. Here 
|again any effective means of adjusting 
‘ 3upply to potential demand requires or- 


The following information relates to transactions on 
tock Exchange in securities listed on that 
Exchange, which are eligible for investment by savings 
banks in the States of New York, California, Connecticut, 
Maine, Massachusetts, Michigan and Vermont—the only 
States which issue official lists of specific securities con- 
sidered legal for that purpose. This information has been 
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Retarded Farm 


ganization and collective action of the 


Robert J. Ryder resumed the stand 
Noy. 14 and testified further as follows: 

Direct examination (resumed), by Mr. 
| Healy: 
| Imight add a third major fundamental 
| which in some commodities at least is 
| quite as important as either of the others 
| mentioned, and that is the quality of 
| what is produced. Obviously consump-| 
tion will always be better if the com-} 
|modity is what the consumer desires. 
| An unsatisfactory product always leads 
|to a lowering of consuming demand. 
| Consumers sometimes demand a more 
satisfactory product even than it is- pos- 
sible to obtain. Perhaps in other cases 
something else can be substituted when 
the quality isn’t what it should be. There- 
fore it seems to us that the long-time, | 
constructive program involves the prin- 
ciple—and let us reverse the order in 
which I have been discussing them— 
first, produce that quality of product 
which can retain its position against | 
the same commodity produced elsewhere 
or against the substitution of something 
else; ‘second, endeavor to produce the 
quantity for which there is a potential | 
buying demand at remunerative prices;! 
third, so improve the marketing process 
to the end that the producer may ob- 


tain for his product what it is reasonably 
worth, 


Improved Marketing 
| Practices Are Urged 


| 

All of this does not necessarily in- 
| volye an increase in the price level to 
the consumer. Distributing costs and 
the present system of merchandising 
pretty nearly everything, the service 
that the comsuming public demands, 
jleave a broad field of possibilities for 
better returms to the producer derived 
from economies and improved practices 
of getting their product to the con- 
sumers. A condition where only 39 cents 
of the consumer’s dollar for bread can 
be traced back of the baker; in other 
words, 61 cents of the dollar is absorbed 
in the process of baking and distribut- 
ing the product, 39 cents covering the 
returns to the grower, miller, and for 
transportation. It therefore doesn’t fol- 
‘low that am increase in the price of 
wheat need necessarily increase the cost 
of a loaf of bread. 

As long as you have 10 or 12 different 
milk wagons tramping the streets and 
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located in the same building, there are 
possibilities of a gain at both ends of 
the line and this has been demonstrated 
in a sufficient number of cases to prove 
rather conclusively that it can be done. 

As long as it costs more to get:a little 
package of fruit from the railroad car 
in the Chicago yards to the consumer’s 
table than the entire cost of producing 
and packing and hauling it a distance 
of over 2,000 miles to town, there. cer- 
tainly remains ample opportunity for 
betterment; all of which might reason- 
ably lead to the conclusion that you peo- 
ple who are specialists in marketing mat- 
ters have before you an almost unlimited 
field in which to cooperate. 


Farm Problem One 


| Of National Scope 


And this thought of cooperation leads 
me to a final thought to which I invite 
your attention. It is this: After many 
years’ study and consideration of the ills 
of agriculture, the causes behind them 
and various proposals for their correc- 


Marketing Act, recognized the problem 
of the rehabilitation of agriculture as a 
national one, and declared it to be the 
public policy of the Government of the 
United States to assist in the establish- 
ment and: development of a producer- 
owned and: controlled cooperative system 
for marketing agricultural commodities, 

We are convinced that this is a sound 
method of approaching this problem and 
since it is the national policy, its de- 
velopment calls for'a national coopera- 
tive organization program. ‘There seems 
to be some misconception regarding this 


as if it were the Farm Board program; 
as if, somehow, it has become the busi- 
ness of the Farm Board, alone and un- 
aided, to attain the objectives of the 
Agricultural Marketing Act. 

The Farm Board labors under no such 
illusion. The job being national in scope 
calls for every bit of effort that can be 
brought to its support. When the Fed- 
eral and State Departments of Agricul- 
ture, the extension services, the voca- 
tional agricultural workers, the State 
marketing: officials, the cooperatives, and 
all other interested agencies shall have 
done their best for some years to come 
we shall have only just begun to win 


this battle. 


Cooperation Desired 
From All Sources 


3 It is a program that calls for coopera- 
tion all down the line. No pride of or- 
ganization should be allowed to inter- 
|fere with it. The main job is for each 
group, each agency, to discover its 
proper function in relation to the entire 
program and join wholeheartedly in co- 
operating for the common welfare. 
In recent months we have been mak- 
ing progress in clarifying the relation- 
ships between various agpncies, and the 
prospects seem bright for closer coor- 
dination of effort than ever before. 








alleys of the city delivering small pack- 
ages of products to various consumers 


Iam glad that we are afforded by to- 
day’s program the opportunity of having 


s | Power Company on page 30. 
%|gave that to you, $13,224,558.73, at the 


\Need for Correction in 
| Appreciation Table 


s|Mississippi Power figure. 


*\Company at $13,224,000? 
‘| correct. 


s | curities 
,|That is correct. 


‘/nal exhibit? 


, | sir. 
:|Return on Stock in 


‘ needed 


tion, the Congress in the Agricultural | 


matter. Many persons think and speak! 


Bank Supervision 


‘Return on Investments in Stock . 
ty Corporation Deseribed 


By Utili 


Transcript of Testimony at Federal Inquiry Re: 


lates to Activities of 


Group of Concerns 


Operating in Southeastern States 


Publication of excerpts from tran- 
script of testimony Nov. 13 by Rob- 
ert J. Ryder, Federal Trade Commis- 
sion accountant, appearing as a wit- 
ness in the Commission’s investiga- 
tion into financial activities of power 
and gas utilities, was begun in the 
issue of Nov. 24, continued Nov. 25, 
26, 28, 29, Dec. 1 and 2, and pro- 
ceeds as follows: | 
Q. That isto be deducted from the) 

figure you just gave us? A. That is| 
to be added to the figure I just gave| 


you. - 

Q. Added? A. Yes, sir. I might say 
that that $300,000 is included in this| 
table twice in the $26,898,000. The fig- 
ure of $300,000 is included in these as 
those bonds were acquired from the 
Southern Power Securities Corporation. 

Q. When you referred to this $26,000 
item you mean the item that appears on| 
your report as appreciation assigned in| 
the case of the Southern Power Secur- 
ities Corporation? A. That is correct. 

Q. Let us see if we can work down to 
the figure you gave for the Mississippi 
A. I just 


top of page 92, and $300,000 on page 93. 


% see. That makes the $13,524,- 
558.73. Is that correct? A. That is cor- 
rect. 


Q. That is appreciation in the case of 
the Mississippi Power Company? A. 


Yes, sir. 
A. Yes, sir.| 


Q. Found in your table? 


Q. You state that this $300,000 item 
is in the appreciation table twice? A. 
Yes, sir. 

Q. Should it be in there twice? A. 
No, sir; it should be in there only once. 

Q. And then you will have to take it) 
out of one figure or the other? A. Yes, 
sir. 

Q. Which one are you going to take 
it out of ? A. I will take it out of the 


en, your table needs a little re- 

vision? A. Yes, sir. 
Q. And that will show the apprecia- 
tion assignable to the Mississippi Power 
A. That is 


Q. $13,224,554.78? A. That is right. 

Q. And it will leave the $26,000,000 
item against the Southern Power Se-| 
Corporation undisturbed? A.| 

Q. I wish you would be responsible 
for making the correction in the origi-| 
A, All right, sir. 

Q. Which, of course, involves also the 
correction of the total of all apprecia- 
tion shown on that page 36? A. Yes, 


Power Company Discussed 


Q. There may be some corrections 
in other places in the exhibit 
that I do not have in mind. A. No, I 
think not. 

Q. Now, you have told us of the two) 
appreciations that appear in your. next 
on page 36, one of the Mississippi Power 
Company, and this morning you told us 
about the one in connection with the 
Southern Power Securities Corporation? 
A. Yes, sir. 

Q. Before we pass on to the next com- 
pany, I would like to ask a little more 
about the Mississippi Power Company.| 
At what place in your report do you take 
up the rate of return to the Southeast- 
ern Powér & Light Company during the 
years 1925 to 1929, both inclusive, on its 
investment in common and second pre- 
ferred stock of the Mississippi Power 
Company? A. Page 96 of Exhibit 4722? 

Q. What was the rate of return to 
the Southeastern Power & Light Com- 
pany during the years 1925 to 1929, in- 
clusive, on its investment in the com- 
mon and preferred stock of the Missis- 
sippi. Power Company? A. In 1925, 
nothing; 1926, 1.66 per cent; 1927, 12.81 
per cent; 1928, 4.74 per cent; 1929, 2.2 
per: cent; a five-year average of 4.2 per 
cent. 

Q. What do you figure the investment 
in common and second preferred in 
1925? A. Common and second preferred 
in 19257 

Q. Yes. A. $105,389. 

Q. And that does not 
1929? A. No, sir. 

Q. At which time it became how much? 
A. $5,956,685. The investment in the! 
common stock is here figured after the 
sale of the preferred stock over a period 
of, years. 


Investments and Rate 


Of Return Listed 


Q. Now, then, how do you treat the 
appreciation in the case of the Missis-| 
sippi Power Company so far as this| 
investment is concerned? A. It is not 
included in these. 

Q. In other words, the appreciation 
was deducted before you figured this an- 
nual average appreciation of common 
stock? A, The $189,389 shown there is 
the actual cost, not giving effect to any 
appreciation the company has placed on| 
the stock. 

Q. Does the investment 
stock take any account of surplus? 
No, sir. | 

Q. Does the rate of return take any) 
account of undistributed earnings? A. 
No, sir; it does not. 

Q. You will try to get us up the same 
computation with regard to this as we 
have asked for before? A. Yes, sir. 

Q. Did the Southeastern Power & 
Light Company have other investments 
in the Mississippi Power Company aside 
from its investment in common and 
second preferred stock? A. Yes. It had 





increase until | 


in common} 
A. 


a full and free discussion of the progress 
already made in the development of the 
national cooperative organization pro- | 
gram and of the teamwork already ex- | 
hibited by the principal agencies in- 
volved. 

_I am glad of the opportunity to par- 
ticipate in your convention. ‘On behalf 
of the Board I wish to thank you for 
the fine spirit of cooperation shown by | 
members of your association towards our 
efforts. I wish also to assure you that 
we are just as anxious to cooperate with | 
you in your work as we are of having 
your continued support in this great na- 
tional program which has for its aim 
and objective the permanent restoration 








and development of American agri- 
culture. 


made advances to the Mississippi Powe 
Company which would average throug’ 
out the years amounts as follows: 192§ 
$20,000; 1927, $2,421,000; 1926, $901,000 
1928, $5,525,000; 1929, $4,436,000. « 
large part of these advances were, i 
1929, funded into the second preferre 
and bonds of the Mississippi Powe 
Company. 

Q. What would be the rate of returfl 
to the Southeasten Power & Lig 
Company on its investment in Mississipp 
Power Company, including these ad° 
vances? A, In 1925, the 1.1 per cent; 
1926, 6.1 per cent; 1927, 11.3 per cent; 
1928, 6.7 per cent; 1929, 3.7 per cent. 

Q. I think that covers about all we 
need to say about the Mississippi Power 
Company. A. Yes, sir. 

Mr. Healy. I think this would be a 
good time to adjourn. 
Examiner Bennett. 
then until 

o'clock, 

(Whereupon, at 4:25 o’elock p. m., an 
adjournment was taken until the follow- 
ing day, Friday, Nov. 14, 1930, 0 
o'clock a. m.) 

Before we leave the Mississippi 
Power Company, is there anything that 
you wish to discuss in connection with 
it? A. Yes. On page 36 of Exhibit 
4722, an amount of $500,000 should be 
added to the cost of the stock appearing 
included in securities acquired from 


We will adjourn 
tomorrow morning at 10 


{Mississippi Power Company. Nothing’ 


should be added to'the second column, 
where the ledger value is shown, and 
this would mean a reduction in the a 
preciation column of $500,000 should 
made. 

Q. As the matter stands now, at pag 
36 you have first undertaken to record) 
and tabulate the known appreciations? 
A. Yes, sir. 

Q. Appearing on the books of the 
Southeastern Power & Light Company 
is that right? A. That is right. ' 
_ Q. The first one that is tabulated there 
is the appreciation included in securitie 
acquired from Mississippi Power Com 
pany? A. That is right. 

Q. The cost of that is shown in this 
table at $11,485,895.74 7 A. That i 
right. 

Q. That-cost, I understand you to say, 
should -be increased by the sum of $500, 
0002? A. Yes, sir. 

_Q. Why? A. Included in the securi 
ties that were transferred to Mississippi 
Power Company there were 5,000 share 
of Macomb and Magnolia Railway Com: 


|pany stock. The Southeastern did no’ 


receive anything back for that stock 
The ledger value that is shown the 
included the cost of the Magnolia stock 

Q. The actual cost of these securities 
acquired from Mississippi Power Com 
pany—that is, the actual cost to South 
eastern Power & Light Company. 
should be increased in this table $500, 
0007 A. That is correct. 

Q. Because the cost as you have re 
corded it omitted the $500,000 ; 0 
the Macomb & Magnolia RailwayY A 
That is right. 

Q. So that the figure of cost will be 
come,. when corrected, $11,985,695.74 
A. With the exception of the correcti 
that was noted yesterday in the heariny 

Q. That does not affect the question o 
cost at all. A. Yes, sir; it does, 

Q. It does. A. Yes, sir. 

_ Q. All right. What further corre 
tions, then, in this item of cost are re 
quired? A. As I explained yesterday, 
there was $300,000 included in the ap 
preciation column. That is the last col 
umn on page 36, 

Q. Yes? A. That would follow tha 
all the way across, there would have 
be changes made in the cost, If yo 
want these figures I will have to wor 
them out for you. 

_ Q. Well, let us stop and do it, A, Al 
right. 

Q. What will the cost item becom 
with the corfected figures carried agains 
the Mississippi Power Company? A 
$2,934,399.24. 

What will the ledger value ite 
become? A. The ledger value will be 
come $15,658,957.97. 

Q. And the appreciation included i 
securities acquired from  Mississip 
Power Company in the table on page 
will become how much? A, $12,724 
558.73. 

Q. So now the figure on appreciation- 
that is what we were working to. fir, 
out— AA, (Interposing). That is correct 


Q. The appreciation included in s 
CContinued on Page 13, Column 4.] 


Trade Remains Dull } 


Throughout Wolke 


Increase in Unemployment Re 
ported in Three Countries: 


[Continued from Page 1,] 

tian foreign trade data continue to shov 
a heavy decline in exports with a muc 
smaller drop in imports, There is’ n¢ 
appreciable gain in South African bus 
ness, although the demand for agric 

tural implements has become shigkt 

stronger, Aside from some season 
gains, there is no marked improveme 
in the Canadian business situation; ¢ 
ditions in the Maritime Provinces 


| generally firmer than elsewhere in t 


Dominion. Cash for holiday purchas' 
18 scarce in Newfoundland on account 
the weak foreign demand for dried 
fish and the poor herring catch. 
Unremitting dullness continues in b 
Argentina and Brazil, although in 
former there was some improvement 
general sentiment. Business conditi 
have improved slightly in certain 
tions of Colombia, espetially aroi 
Bogota. Crop conditions in Jamaica 
excellent, but low prices remain a |, 
terrent factor. Cuban business 
scended to new levels during Novemt 
owe possibly to student disturbanc¢ 
but there are now evidences of a ret’ 
to normal. Business confidence is be 
fortified in Porto Rico as the resul 
continued firmer sugar prices an¢ 
promising outlook for the fruit crop 
The Japanese cotton industry has 
come more favorable, and economic 
sults of the recent earthquake are 
ported negligible. The volume of bi 
ness in India is increasing, and the tr’ 
balance has improved somewhat. Mar 
dullness continues in both Austr - 
New eZaland, with the wool ye 
appointing. /; 4 
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In Bonds and Notes in Month 
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ceptances which at this time of year 
would ordinarily be sold to bill dealers 
for distribution, 


These tendencies are reflected in the 
loans ‘and investments of weekly report- 
ing member banks on Nov.19, compared 
with two months previous and also with 
Oct. 2, 1929, prior to the rapid changes 
‘which occurred in connection with the 
break in the stock market later that 
month. _ 


It is evident that a considerable de-| 


cline in the total volume of credit ex- 
tended by these banks has been averted 
only by a large increase in their in- 
vestment holdings. This increase in the 
investments has amounted to over $400,- 
000,000 within the past eight weeks, 
and to $1,400,000,000 since the begin- 
ning of October, 1929, a total increase 
of 26 per cent. ; 
in the investments 6f the reporting 
banks have occurred in other years of 
'yeduced business activity, especially in 
1922 and 1924. Investments of country 
banks have not, either this year or in 
previous years, shown such rapid in- 
creases as have those of the reporting 
city banks. 


Demand Limited to 
High Grade Securities 


" It has been apparent from tendencies 
sin. the bond market that the investment 
demand from the banks this year has 
been limited largely to the very high 

rade securities and to very short term 
issues. Prices of United States Govern- 
ment obligations have advanced to new 
high levels since the Spring of 1928, and 

rices of high grade municipals and the 
pest class of corporation issues after 
advancing to levels approximating the 
highest reached early in 1928, have re- 
ently shown only moderate recessions, 
swhile demand for the lower grade bonds 
has been conspicuously lacking and prices 
of such bonds in many cases have de- 
-¢lined to levels even lower than at a 
-time during the high money rate period 
of 1928-29. 

The growth of member- bank invest- 
ment holdings has tended in a general 
way to parallel the growth in their time 
deposits, Even after the rapid increase 
of the past year, however, the invest- 
ments of reporting member banks in the 
principal cities remain smaller, relative 
to their deposits, than at any time in 
the last nine years, except in 1929, On 
.Nov. 19 the investments of these city 
banks were 15 per cent smaller than their 
time deposits, whereas in April, 1921, 
they were 10 per cent larger. In country 
member banks also the proportion of 
investments to time deposits has been 
-diminishing gradually in recent years. 

The loans and discounts, other than 
security loans, of the reporting banks, 
‘which: generally reflect commercial bor- 
-rowing, after declining almost continu- 
ously from last November to the early 
Autumn of this year, have shown an in- 
‘crease during the past two months of 
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$400,000,000. The preceding decline had 
amounted en Sept. 24 to $1,150,000,000 
‘eompared with Oct. 2, 1929, and an even 
larger amount compared with the high- 


est point reached last year. 


The causes of the recent upturn in 
these loans are not entirely clear, but 
it is probable that the most important 


single element has been the increase in 
acceptances held by commercial banks, 
In years of more active demand for 
funds, this increase in bill holdings would 
ohave appeared in the Reserve Bank’s 
portfolio,. rather than in the loans and 
Miscounts of member banks. 


Liquidation Reduces 


Volume of Security Loans 


The continued decline in _borkers’ 
loans during the past month has car- 


ried the total security loans of weekly | 


reporting banks to a level more than 
$600,000,000 lower than that of two 
months ago. The recent liquidation has 
reduced the total volume of reported 
Security loans, including loans by other 
‘lenders as well as banks, and loans 
against bonds as well as stocks, to a 
volume which may be estimated at about 
$10,500,000,000, as compared with nearly 


$17,000,000,000 at the high point of last 


year, a reduction of almost 40 per cent. 

Notwithstanding this drastic liquidation, 
the security loans of weekly reporting 
banks on Noy. 19 were in about the 
same volume as at the time when the 
total. of all security loans reached its 
maximum last year. The relatively high 
level of security loans in these banks 
fs due in part to a shift of loans from 

qomtanking lenders to the banks, in the 

ourse of which 90 per cent of the loans 
for “others” have been withdrawn from 
the call loan market, and in part to a 
shift of security traders’ borrowings 
from brokers to the banks. 

Movements of loans and investments 
in city member banks, such as the weekly 
reporting banks, frequently ate quite dif- 
ferent from those in country banks, espe- 
cially in periods of declining business and 
declining money rates, While the total 
joans and investments of member banks 
in cities: have increased during the past 
year, the volume of credit extended by 
country member banks has shown a con- 
siderable shrinkage, so that the total 
mount of member bank credit on the 

st condition statement date was some- 
what smaller than a year previous, con- 
trary to the indication of weekly reports 
from city banks, 


Country Banks Tend 
. To Reduce Call Loans 


. During periods when short-term loans 

’ gre in small demand, it appears that 
country. banks tend to increase their bal- 
ances with city correspondents, rather 

' than to increase their investments, and 
this puts additional pressure upon the 
city banks to find employment for their 
funds. The latest report on the condi- 
‘tion of all member banks indicates, in 
. fact, that country-banks have tended to 
#ell their low-yield investments, such as 
whort-term United States Treasury notes 
and certificates, and also to reduce their 

; loans to brokers. The large propor- 
1 of time deposits in these banks, and 

© consequent large interest payments 

b©@ Made, evidently exert a pressure 
against the holding of. any considerable 
aonettion of low-yield loans or invest- 


T pene? rates in general showed no 
terial change in November. There 
rege slight aaaines in rates on commer- 


paper, bankers’ acceptances of long 
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Similar rapid increases | 








maturity, and short-term Treasury se- 
curities, but rates on Stock Exchange 
loans were practically the same as in 
October. 

Throughout the month of November 
the bill dealers were able to sell easily 
all of the bills that came into the dis- 
count market, and their aggregate port- 


folios declined gradually to compara-| 
tively small figures. Accepting and dis-| 


counting banks for the most part con- 


jtinued to hold newly created bills as| 
investments, rather than to sell them| 
to the discount houses: There were ex- 


ceptions to this practice, however, dur- 
ing the first part of the month and again 
toward the close of the month, when the 


New York City banks sold bills to the} 
reserve bank in order to build up their | 


reserves, which were reduced by with- 
drawals of funds incident to first-of-the- 
month settlements and to increased cur- 
rency requirements for the two holi- 
days of the month. 


eflecting chiefly these circumstances, | 


the reserve system’s bill portfolio rose 
about $40,000,000 in the first two weeks 
of the month, receded by about the 
same amount in the next week, and in 


the last few days of the month advanced | 


to a volume slightly above that of the 
beginning of November. Throughout 
recent months, however, the bill hold- 
ings of the reserve system have re- 
mained much below the usual Autumn 
volume. 


Expansion of Domestic 


Warehouse Credit Seen 


The total volume of bankers’ accept- 
ances outstanding during October 
showed an-increase of $142,000,000 to 
$1,508,000,000, reflecting an expansion of 
domestic warehouse credits, export trans- 
actions, and acceptances covering for- 
eign shipped or owned goods. The Oc- 
tober increase was somewhat larger than 
occurred in the same month of 1928, but 
fell short of the very large increase in 


October, 1929.. This was the first time 


in recent years when the total reported 
bills outstanding were below the figure 
for the corresponding month of the pre- 
ceding year. 
commodity prices, however, it appears 
probable that the use of acceptances is 
financing a larger volume of trade than 
at this season of previous years. 


The Federal reserve banks have not) 


been called upon to extend credit through 
the acceptance market this Autumn in 
the usual amount. The principal factor 
has been the unusually large demand 
for acceptances on the part of the com- 
mercial banks. In the past four months, 
during which a seasonal increase of 
$208,000,000 has occurred in outstanding 
bills, there has been an increase of $179,- 
000,000 in the bill holdings of the group 
of accepting banks, bankers, and Ameri- 


ean: branches .of foreign banks that re- 


port their outstandings to the American 
Acceptance Council.. Their holdings at 
the end of October, including bills of 
other banks as well as their own accept- 
ances, reached a total of nearly $390,- 
000,000, an amount materially larger 
than ever before, and about $140,000,000 
in excess of the previous peak of Novem- 
ber, 1929. 


Reduction Noted in 


Commercial Paper Market 


Open market bill rates were unchanged 
during the month except for a reduction 
of a ¥% per cent in the quotation for 
five and six months over the October 
|month-end. Buying rates of the Fed- 
|eral Reserve Bank remained at the low 
level@ prevalent for some months. 

During the first part of November, 
the prevailing selling range for prime 
|commercial paper was reduced to 2% 
jto 3 per cent. Investment demand from 
|the banks was of sufficient proportions 
to absorb a substantial part of dealers’ 
offerings at the lower rate. 


to 3 per cent. 


the open market was reported to have 
been small, and dealers indicated that 
much more of the high grade paper 
could have been sold had such a supply 
been available. k 

In October there was a decrease of 
nearly 6 per cent in the amount of com- 
mercial paper outstanding. The amount 
reported by 21 dealers for Oct. 31 was 
$485,000,000, or $68,000,000 below the 
peak of the year reached in April, but 
$200,000,000 larger than the outstand- 
ings of October, 1929. 


An appreciation of. $28,713,660 in 
book values of the Georgia Power Com- 
pany was disclosed in testimony pre- 
sented Dec. 2 before the Federal Trade 
Commission in its investigation of power 
and gas utilities. 

The Southeastern Power & Light Com- 
pany, it was testified, acquired the com- 
mon stock of the Georgia Railway & 
Power Company, which was later con- 
solidated with the Georgia Power Com- 
pany and carried this stock at $230 a 
share. Before acquisition, the Georgi 
Railway & Power Company catried the 
stock at $115 a share. The higher val- 
uation was placed on the _ stock-for- 
stock exchanges in connection with the 
merger, it was declared. 

This difference in common stock valu- 
ation, which resulted in the appyeciation 
of more than $28,000,000, was acmom- 
pubes by Snenenging, the shares of 

eorgia Railway and Power for shares 
of the Southeastern Company, the testi- 
mony revealed. 

Questioned by Judge Robert E. Healy, 
chief counsel for the Commission, as to 
the nature of this transaction, Car! Har- 
mon Depue, economic examiner for the 
Commission, testified that aecording to 
the books of the company, which were 
| the source of his report, the appreciation 
|was carried into the Georgia Power 


Company. { 
valuation of $57,000,000, accord- 





The 


In view of the decline in| 


| 








i total 


New York, Dec. 2.—The Federal Re- 
serve Bank of New York today certified 
to the Secretary of the Treasury the 
following 

In pursuance of the provisions of sec- 
tion 522 of the Tariff Act of 1922, dealing 
with the conversion of foreign currency 
for the purpose of the assessment and 
collection of duties upon merchandise im- 
ported into the United States, we have 
ascertained and hereby certify to you 
that the buying rates in the New York 
market at noon today for cable transfers 
payable in the foreign currencies are as 
shown below: 


Austria (schilling) 
Belgium (belga) 
Bulgaria (lev) 


14.0685 
13.9403 


| Czechosloyakia (krone) 


Denmark (krone) 
England (pound) 
Finland (markka) 
France (franc) 
Germany (reichsmark) 
Greece (drachma) 
Hungary (pengo) 
Italy (lira) 
Netherlands (guilder) 
Norway (krone) .. 
Poland (zloty) ‘ 
Portugal (escudo) 
Rumania (leu) , 
Spain (peseta) 
Sweden (krona) 
Switzerland (franc) 
Yugoslavia (dinar) 
Hong Kong (dollar) 
China (Shanghai tael) 
China (Mexican dollar) 
China (Yuan dollar) 
India (rupee) 

Japan (yen) 
Singapore (dollar) 
Canada (dollar) 
Cuba (peso) 

Mexico (peso) 
Argentina (peso, gold) . 
Brazil (milreis) 
Chile (peso) 
Uruguay (peso) 
Colombia (peso) 


Bar silver 34.7500 


Resolution Offered 
To Bar Immigration 
For Two-year Period 


Measure Introduced by Sen- 
ator Reed of Pennsylvania 
Would Include Filipinos 
In Restriction 


[Continued from Page 1.] 
12,000 Filipinos came in during last 
year. 
The proposed resolution, he pointed 
out, does not restrict Filipino immigra- 
tion into Hawaii. 


Would Bar Alien Labor 


All alien labor, both skilled and un- 
skilled, would be denied entrance into} 
the United States, during such periods | 
as are deemed desirable by the Secretary 
of Labor, in order to aid the unem-| 
ployed, under the provisions of a bill 
(H. R. 14037) introduced in the House 
by Representative Cable (Rep.), of Lima, 
Ohio, Dec. 2. 

The bill conforms with the statement 
in the President’s message to Congress 
that “there is need for revision of our 
immigration laws upon a more limited 
and selected basis, flexible to the needs 
of the country,” Mr. Cable stated orally. 
In commenting on the bill, Mr. Cable) 
said: 

“The unemployment situation in this 
Nation requires immediate suspension of 
immigration, and this bill will do that. 
One out of every two foreign born com- 
ing to the United States takes the place} 


;of an American worker, at a smaller 


wage, which reduces the standard of liv- 
ing. The bill seeks to protect Americans 
and foreigners already here from unfair 
competition caused by an oversupply of 
immigrants. It also will act as a safe-! 
guard to help prevent future periods of 
depression. 


“The bill applies to the people of all 
other countries of the world, both quota | 
and nonquota. It is another step toward 

lacing the operation of our immigration | 
aws on a more selective basis, and at} 


Later in| the same time is responsive to the needs 
the month the banks showed less dis-|0f the Nation. 
position than in preceding weeks to take | 8nd does not enlarge upon our quota or 
paper at 2% per cent, but the rates| other restrictive measures. There should 
|generally quoted continued to be 2%|be prompt consideration and passage of 
| Throughout November,|@ bill to suspend all immigration which | 
the volume of new paper that came into| Would be detrimental to workers in 


Yet, it operates within 


America, both native and foreign born.” 


Alleviation of the unemployment sit- 
uation by filling all existing vacancies in| 
the civil service was urged by Represent- | 
ative Boylan (Dem.), of New York City, 
in a statement regarding a resolution 
(H. Res. 306), introduced by him Dee, 2. 
The resolution requests the Civil Serv- | 
ice Commission to furnish certain per- 
sonnel data as to the number of vacan- | 
cies created during the past year, and 
the number of existing vacancies, it was 
stated. 


Merger Increases Book Valuation 


Of Georgia Power Company Stock 


Federal Trade Commission Is Told That Appreciation Was) 
Accomplished by Exchange of Shares 


ing to the witness, was based upon ex- 
pected earnings and was carried forward 
into the account of the Georgia Power 
Company and still remains there. 

Mr. Depue testified that the stock of 
the Georgia Railway & Power Company 
was transferred to the Georgia Power 
Company through the Georgia Securities 
Company, the Southeastern Power & 
Light Company, and several other cor- 
porations. Upon inquiry by Judge Healy, 
the witness testified that the Georgia 
Securities Company was organized as an 
intermediary for the exchange of stocks. 

Judge Healy then inquired as to other 


| | 
Control of Food Industry by National Concerns Said to Be | 


Necessary to Prevent Monopoly 


Probable Should So-called Consent Decree 
Be Modified 


The evidence presented in the packers’ 
case before the Supreme Court of the 
District of Columbia in no sense justifies 
a modification or vacating of the packers’ 
consent: decree of 1920, but on the con- 
trary shows that the removal of the 
decree’s restrictions would present dan- 
gerous probabilities of a monopoly in 
the meat and food industry of the Na- 
tion, it was argued on Dec. 2 by counsel 
for the intervenors in the case, the Amer- 
ican Wholesale Grocers Association and 
the National Wholesale Grocers Associ- 
ation, os 

Counsel are presenting their interpre- 
tations of the evidence and the appli- 
cable law in the case before Justice 
Bailey, who sat during the six-week hear- 
ing at which the evidence was introduced. 
|Frank J. Hogan, chief counsel for the 
petitioning defendants, Swift & Com- 
pany and Armour & Company, concluded 
on Dec. 2 his opening argument which 
he began Dec. 1. Counsel for the De- 
partment of Justice, Harold B. Teegar- 
den, special assistant to the Attorney 
General, will present the Government’s 
arguments on Dec. 3, to be followed by 


| 


| the packers, 
Probability of 
Monopoly Claimed 


On behalf of the American. Wholesale 
Grocers Association, Edgar Watkins ar- 
gued that the evidence in the case justi- 
fies the conclusion that there is a dan- 
gerous probability of monopoly pre- 
sented. It was erroneous for counsel for 
the packers to take the position that the 
case rests solely on the theory of mo- 
nopoly, which was said to ignore the 
first section of the Sherman Act and the 
Clayton Act, 

The testimony of witnesses, Mr. Wat- 
kins claimed, shows that there has been 
coercion, price fixing, the exercise of dan- 
gerous power and a disposition to violate 
| the law. He pointed to the “quick-freez- 
|ing” process, alleged reciprocal buying 
agreements with railroad companies, dis- 
crimination as to prices and the “peace- 
ful persuasion” claimed to have been em- 
ployed in connection with the service-at- 
cost plan in the dairying industry as 
facts which point to the dangerous prob- 
ability of monopoly and as circumstances 
which justify the court in retaining re- 
strictions against the danger. 

After briefly tracing the history of 
the petitioning packers, which, he said, 
“showed long continued confticts with 
| the law,” he contended that the “modi- 
fication” sought is really an “annull- 
ment” of the decree. 


Chain Systems Said 
Not to Impair Trade 


The chain stores, Mr. Watkins said, 
are the best customers of the packers 
and the prosperity of the chain stores 
has had no adverse affect upon the pe- 
titioners. They constitute a_ reliable, 
constant and valuable market for the 
large packers, he maintained. Mr, Wat- 
kins claimed that the business of Swift 
& Company has shown a healthy and 
steady improvement and that Armour’s 
lack of a good financial showing is ex- 
plainable on many grounds which need 
not be considered in determining the is- 
sue in this case, 

Mr. Watkins said that in his opinion 
if the consent decree involved in this 
case is not enforced very little will have 
been accomplished by the anti-trust laws, 
and ‘argued that none of the changed con- 
ditions upon which the petitioners rely 
justify the court in granting their peti- 
tions, 

The problem is not whether there have 
been a few changes in business conditions 
and practice since 1920, as is contended 
by the defendant packers, but is whether 
the court is justified in modifying the 
decree and permitting the packers to do 
the very things the decree was to protect 
against, it was stated by William C, 
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Returns From Securities 


Held by Utility Outlined 


[Continued from Page 12,.] 
curities acquired from the Mississippi 
Power Company is $12,724,558.73? 
That is right. 

Q. Will+that affect the total appreci- 
ation recorded in the whole table? A. 
Yes. 

Q. The figure as typewritten is given 
at $48,397,229.19, and these correc- 
tions will reduce that to what sum? 
A. $42,597,229.19. 

Q. I do not thing it is necessary to 
stop to do it now, but it is apparent 
that the totals of the other two columns 
will also have to be corrected. A. The 
total columns; yes, sir. 

Q. But the total appreciation recorded 
in that table is now $42,397,229.19? A. 
That is right. cae: 

Q. Of which the Mississippi Power 
Company appreciation was $12,724,- 
558.73? A. Yes, 

Q. Is that all that you care to com- 
ment on in connection with this Mis- 
sissippi Power Company report, in ad- 
dition to what you have told us? A. 
No, sir. I think a comparison should 
be made in the report, Exhibit 4722, 
showing the total cost of the common 
and second preferred stocks of Missis- 
sippi Power Company and the value ap- 
pearing on the books of the Mississippi 
Power Company. 

Q. Well; if you will prepare such a 
table as that, I have no doubt that we 
can arrange to include it in this report. 
A. All right, sir. 

Q. The next investment the South- 
eastern Power & Light Company made 
which you treat of in this report is 
that in the South Carolina Power Com- 
pany, which is taken up at page 99 of 
your Exhibit 4722? A. Yes, sir. 

Q. When was the South Carolina 





properties being taken over by the con- 
solidation and Mr. Depue named four 
other companies, the Athens Railway & 
Electric Company, the Georgia Railway 
& Electric Company, the Rome Railway 
& Light Company, and the East Georgia 
Power Company. 


Red Lead Exports 
Imports of red lead ‘nto the Philippine 


Islands have gained and in 1929 the p 


United States was the leading source of 
supply, sending about 59 per cent of the 
qroatity. The imports grew from 
136,998 kilos with a value of 45,559 pesos 
(peso equals 50 cents) in 1928 to 168,877 
kilos with a value of 63,272 pesos last 
year. (Department of Commerce.) 


Power Company incorporated? A. The 
South Carolina Power Company was 
originally incorporated under the law of 


the State of South Carolina on Dec, 17,|, 


1926, for the consolidation of the prop- 
erties of Charleston Consolidated Rail- 
way and Lighting Company and Charles- 
ton Consolidated Railway, Gas & Elec- 
tric Company, together with the proper- 
ties of Charleston Edison Light & Power 
Company and Charleston Gaslight Com- 
any. On Oct. 31, 1928, the Edisto 
ublic Service Company, Augusta-Aiken 
Railway & Electric Corporation, and 
Georgia-Carolina Power Company, were 
merged into and with the South Carolina 
Power Company, 
Publication of excerpts from trdn- 
script of testimony will be continued 
in the issue of Dec. 4. 


"| 1980. 


Breed as counsel for the National Whole- 
| sale Grocers’ Association. 

Economic changes constitute the sole 
greene alleged by the petitioning packers 
or modification of the decree, he said. 


The defendants not only must show that}, 


there have been these changes, but also 
that a modification of the decree would 
be justified, and we maintain that they 
have not done this, Mr, Breed stated. 


Figures Showing 


Extent of Business 

The aggregated volume of sales of the 
“big four” packers in 1929 was 70.73 per 
cent of the total Federally inspected 
meat business of the country, he said. 
The business of the four packers in 1929, 
totaling $2,616,000,000, was over 10 per 
cent of the Nation’s estimated total food 
bill of $24,000,000,000 in that year, Mr. 
Breed declared, in pointing. out wherein 
the packers had retained their relative 
size and power. Ee 

In any speculation as to the possible 
results that would ensue if the packers’ 
decree were modified, Mr. Breed said 





may gain control of 60,000 retail outlets 
and acquire 25 per cent of the Na- 
tion’s total food business. 

One of the big pleas of the defendants 
is that because some of the large chains 
are making good profits, the decree 
should be modified to permit them to 
make large profits also.” These same 
defendants, he said, within the past few 
years continually attempted to upset the 
decree and have violated its injunctions. 

“The packers still have a great power 
and a great organization, and can still 
use this to the detriment of public in- 
terest, if permitted to retail their prod- 
ucts and groceries.” This decree is the 
one big accomplishment of the Govern- 
ment in over 20 years of litigation, and 
should not be set aside now, he concluded. 


Packers Said to Face 


Financial Disaster 

Changed conditions have placed Ar- 
mour & Company and Swift & Company 
in such a position that they are facing 
financial disaster and their business can- 
not go forward on thé present basis, 
Frank J. Hogan, chief counsel for the 
acking concerns, declared in conclud- 
ing his opening statement at the argu- 
ment of the packers’ case on Dec. 2. 
| The testimony discloses that the big 
packers are an economic necessity to the 
! country, Mr. Hogan asserted, and if they 
‘are wiped out they must be replaced. 
Such an adjustment, he said, would be 
costly and the public would have to bear 
the expense. In appealing to the court 
to grant the petitions of Armour and 
Swift for modification of the 1920 con- 
sent decree, Mr. Hogan denied that a 
situation indicating a probability of mo- 
nopoly existed. The packers, he said, 
should be allowed to distribute their 
sales, transportation and overhead costs 
over a diversified field of products and 
pass on to the producer and the con- 
sumer the benefit of their vast distribu- 
tive systems by permitting them to re- 
tail their own and other unrelated food 
products, 


Chain Stores Termed 


‘Genuine Problem’ 

Mr. Hogan referred to the buying 
power of chain stores as a “genuine 

roblem” which has brought about not 
Ponty waste but actual losses in the op- 
eration of branch houses and route cars. 
He also maintained that, with one pos- 
sible exception, no evidence of any unfair 
practices or coercive methods on the part 
of the petitioners had been brought to 
the attention of the court. 

Affidavits of William S. Clithero, as- 
sistant comptroller of Armour: & Com- 
pany, and John M, Chaplin, comptroller 
of Swift & Company, giving figures on 
the production of cottonseed oil and vege- 
table dil and the combined yearly sales 
of lard compounds and substitutes by 
Armour & Company and Morris & Com- 
pany, were introduced into the record 
by Mr. Hogan on Dec, 1. 
| The affidavits show that the produc- 
| tion of vegetable oils by Swift & Com- 
pany has increased from 86,157,000 
pounds in 1921 to 161,341,000 pounds in 
It is also shown that the produc- 
tion of cottonseed oil by Swift & Com- 
pany has 
pounds in 1920 to 68,566,871 pounds in 
1930, and that the combined production 
|of Armour & Company and Morris & 
Company has decreased from 23,847,000 
pounds in 1920 to 19,673,000 pounds in 
1929. The total combined sales of lard 
compounds and substitutes of Armour 
}and Morris has increased from 113,346,- 
090 pounds in 1920 to 164,936,000 pounds 
in 1929, according to the affidavits, 
a 
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Print, 


DIVIDEND ” NOTICES 


UTILITIES 


Power & Light System 


(For period ending December 31, 1930) 


v 


Interstate Power Company 
$7 and $6 Dividend Preferred Stocks 
Quarterly divid’d $7 pfd..$1.75 per share 
Quarterly divid’d $6 pfd.. 1.50 per share 


Te stockholders of record Dec. 5, 1930 


oe 


Central States Utilities 


Corporation 
$7 Dividend Preferred Stoek 


Quarterly dividend 
Te stockholders of record Dec. 5, 1930 


EE 


Central States Power & Light 
orporation 
$7 Dividend Preferred Stock 
Quarterly dividend $1.73 per share 


Payable on Jan. 2, 1931 
To stockholders of record Dec. 5, 1930 


A 


Indianapolis Power & Light 
ompaeny 
6'4% Cumulative Prefcrred Stock 
Quarterly dividend... .$1.6214 per share 
Payable on Jen. 2, 1931 
Te stockholders of record Dec. 5, 1930 





, | that this might mean that the “big four” | 
|Mr. Hogan’s concluding arguments for} 


increased from 46,9<i,498 | 


Statement 


Nov. 29 
Made Public Dec. 2 


Receipts 
Customs receipts 
Internal-revenue receipts: 
Income tax 
Miscellaneous internal 
revenue 
Miscellaneous receipts 


$1,632,862.98 
946,183.30 


1,883,837.31 
741,425.40 


Total ordinary receipts $5,204,308.99 
90,149,896 71 


Balance previous day . 
$95,354,205.70 


Expenditures 
General expenditures .. 
Interest on public debt .. 
Refunds of receipts 
Panama Canal 
Operations in special ac- 
counts 


$6,379,979.65 
311,365.53 
155,819.83 
13,749.68 


5,151,539.92 
69,067.62 


fund 


Investment of trust funds 688,842.93 


Total ordinary expendi- 
$11,417,899.66 


148,720.50 
83,787,585.54 


Silver Depression 
Declared to Present 
Serious Possibilities 
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London Banker Says Indus- 
trial Revolution and Debt 
Repudiation May Result if 
Situation Is Ignored 


If the nations of the world ignore the 
present situation as affected by the de- 
pressed price of silver, a repudiation of 
national debts and industrial revolution 
may be among the disastrous results, J. 
F. Darling, a director of the Midland 
Bank of London, England, told the Sen- 
ate subcommittee of Foreign Relations 


at a hearing Dec. 2, at which the Commit- 
tee continued its investigations into trade 
relations with China. 


Mr. Darling, who explained that he had 
50 years of banking experience and was 
at one time one of three managing di- 
rectors of the Midland Bank, but re- 
signed active management, retaining his 
position as director, said he had been a 
| banker in India for 11 years as a young 
man and saw the chaos of the years when 
the mints were closed to silver. Mr. Dar- 
ling carried a letter to Chairman Pitt- 
man and was requested to appear before 
the Committee. 


Situation Serious 

“The emergency of the situation pre- 
sented by the depressed price’ of silver 
and its effect on the purchasing power of 
one-half of the human race in the 
Orient,” said Mr. Darling, “is so clear 
to me that I have taken it upon myself to 
come to America and have visited other 
countries to study the feeling towards the 
possible remedy. If ‘something is not 
done we may face disasters which we 
have not even contemplated. The pres- 
}ent condition of world trade and silver 
depression should be given immediate 
attention.” 
_ Mr. Darling said that he was primarily 
interested in making the Indian rupee an 
|honest rupee; that he desired that the 
|exchange ratio of silver in India should 
be established as 20 to 1, so that the in- 
|trinsic value of the-rupee would be ap- 
|proximately the same as its exchange 
| value, He said this could be accomplished 
|through the cooperation of the. British 
| Empire and that, in his opinion, such ac- 
|tion would stabilize the exchange price 
| of silver throughout the world at 20 to 1; 
| that there would be no doubt, in his opin- 
ion, that if the United States would co- 
|operate in the matter, this result could 
| be obtained. 








Fresh 


In business as in sports: 
must strain the hardest.” 





che front, 





Excellence of product and 
but they are not enough. 


25,220.36 | 


Is Growing Larger 
Statement Shows 


Increase of $91,000,000 
First Five Months Fiscal 
Year Over Same Period 
Last Year Reported 


A deficit of $299,427,563 is shown in 
the United States Government’s fiscal 
structure for the first five months of the 
current fiscal year, which ended on Nov. 
80, being about $91,000,000 more than 
thé unfavorable balance for the corre- 
sponding period of the previous year, 
laccording to the Department of the 
Treasury’s closing November statement 
made public Dec. 2. 


The government, at the close of busi- 
ness on Nov. 29, had collected $1,137,- 
115,513 for the five-month ‘period, and 
during the same period had disbursed $1,- 
436,543,076. In both respects these were 
less than for the same period of the 1930 
fiscal year, when the Government col- 
lected $1,334,597,930, and expended $1,- 
542,708,914. 

While the aggregate receipts for the 
five-month period of the present fiscal 

ear were $187,482,000 below those col- 
ected for the same period of last year, 
the various categories of receipts which 
make up this total, showed corresponding 
declines. Customs receipts were down 
$92,000,000 to $170,621,661; income tax@s* 
dropped $58,000,000 to the figure of $610,- 
485,000, and miscellaneous taxes pro- 
duced $249,997,000, or $18,000,000 below 
the receipts for the same period in the 
1930 fiscal year, There were smaller de- 
creases in other forms of collections. 

Expenditures, it is shown in_ the 
month-end statemént, aggregated $976,- 
749,941 for the five-monh period, or an 
increase of $60,000,000 over the corre- 
sponding period a year ago. Total ordi- 
nary expenditures amounted to $1,371,- 
454,076 for the period this year, as 
against $1,297,878,961 for the same pe- 
riod of the 1930 fiscal year. 

For November alone customs collec- 

[tions amounted to $36,365,000, or $8,- 
000,000 below the collections for the 
same month last year. Income tax col- 
lections totaled $28,222,000, or $59,000 
below the receipts for the same month 
last year, while miscellaneous receipts 
decreased $7,000,000, to $43,472,000, 
: The public debt on Nov. 30 totaled 
$16,184,828,812.07, only about $5,000,- 
000 more than for Oct. 31 of this year, 
but it was about $507,000,000 below 
the public debt’ of Nov. 30 a year ago. 
On Aug. 31, 1919, when the war debt 
was at its peak, the gross debt was 
$26,596,701,648.01. 


All Eggs in 
One Basket? 


CONTINUITY of ample earn- 
ings for the protection of 
the bondholder is more as- 
sured if earnings are derived 
from many sources. 

Investors in Associated Gas 
and Electric Company secur- 
ities enjoy stability of earn- 
ings through diversified serv- 
ice in 21 states, including 
nearly 34 of the state of New 
York, % of Pennsylvania and 
Y% of New Jersey. 

For a reprint of the adver- 
tisement, “Strength in Many 
Strands,” explaining the val- 
ue of diversity, write to 
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General Utility Securities 


Incorporated 


61 Broadway New York 


ideas 


The Reserve Strength of Leadership 


“He who sets the pace 
The leader in any line of 


endeavor is the natural target for all competitors. 
Often these competitors are able to shoot the leader- 
targets full of holes because theiraim is through the 
sights of progress and their bullets are fresh ideas. 


Fresh ideas always indicate reserve strength in com- 
petitive business. The trouble with many one time 
leaders is that their ideas lose freshness. Business 
methods that brought them to the front become 
their speed limit. They lack the spurt of fresh ideas, 


Conditions change; methods that were successful 
become antiquated or ineffective. Some house in 
the rank and file grasps the new opportunities which 
the leader fails to see and a new leader comes to 


service are fundamental 
To maintain leadership, 


fresh and practical ideas are needed, and their source 
is exact knowledge exact knowledge developed 
chru detailed audits, research and up-to-date budget 
and cost systems, thru the modern, the fresh, the 
practical in Business Accounting. 


ERNST & ERNST 


ACCOUNTANTS 
SYSTEM 


AKROW 
ATLANTA 
BALTIMORE 
BIRMINGHAM 
BOSTON 
BUFFALO 
CANTON 
CHICAGO 
CINCINNATI 
CLEVELAND 
COLUMBUS 


HOUSTON 
INDIANAPOL 


DALLAS 
DAVENPORT 
DAYTON 
DENVER 
DETROIT 
ERIE 
FORT WAYNE 
FORT WORTH 
GRAND RAPIDS 
HARTFORD 
HUNTINGTON, 
w. VA. 


KALAMAZOO 


LOUISVILLE 
MEMPHIS 
MIAMI 
MILWAUKEE 


NEW ORLEAI 


JACKSON, MISS, 


KANSAS CITY 
Los ANGELES 


MINNEAPOLIS 


anpD AUDITORS 
SERVICE 


NEW YORK 
OMAHA 
PHILADELPHIA 
PITTSBURGH 
PORTLAND, ME. 
PROVIDENCE 
READING 
RICHMOND 
ROCHESTER 
ST. Louis 

ST, PAUL 

SAN ANTONIO 


SAN FRANGISC® 
SEATTLE 

TAMPA 

TOLEDO 

TULSA 

waco 
WASHINGTON 
WHEELING 
WILMINGTON, DEL, 
WINSTON-SALEM 
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“TP the Weekly Index _ 
hs Is published in every Monday iss:ie.. 


HS 6d arty 


: nnual Cuniulative Index _ 
Is issued after March 4 of each year 
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VOL. V. NO. 232 


reference used is the Yearly Index 
which is consecutive beginning with 
March 4 of each year. 


at the conclusion of each volume. This cumu- 
‘lates the 52 Weekly Indexes, published. in 
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State Welfare Work Centered 


i in One Department eee 


California’s Interest in 


ent Children, the Blind and the 


lingu 


ndent ‘and De- 
Aged Is 


Described by Director of Activities 
By MRS. ANNA L. SAYLOR 


Director of Social Welfare, State of California 


fornia made possible the beginning 

of state-wide social work by creat- 
ing the State Board of Charities and 
Corrections. This Board was composed 
of six members appointed by the Gov- 
ernor. Though.its name has changed 
twice and its duties multiplied many 
times, the wisdom of this form of or- 
ganization has proved itself and it has 
remained unchanged through the years. 

The duties of the Board of Charities 
and Corrections were at first and until 
1911 concerned entirely with public in- 
stitutions, both State and county, and 
with the welfare of their inmates. 

This responsibility for county as well 
as State work established at the begin- 
ning that direct cooperation between 
the State and the counties in meeting 
the problems which are of vital con- 
cern to both and which is today the 
very crux of California’s social pro- 
gram. For the first time California had 
a complete picture of its institutional 
care for the sick, the delinquent and 
the defective and. was constantly plan- 
ning for the betterment of this service. 

Gratifying as was this beginning, the 
desirability of enlarging its field of 
work to. include measures for the pro- 
tection of homeless children soon be- 
came evident. In 1911 and 1913 the 
law was amended making it mandatory 
for any home or institution caring for 
children away from their parents or 
guardians and all maternity hospitals 
to be licensed by the Board of Charities 
and Corrections. 

These changes in the law at once ex- 
tended the work of the State Board be- 
yond the rigid limits set by institu- 
tional care. It brought the State into 
a close working relationship with all 
child caring agencies and made pos- 
sible the elimination of many abuses 
of children and secured for them in 
foster. homes the normal environment 
and ‘protection to which every child is 
entitled. 


I: 1903 THE Legislature of Cali- 


v 


though California’s official social 
work program first took on tangible 
form with the organization of the State 
Board of Charities and Corrections in 
1903, the Constitution of the State had 
provided as early as 1879 for State re- 
lief to needy orphans and half orphans 
and to dependent aged persons. Dat- 
ing back as far as 1879 State aid was 
paid for support of orphans and half 
orphans in institutions where the bulk 
of dependent children were being given 
foster care. 

In 1913 the Legislature enacted a 
statute providing for aid to orphans 
and: half orphans in their own homes. 
This provision brought immediate and 
needed assistance to many mothers who 
were struggling against uneven odds to 
keep their children with them and out 
of institutions. To administer this law 
and the funds it made available, the 
Bureau of Children’s Aid was set up 
under the State Board of Control. 

The desirability of bringing together 
the closely allied work of the Bureau 
of Children’s Alid and the State Board 
of Charities and Corrections became 
more and more apparent and in 1923 
the first steps toward this end were 
accomplished by combining their func- 
tions under the existing Board of Char- 
ities and Corrections, rechristened the 
State Department of Public Welfare, 
with the secretary of the Bureau of 
Children’s Aid as the single executive. 
In 1927 the Legislature completed this 
successful beginning by merging all 
State social work into the present De- 
partment of Social Welfare. 

Since this merger became effective 
the Department of Social Welfare has 
absorbed fully as large a measure of 
new work handed to it by the Legisla- 
ture as it inherited from its predeces- 
sors. These combined forces, the rec- 
ognition of the vital nature of the work 
which gave it a place in the Governor’s 


Baitaing 


Council and the public support ac- 
corded the Department have all been 
factors during the past four years in 
the successful development of the 
larger program. 

From its modest beginnings in 1903 
with a very. restricted field and limited 
power, the State’s social program has 
grown to larger proportions and the 
effects of its activities have been far 
reaching. 

v 

The regular and systematic collect- 
ing of data about our State institutions 
and the needs of inmates was the fore- 
runner of our present Department of 
Institutions. 

The authority to inspect county in- 
stitutions, including hospitals, deten- 
tion homes, jails, county farms and the 
administration of public relief, and to 
make recommendations to boards of 
supervisors cohcerning this work has 
remained from the first a responsibility 
of this Department. 

Protection has been secured for chil- 
dren cared for outside of their homes 
by the power to control through in- 
spection, license and supervision the 
places where these children may be 
kept, including 150 homes for depend- 
ent children, day nurseries, convales- 
cent and rescue homes, over 6,000 
boarding homes with capacity to care 
for 11,000 children and 15 children’s 
agencies. The State safeguards chil- 
dren placed for adoption through in- 
vestigation of foster parents and report 
to the court. These placements num- 
ber about 1,000 a year. 

California has joined the ranks of 
those States providing aid to the needy 
blind. Our law is among the most gen- 
erous in its provisions, and today ap- 
proximately 1,400 persons who are 
blind or have seriously impaired sight 
are benefiting by this legislation. 

For years there has been agitation 
throughout the United States to secure 
State aid in some form for the needy 
aged but California was the first State 
to put into effect a Practical program 
for the relief. of this group. Judging 
from 10 months’ experience, the number 
of old people eligible for this aid will 
be in excess of 7,500. 

Old people separated from their fam- 
ilies and friends in the past have too 
often suffered abuse and neglect. Cali- 
fornia has accorded to these old people 
the same protection it requires for chil- 
dren and demands that homes. and in- 
stitutions for their care shall meet defi- 
nite standards and be licensed by this 
Department. Homes caring for old peo- 
ple now under the supervision of this 
Department number approximately 150. 
_ When California started its organ- 
ized social work, about 7,000 children 
were receiving State aid through the 
counties. Two-thirds of these were in 
institutions. Today 16,000 of our chil- 
dren are receiving State aid and 80 
per cent of them are with their own 
mothers. 

Through the establishment of State 
supervision for probation work, uniform 
standards of service and records and 
improved methods of dealing with way- 
ward children and adult offenders are 
for the first time being carried to every 
county of the State. 


Vv 

In every field of service for which 
this Department is responsible, we are 
now securing accurate and pertinent 
information of a state-wide character 
through the division of research and 
statistics. As conditions indicate the 
needed studies are made of social prob- 
lems or specific pieces of work. 

With this larger development, the 
original State organization of 1903 with 
little power beyond that of inspection 
and recommendation has grown into 
the Department of Social Welfare, 
which stands among the leaders of 
State welfare work in the United 
States. 


Highways in Missouri 


More Than 10,000 Men W orking on Projects 
By HENRY S. CAULFIELD 


Governor, State of Missouri 


roads, and in this great™ work 
Missouri is playing a large part. 

By 1937 there will have been spent upon 
the State highway system of Missouri, 
the enormous sum of $271,000,000, and 
we will have constructed 15,000 miles 
of State highway, at least two times, in 
Missouri alone, the maximum mileage 
achieved in the building of the re- 
nowned road system of Imperjal Rome. 
This road system is the greatest con- 
tribution of our time to the progress 
and development of the State. It is 
the most far-reaching and significant 
achievement.ir the history of Missouri. 
It is far-reaching because it will in- 
fluence the lives and fortunes not only 
of those living today, but to a far 
greater extent, of future generations. 
It has eliminated distance and substi- 


"Tre WHOLE NATION is building 


tuted time as a term of separation. The 
once distant neighbor will be brought 
near, increasing friendship. 

The problem of education will be 
helped to solution by easy travel, bring- 
ing better schools within reach of every 
farm. The producer and the consumer 
will be helped by cheaper and better 
transportation. Missourians will come 
to know Missouri, as will the rest of 
America. 

During the year 1930, when there has 
been considerable unemployment, Mis- 
souri will have doubled her highway 
construction record of 1929, and will 
have given employment to thousands of 
Missouri citizens who otherwise would 
have faced the problem of being out of 
work, More than 10,000 men now are 
working on the construction and main- 
tenance of Missouri’s highway system. 
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Necessity for Strict Enforcement of State’s Statutes 


As Means of Protecting Lives of Motorists and Pedestrians 
By GEORGE A. PARKER 


State Registrar of Motor Vehicles, Commonwealth of Massachusetts 


work of the Massachusetts Reg- 

istry of Motor Vehicles are the 
distribution of number plates, licensing 
of operators and the enforcement of 
the motor vehicle law. This last, of 
course, is for the purpose of making 
the streets and highways of the State 
safe for all who use them. 

The magnitude of the work may be 
gathered from the fact that we now 
have in our files the names of over 
1,000,000 persons, each one of whom 
either has a license or owns a Car, So 
great are the demands of the public 
for service from the,Registry that we 
haee established 18 branch offices 
throughout the State. At these branches 
the public may obtain number plates 
and be given any information or other 
service relating to their registrations 
and licenses. 

At the main office in Boston there 
are eight different subdivisions, each 
with its own distinct line of work to do. 
We employ altogether between 500 and 
600 people, the number running high- 
est during the rush period in Decem- 
ber and January. In order to give 
some idea of the extent of our activi- 
ties I will describe briefly the work of 
those eight divisions. 

In the first place there is the regis- 
tration section which last year issued 
over 1,000,000 registrations. 

The second division of the work is 
known as the examining and investi- 
gating. section, in which some 150 ex- 
aminers and inspectors are kept busy 
examining applicants for licenses and 
investigating automobile accidents. 

Closely connected with their work is 
that of the equipment section, which 
has to do with the inspection of brakes, 
head lights, rear lamps, windshield 
cleaners and also mirrors on certain 
types of vehicles. 

Then there is the used car section, 
which in reality is a Bureau of Motor 
Vehicle Identification. This Bureau 
records the life history of every car in 
the State from the time it is first regis- 
tered up to the time it is reduced to 
junk. 

Another is the insurance section, re- 
cently organized in connection with the 
operation of the Compulsory Automo- 
bile Liability Insurance Law, and now 
employing the full time of 35 clerks. 

Still another subdivision of the work, 
not so generally known, is that of the 
aviation section under the auspices of 
which all types of aircraft are regis- 
tered and all Massachusetts pilots are 
licensed to fly. : 

In the statistical section records are 
kept of motor vehicle accidents, the 
number of people killed and injured. 
The causes of accidents are studied 
and analyzed with a view to assisting 
all who are ergaged in safety work, 
and in particular the Governor’s Com- 
mittee on Street and Highway Safety 
in their efforts to reduce public acci- 
dents. 

The registrar’s section has charge of 
the records of all Massachusetts driv- 
ers, including both their court records 
and suspensions of those who are un- 
fortunate enough to have their licenses 
taken away. 

Upon the shoulders of the Registrar 
and his assistants, as well as on the 
police and judges of our courts, falls 
the duty of trying to make our. streets 
and highways safe by exercising con- 
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trol over careless, reckless and drunken 
drivers. 

This enforcement of the Motor Ve- 
hicle Law.is absolutely necessary; be- 
cause week after week and year after 
year’so many men, women and children 
are killed in automobile mishaps. Every 
year more than 50,000 licenses and reg- 
istrations are either suspended or re- 
voked. ; 

A great many of these are the result 
of court convictions. In such cases, 
the State law is mandatory and the 
licenses are automatically revoked or 
suspended without the Registrar having 
discretion in the matter. Every week 
of the year there is an average of 100 
drivers convicted of operating under 
the influence of liquor and, of course, 
their licenses also are automatically 
revoked. 

The necessity for this enforcement 
of the Motor Vehicle Law is even more 
plainly seen» when we consider that 
during the present year of 1930 the 
number of persons killed in the United 
States in motor vehicle accidents will 
probably be not less than 30,000, and 
the number injured will be over 1,000,- 
000. Even in our own, comparatively 
small State of Massachusetts last year 
there were 777 fatalities, and this year 
there will probably be an equal num- 
ber killed, unless our motorists slow 
down and drive with greater care. 

For 10 years now in Massachusetts 
we have been studying and analyzing 
auto accidents, both as we find them 
here and as they occur in other States. 


Pedestrians still constitute the major- . 


ity of persons killed, although the rec- 
ords reveal the fact that our own mo- 
torists are killing themselves off now 
at a higher rate than ever before. In- 
deed, if we have any decided increase 
in Massachusetts fatalities this year, 
that increase will be among our speed- 
ing drivers and their companions, and 
not among the pedestrians. 

Among all the pedestrian fatalities 
it is the deaths of the little children 
that seem most needless and most pa- 
thetic. Every year in Massachusetts 
hundreds of our children, and many 
thousands throughout the United States, 
are killed. 

We build schools without number, 
we endow hospitals to care for sick and 
defective children, teachers and par- 
ents look after the children’s general 
health and welfare, and every effort is 
made to help and protect them. But 
what is the use of all that care of our 
children, what do all our efforts to make 
them well and strong and mentally 
fit amount to, if we must see them run 
down and their lives crushed out, or 
their young bodies hopelessly crippled 
by speeding automobiles? We need an 
awakening of the public conscience, not 
only in regard to child health and wel- 
fare, but more particularly with refer- 
ence to their slaughter by automobiles. 
That awakening of the public con- 
science should lead to definite action 
to prevent these tragedies. 

Careful and impartial investigation 
has shown that the fault in 70 per cent 
of these accidents lies at the door of 
the motorists, and pedestrians are at 
fault in 30 per cent of the cases. This 
indicates beyond doubt that white pe- 
destrians must use due care when they 
cross the street or walk along the road, 
it i® principally our automobile drivers 
who need te change their road manners. 
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Collecting Tobacco Taxes 
Without Use of Stamps + + 


Jobbers in Alabama Receive ‘Commission 


From State for Paying 
Make to the Retailers 


Which They 


Levy on Every Sale 


By C. L. DAVIS 


Member, Tux Commission, State of Alabama 


law went into effect, the State 

Tax Commission entered into an 
agreement with every jobber in the 
State, whereby, they were to collect the 
tax on every sale made by them, and a 
definite basis upon which to compute 
the tax was agreeably fixed, thereby 
insuring an impartial and equal taxa- 
tion upon all. 

Jobbers were allowed 10 per cent of 
the tax collected by them, as compen- 
sation. The agreement carried with it 
an implicit understanding that each 
jobber’s salesmen were to act as agents 
of the State, in minimizing bootlegging. 
It can be easily seen that the preven- 
tion of bootlegging was and is of finan- 
cial interest to every jobber, since the 
more tax he collects, the more he makes. 


v 

Thus, in one move, the Tax Commis- 
sion prevented much bootlegging and 
placed the collection of the tax in the 
hands of a few, rather than having to 
collect from thousands scattered in 
every village and hamlet. 

Naturally, each jobber who entered 
the agreement to collect the tax came 
under and was subject to the provi- 
sions of the law, but the law did not re- 
quire the jobber to take inventories at 
regular intervals or preserve them. 
Therefore, we have been handicapped 
sometimes in auditing the jobber, by 
the fact that he had failed to’ preserve 
his inventories, or that he only took 
them at such great intervals that it re- 
quired much unnecessary time and 
labor to get the information that we 
wanted. 

About once a year, we audit each 
jobber on what we call the purchases 
plan, balancing his sales against his 
purchases; if there is any great. dis- 
crepancy, which could not possibly be 
natural leakage, through errors or petty 
thievery, we demand an explanation and 
always collect the tax on the shortage. 
However, we practically always find out 
how it happened. To eliminate this, a 
clause, requiring each jobber to take an 
inventory every calendar quarter and 
preserving same for two years, should 
be added to the law. 

Not being as familiar with the to- 
bacco laws of other States, as ! 
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with the Alabama law, makes it haz- 
ardous for me to state positively that 
the Alabama law as a whole or in part 
is better than all other laws, for. it 
might not be true, either in part or in 
whole, so I am only risking my judg- 
ment in saying that I believe that the 
Alabama law removes the, cry of 
“nuisance” to a greater extent than any 
law which I have seen, in that it elim- 
inates the stamp, and the accompany- 
ing millions of licks necessary to affix 
them to each package of cigarettes sold. 


Vv 

This irksome. task is removed from 
those who pay the tax to the State, di- 
rectly, and yet indirectly, but who still 
feel that it is a direct tax upon them. 
Where could you find a retailer who 
did not feel that the State had taxed 
him, instead of the consumer? 

But, since the first few months after 
the law went into effect, we have heard 
very little of the “nuisance” cry, and it 
is a fact that a majority of the jobbers 
of the State actually favor the tax now. 
Furthermore, our law prevents the re- 
filling of boxes, as practiced under the 


stamp Jaws, as well as the passing out 
of cigarettes without a stamp affixed. 
This is one of the greatest objections 
to the stamp law. 

When temptation is always present, 
day after day, week after week, so few 
of us have the necessary strength of 
character to withstand its allurements. 
And then we can’t help but know that 
too many. of our people do not feel that 
it is stealing to rob the State of its 
taxes. 

The stamp law makes too many law- 
breakers automatically. Under the 
stamp law, taxable tobaccos sold by 
jobbers within the State, can be resold 
within the State, and the State never 
get the tax. Under the Alabama.law, 
every sale made by a jobber, within the 
State, is covered and the. State knows 
that the tax is paid. In other words, 
it is possible to bootleg locally-bought 
goods under the stamp laws; under our 
law it is absolutely impossible. 

We know exactly how much taxable 
tobacco every ‘jobber in Alabama re- 
ceives, and exactly how much he sells; 
under the stamp laws, no attention is 
paid to the. source, but simply to the 
last sale, the retail sale. We collect 
practically all of our tax from less than 
300 reputable concerns, in large sums, 
whereas: under the stamp laws the tax 
is collected from’ many thousands 
throughout the State, some reputable, 
some not so reputable. 

- We can tell you, accurately and ex- 
actly, how much taxable tobacco’ each 
retailer in the State has bought; under 
the stamp laws that it not possible. In 
other words, we know how much the 
retailer had to begin with, how much 
he has bought, and can take, an inven- 
tory and tell what he row has; under 
the stamp laws you can only take stock, 
and can tell how much he now has and 
whether it is stamped or not, but you 
don’t know how much he has had or 
how much he has sold with or without 
stamps. 
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When you cateh a re ) box of 
cigars you can’t tell ho y. cigars 
have already been sold under that one 
stamp; under the Alabama law he can’t 
get the cigars until the tax is assumed 
by a responsible firm. 

Still another thing that we are. not 
bothered with is the reuse of stamps, 
which is generally practiced under the 
stamp law. Where there are no stamps 
in the beginning ‘there can certainly be 
no reuse. ; 

Next, the administration of the law, 
at present, places the collection of the 
tax in the hands of responsible firms 
throughout the State who, in turn, can 
be and are accurately audited once each 
quarter, thus assuring the State that 
the tax on every single sale, made 
within the State -by jobbers within the 
State, has been paid. Thus, the loss of 
tax through retailers who might be in- 
clined to lose invoices or forget is re- 
duced to a minimum. 

He can only buy “tax not paid” goods 
from an out of State jobber and he 
can’t have it shipped by freight or ex- 
press without being caught, .as we 
check. the records of both. One can 
readily see that bootlegging is held to a 
minimum for.the goods must b: per- 
sonally hauled from another State. For 
this reason violations are very small 
as compared with what might exist un- 
der any other administration of the law 
in Alabama. 
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Health Official Outlines Beneficial Qualities 
By DR. THOMAS DARLINGTON 


Commissioner Emeritus, Health Department, City of New York 


O LIVE successfully in the city 

of today we must become excel- 

lent managers of our affairs. We 
must not forget in the rush and routine 
of our daily work that, as in the days 
when man lived closey to nature, endur- 
ing achievement still demands the back- 
ing of a healthy body and a healthy 
mind. 


Physical vigor is doubly necessary , 


to us today in the face of the drawbacks 
of this civilization that surrounds ‘us. 
To attain this vigor, hedged in as we 
are by the restrictions of city life, we 
must so regulate our lives that we get 
plenty of rest, plenty of exercise in the 
open ait—even walking is extremely 
beneficial—and plenty of wholesome 
food. | 


Regarding the part played by whole-~ 


some food, unless our nutrition is ade- 
quate to our needs; rest and exercise 
can accomplish little for us. Ww, 

To find wholesome’ foods we need not 
seek far. Some of the commonest and 
most inexpensive foods are the most 
wholesome. And of these foods, one of 
the most important is milk. 

Milk, merits its description as the 
most nearly perfect food, It is at once 
a fuel food and a building food. It is 
an excellent source of the mineral salts, 
caicium and phosphorus, which are. es- 


sential as bone-builders and_tooth- 
builders. And it contains most of the 
important vitamins. 

A factor in milk’s favor especially» 
important to the sedentary city worker 
is its easy digestibility. It is a well- 
known fact that sedentary work pre- 
disposes to indigestion. The body, not 
being engaged in vigorous muscular ef- 
fort, is slow in using up its food sup- 
ply. Waste tend’ to collect and the 
digestive processes are retarded in 
their activity. While the city dweller 
should do his best to make up for this 
deficient activity by exercising when- 
ever he has the chance, nevertheless 
an easily assimilated food helps him to 
carry on effectively. And milk is such 
a food. ‘ 

The digestibility of milk may be seen 
by the fact that warm milk, drunk, at 
bed-time, is usually’ an efficient sleep 
producer... Many a victim of insomnia 
has found a cure in this use of milk. 
A glass of milk, warmed to blood hea 
draws the blood from the head to t 
stomach, quickly inducing the mental 
relaxation without which deep and rest- 
ful sleep cannot be obtained. « 

Milk should be recognized by every 
city dweller, young or old, as the food 
par excellence. A quart a day is not 
too much to. drink. 





